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HOUSE OF REPRESENTATIVES 
WEDNESDAY, APRIL 30, 1947 

The House met at 10 o'clock a. m. 
Rev. Donald Scott McAlpine, former · 

pastor of Mariners Harbor Baptist 
Church, Staten Island, N. :Y., offered the 
following prayer: 

0 Thou infinite and perfect Spirit in 
whom all .things have their source, sup
port, and end, Thou who hast given 
eternal life to those who believe in Thy 
son, Jesus Christ , our Lord, we pray that 
all who humbly seek Thee this day may 
know that Thou dost hear them. Th_ou 
God of gracious wisdom, who hast given 
us even the right to choose the wrong, 
help us to shorten the days of our les
sons and soon to ·shape our minds into 
unison with Thy divine purpose . Thus 
may we hasten the t ime when Thy will 
shall be done on earth as it is in heaven, 
and the nations of this world become the 
kingd ')m of our God and His Christ, to 
whom be glory and honor, majesty and 
power, both now and evermore. Amen. 

The Journal of the proceedings of yes
terday was read and approved. 
RELIEF ASSISTANCE TO PEOPLE OF 

COUNTRIES DEVASTATED BY WAR 

The SPEAKER. . The unfinished busi
ness is the further consideration of the 
joint resolution <H. J. Res. 153) provid
ing for relief assistance to the people of 
countries devastated by war. 

The Clerk will report the first amend
ment upon which a separate vote is de
manded. 

The Clerk read as follows: 
On p age 1, line 4, after · "not to exceed" 

strike out "$350,000,000" and insert 
"$200,000,000." 

The SPEAKER. The question is on 
the amendment. 

The question was taken; and the 
Speaker being in doubt, the House di
vided and there were-ayes 51, noes 37. 

Mr. BLOOM. Mr. Speaker, I object to 
the vote on the ground that a quorum is 
not present and make the point of order 
that a quorum is not present. 

The SPEAKER. Evidently a quorum 
is not present. The Doorkeeper will 
close the doors, the Sergeant at Arms 
will notify absent Members, and the 
Clerk will call the roll. 

The question was taken; and there 
were-yeas 225, nays 165, not voting 41, 
as follows: 

[Roll No. 44] 
YEA&-225 

Abernethy Bender 
Allen, Calif. Bennett, Mich. 
Allen. La. Bennett, Mo. 
Almond Bishop 
Andersen, Blackney 

H. Carl Boggs, Del. 
Anderson, Calif.Bolton 
Andresen, Bradley, Calif. 

August H. Bradley, Mich. 
Angell Bramblett 
Arends Brehm ' 
Arnold Brooks 
Auchlncloss Brophy 
Banta. Brown, Ohio 
Barden Buclt 
Barret t Buffet t 
};ates, Ma~:s. Burke 
Beall Burleson 

Busbey 
Butler 
Byrnes, Wis. 
Case, S, Oak. 
Chenoweth 
Chiperfleld 
Church 
Clevenger 
Clippinger 
comn 
Cole, Kans. 
Cole, Mo. 
Cox 
Cravens 
Crawford 
Crow 
Cunningham 
Curtis 

Dague Jones, Ohio 
Davis, Ga. Jones, Wash. 
Dawson, Utah Jonkman 
Devitt . Kean 
D'Ewart Kearney 
Dirksen Kearns 
Dolliver Keefe 
Dondero Kersten, Wis. 
Dorn Kilburn 
Doughton Knutson 
Elliott Kunkel 
Ellis Landis 
Elsaesser Larcade 
Eldon Latham 
Engel, Mich. LeCompte 
Engle, Calif. LeFevre 
Fellows Lemke 
Fenton Lewis 
Fisher Love 
Flet cher Lucas 
Foote McConnell 
Gam ble Mccowen 
Gathings McDonough 
Gavin M~D:Jwell 
Gearhart McGarvey 
Gillet te McGregor 
Gillie McMahon 
Goff McMillen, Ill. 
Goodwin Maloney 
Graham Martin, Iowa 
Grant, Ind. Mason 
Griffiths Meyer 
Gross Michener 
Gwinn, N. Y. Miller, Md. ' 
Gwynne, Iowa Miller, Nebr. 
Hagen Mundt 
Hale Murray, Tenn. 
Hall, Murray,. Wis. 

Edwin ArthurNodar 
Hall, Norblad 

Leonard W. O'Hara 
Halleck O'Konski 
Hand Pace 
Hardy Passman 
Harness, Ind. Phillips, Calif. 
Harrison Phillips, Tenn. 
Herter Ploeser 
Hess Plumley 
Hill Ramey 
Hoeven Rankin 
Holmes Redden 
Hope Reed, Ill. 
Horan Reed, N.Y. 
Hull Rees 
Jenison Reeves 
Jenkins, Ohio Rich 
Jensen Rivers 
Johnson, 111. Rizley 
Johnson, Ind. Robertson 

NAY&-165 

Robsion 
Rockwell 
Rogers, Mass. 
Rohrbough 
Ross 
Russell 
St. George 
Sanborn 
Sarbacher 
Schwabe, Okla. 
Scob11ck 
Scott, Hardie 
Scot t, 

Hugh D .• Jr. 
Scrivner 
Seely-Brown 
Shafer 
Short 
Simpson, Ill. 
Simpson. Pa.. 
Smit h, Kans. 
Smit h, Ohio 
Smith, Wis. 
Springer 
St an ley 
Stefan 
Stevenson 
Stocltman 
Stratt on 
Sun dstrom 
Taber 
Talle 
-;:'=.!'lor 
Teague 
Thomas, N.J. 
Thomas, Tex. 
Tibbott 
To we 
Twyman 
Vail 
VanZandt 
Vorys · 
Vursell 
Weichel 
Welch 
Wheeler 
Whitten 
Whittington 
Wigglesworth 
Williams 
Wilson, Ind. 
Winstead 
Wolcott 
Wolverton 
Wood 
Woodruff 
Worley 
Youngblood 

Albert 
Andrews, Ala. 
Andrews, N. Y, 
Bakewell 
Bates, Ky. 
Battle 
Beckworth 
Bell 

Eaton Keating 

Blatnik 
Bloom 
Boggs, La. 
Bonner 
Boy kin 
Brown. Ga. 
Bryson 
Buchanan 
Byrne, N.Y. 
Camp 
Canfield 
Cannon 
Case, N.J. 
Chadwick 
Chapman 
Chelf 
Clark 
Clason 
Cole, N.Y. 
Com bs 
Cooley 
Cooper 
Corbett 
Coudert 
Courtney 
Crosser 
Davis, Tenn. 
Deane 
Delaney 
Dingell 
Donohue 
Douglas 
Drewry 

Eberharter Kee 
Evins Kelley 
Fa llon Kennedy 
Feighan Keogh 
Fernandez Kerr 
Flannagan Kilday 
Fogarty Kirwan 
Forand Klein 
Fulton Lane 
Gary Lanham 
Gordon Lea 
Gore Lesinski 
Gorski Lodge 
Gossett Lusk 
Granger Lyle 
Gran t , Ala. Lyn ch 
Gregory McCormack 
Harless, Ariz. McMillan, S. C. 
Havenner MacKinnon 
Hays Madden 
Hedrick Mahon 
Heffern an Manasco 
Hendricks Mam field, 
Heselton Mont. 
Hinshaw Marcantonio 
Hobbs Mathews 
Holifield Merrow 
Huber Miller, Calif. 
Jackson, Calif. Miller, Conn. 
J ackson, Wash. Mllls 
Jarman Monroney 
Javits Morgan 
Jenkins, Pa. Morris 
Johnson. Calif. Muhlenberg 
Johnson, Okla. Murdock 
Johnson, Tex. Nixon 
Jones, Ala. O'Brien 
Jones, N . c. O'Toole 
Judd Owens 
Karsten. Mo. Patman 

Patterson 
Peden 
Peterson 
Pfeifer 
Philbin 
Pickett 
Poage 
Potts 
Poulson 
Powell 
Preston 
Price, Fla. 
Price, Ill. 
Priest 
Rabin 

Rains 
Rayburn 
Rayflel 
Richards 
Riehlman 
Riley 
Rogers, Fla. 
Rooney 
Sa bath 
Sadlak 
Sadowski 
Sasscer 
Sheppard 
Siltes 
Smathers 

Smith, Maine 
Smith, Va. 
Snyder 
Somers 
Spence 
Stigler 
Thomason 
Tollefson 
Trimble 
Wadsworth 
Walt er 
Wilson, Tex. 
Zimmerman 

NOT VOTING-41 
Allen, Ill. 
Bland 
Buckley 
Bulwinkle 
Carroll 
Carson 
Celler 
Clements 
Colmer 
Cot ton 
D'Alesandro 
Dawson, Ill. 
Domengeaux 
Dvrham 

Ellsworth 
Folger 
Fuller 
Gallagher 
G€i'lach 
Gifford 
Harris 
Hart 
Hartley 
Hebert 
Hoffman 
Howell 
Jennings 
Kefauver 

King 
Macy 
Mansfield, Tex. 
Meade, Ky. 
Meade,Md. 
Mitchell 
Morrison 
Morton 
Norrell 
Norton 
Schwabe, Mo. 
Vinson 
West 

So the amendment was agreed to. 
The Clerk announced the following 

pairs: 
On this vote: 
Mr. Schwabe of Missouri for, with Mr. 

· D' Alesandro against. 
Mr. Howell for, with Mrs. Norton against. 
Mr. Norrell for, with Mr. Vinson against. 
Mr. Cotton for, with Mr. King against. 
Mr. Hart ley for, with Mr. Hart against. 
Mr. Meade of Kentucky for, with Mr. 

Meade of Maryland against. 

General pairs until further notice: 
Mr. Mitchell with Mr. Harris. 
Mr. Macy with Mr. Folger. 
Mr. Carson 'with Mr. Durham. 
Mr. ll:Usworth with Mr. Colmer. 
Mr. Fuller with Mr. Kefauver. 
Mr. Gallagher with Mr. Morrison. 
Mr. Jennings with Mr. Domengeau:t. 

Mr. WoLCOTT changed his vot'e irmu 
"nay" to "yea." 

Mr. REDDEN changed his vote from 
"nay" to "yea." 

The result of the vote was announced 
as above recorded. 

The doors were opened. 
The SPEAKER. The Clerk will re

port the next amendment on which a 
separate vote has been demanded. 

The Clerk read as follows: 
On page 1, after line 8, add a, new sentence 

as follows: 
"Provided, That none of the funds author

ized to be appropriated herein shall be ex
pended in or used for such relief assistance 
in those countries whose governments are 
dominated by the Union of Soviet Socialist 
Republics unless the governments of the 
countries covered by this amendment agree 
to the following regulations which are here
by declared ·to be applicable to every country 
receiving aid under this act. 

"The State Department shall establish and 
maintain out of the funds herein author
ized for appropriation a relief-distribution 
mission for each of the countries receiving 
aid under this act. This relief-distribution 
mission shall be comprised solely of Ameri
can citizens who shall have been approved 
as to loyalty and security by the Federal 
Bureau of Investigation. These missions 
shall have direct supervision and control 
of relief supplies in each country and when 
it is deemed desirable by the American au
thorities administering the provisions of 
this act these relief missions shall be em
powered to retain possession of these sup-
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plies up to the city or local community where 
our relief supplies are actually made avail-
able to the ultimate consumers." · 

The SPEAKER. The question is on 
agreeing to the amendme~t. 

Mr. BLOOM. Mr. Speaker, I ask f~r 
the yeas and nays. 

The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 324, nays 75, not voting 32, 
as follows: 

(Roll No. 45] 
YEAB-324 

Abernethy Devitt Kean 
Albert D'Ewart Kearney 
Allen, Call!. Dirksen Kearns 
Allen, r .a. Dolliver Keating 
Almond Dondero Keefe 
Andersen, Donohue Kerr 

H. Carl Dorn Kersten, Wis. 
Anderson, Call!. Dough ton Kilburn 
Andresen, Drewry Knutson 

August H. Eaton Kunkel 
Andrews, Ala. Elliott Landis 
Andrews, N. Y. Ellis Lanham 
Angell Elsaesser Larcade 
Arends Elston Latham 
Arnold Engel, Mich. Lea 
Auchincloss Engle, call!. LeCompte 
Bakewell Evins LeFevre 
Banta Fallon Lemke 
Barden Fellows Lewis 
Barrett Fenton Lodge 
Bates, Ky. Fernandez Love 
Bates, Mass. Fisher Luca8 
Beall Fletcher Lusk 
Bell Foote McConnell 
Bender Fulton McCowen 
Bennett, Mich. Gamble McDonough 
Bennett, Mo. Gathings McDowell 
Bishop Gavin McGarvey 
Blackney Gearhart McGregor 
Blatnik Gillette McMahon 
Boggs, Del. Gillie McMillan, S C 
Boggs, La. Goff McMtilen, TIL 
Bolton Goodwin MacKinnon 
Bonner Graham Maloney 
Boykin Granger Mansfield, 
Bradley, Calif. Grant, Ala. Mont. 
Bradley, Mich. Grant, Ind. Martin, Iowa 
Bramblett Gregory Mason 
Brehm Griffiths Mathews 
Brooks Gross Meade, Md. 
Brophy Gwinn, N.Y. Meyer 
Br0wn, Ga. Gwynne, Iowa. Michener 
Brown, Ohio Hagen Miller, Conn. 
Bryson Hale Miller, Md. 
Buck Hall, Miller, Nebr. 
Buffett Edwin ArthurM1lls 
Burke Hall, Morrison 
Burleson Leonard W. Muhlenberg 
Busbey Halleck Mundt 
Butler Hand Murdock 
Byrnes. Wis. Hardy Murray, Tenn. 
Camp Harless, Ariz. Murray, Wis. 
Canfield Harness, Ind. Nixon 
Cannon Harris Nodar 
Case, N.J. Harrison Norblad 
Case, S. Dak. Hays Norrell 
Chadwick Hebert O'Brien 
Chapman Hendricks O'Hara 
Chelf Herter O'Konskl 
Chenoweth Heselton Owens 
Chiperfleld Hess Pace 
Church Hill Passman 
Clason Hoeven Patman 
Clevenger Hoffman Patterson 
Clippinger Holifield Peden 
Coffin Holmes Philbin 
Cole , Kans. Hope Phillips, Calif. 
Cole, Mo. Horan Phillips, Tenn. 
Cole, N.Y. Hull Pickett 
Colmer J ackson, Callf. Ploeser 
Cooley Jackson, Wash. Plumley 
cooper Jenison Poage 
Corbett Jenkins, Ohio Potts 
coudert Jenkins, Pa. Poulson 
cox Jennings Preston 
cravens Jensen Price, Fla. 
Crawford Johnson, Calif. Ramey 
Crow Johnson, Ill. Rankin 
cunningham Johnson, Ind. Redden 
curtis Johnson, Okla. Reed, lll. 
Dague Jones, N.C. Reed, N.Y. 
Davis, Ga. Jones, Ohio Rees 
Davis, Tenn. Jones, Wash. Reeves 
Dawson, Utah Jonkman Rich 
Deane Judd Riehlman 

Riley 
Rivers 
Rizley 
Robertson 
Robsion 
Rockwell 
Rogers, Fla. 
Rogers, Mass. 
Rohrbough 
Ross 
Russell 
Sadlak 
St. George 
Sanborn 
Sarbacher 
Sasscer 
Schwabe, Okla. 
Scoblick 
Scott, Hardie 
Scott, 

Hugh D., Jr. 
Scrivner 
Seely-Brown 
Shafer 
Short 

Battle 
Beckworth 
Bloom 
Buchanan 
Byrne,N. Y. 
carroll 
Clark 
Combs 
Courtney 
Crosser 
Delaney 
Ding ell 
Douglas 
Eberharter 
Feighan 
Flannagan. 
Fogarty 
Forand 
Gary 
Gordon 
Gore 
Gorskl 
Gossett 
Havenner 
Hedrick 

Sikes 
Simpson, Til. 
Simpson, Pa. 
Smathers 
Smith, Kans. 
Smith, Matne 
Smith, Ohio 
Smith, Wis. 
Snyder 
Springer 
Stanley 
Stefan -
Stevenson 
Stockman 
Stratton 
Sundstrom 
Taber 
Talle 
Taylor 
Teague 
Thomas, N. J. 
Thomas, Tex. 
Tibbett 
Tollefson 
Towe 

NAYs--75 

Heffernan 
Hobbs 
Huber 
Jarman 
Ja.vits 
Johnson, Tex. 
Jones, Ala. 
Karsten,Mo 
Kee 
Kelley 
Kennedy 
Keogh 
Kilday 
Kirwan 
Klein 
Lane 
LesinSki 
Lyle 
LYnch 
McCormack 
Madden 
Mahon 
Manasco 
Marcantonio 
Merrow 

Twyman 
Vail 
VanZandt 
Vorys 
Vursell 
Wadsworth 
Walter 
Weichel 
W'elch 
West 
Wheeler 
Whitten 
Whittington 
Wigglesworth 
Williams 
Wilson, Ind. 
Wilson, Tex. 
Winstead 
Wolcott 
Wolverton 
Wood 
Woodruff 
Worley 
Youngblood 
Zimmerman 

Miller, calif. 
Monroney 
Morgan 
Morris 
O'Toole 
Peterson 
Pfeifer 
Powell 
Price, Til. 
Priest 
Rabin 
Rains 
Rayburn 
Rayfl.el 
Richards 
Rooney 
Sa bath 
Sadowski 
Sheppard 
Smith. Va. 
Somers 
Spence 
Stigler 
Thomason 
Trimble 

NOT VOTING-32 

Allen, Til. Durham 
Bland Ellsworth 
Buckley Folger 
Bulwinkle Fuller 
carson Gallagher 
Celler Gerlach 
Clements Gifford 
Cotton Hart 
D'A!esandro Hartley 
Dawson, Til. Hinshaw 
Domengeaux Howell 

Kefauver 
King 
Macy 
Mansfield, Tex. 
Meade, Ky. 
Mitchell 
Morton 
Norton 
Schwabe. Mo. 
Vinson 

So the amendment was agreed to. 
The result of the vote was announced 

as above recorded. 
The SPEAKER. The question is on 

the engrossment and third reading of the 
joint resolution. 

The joint resolution was ordered to be 
engrossed and read a third time and was 
read the third time. 

Mr. O'KONSKI. Mr. Speaker, I offer 
a motion -to recommit. 

The SPEAKER. Is there any Member 
on the minority side who wishes to offer 
a motion to recommit? 

Is the gentleman from Wisconsin op
posed to the joint resolution? 

Mr. O'KONSKI. In its present form, 
emphatically yes. 

The SP~AKER. The Clerk will report 
the motion to recommit. 

The Clerk read as follows: 
A motion to recommit offered by Mr. 

O'KONSKI: 
Mr. O'KoNSKI moves that the bill, House 

Joint Resolution 134, be sent back to the 
Foreign Affairs Committee for further study 
and until such time as Secretary of State 
Marshall has had opportunity to reorganize 

the State Department to conform with a truly 
anticommunistic policy and until such time 
as President Truman has had opportunity 
to reorganize the executive branch of our 
Government to conform to a truly anti
communistic policy. 

The previous question was ordered. 
The SPEAKER. The question is on the 

motion to recommit. 
The motion was rejected. 
The SPEAKER. The question is on 

the passage of the joint resolution. 
Mr. VORYS. Mr. Speaker, on that I 

demand the yeas and nays. 
The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 333, nays 66, answered 
"present" 2, not voting 30, as follows: 

(Roll No. 46] 
YEA8-33~ 

Albert Curtis Holifield 
Allen, Calif. Dague Holmes 
Allen. La. Davis, Ga. Hope 
Almond Davis, Tenn. Horan 
Andersen, Dawson, Utah Huber 

H. Carl Deane Jackson, Calif. 
Anderson, Calif.Delaney Jackson, Wash. 
Andresen, Devitt Jarman 

August H. D'Ewru:t Javits 
Andrews, Ala. Dingell Jenison 
Andrews, N. Y. Dirksen Jenldns, Ohio 
Angell Dolliver Jenkins, Fa. 
Arends Dondero Jennings 
Arnold Donohue Jensen 
Auchincloss Doughton Johnson, Calif. 
Bakewell Dougla8 Johnson, Okla. 
Barden Drewry Johnson, Tex. 
Barrett Eaton Jones, Ala. 
Bates, Ky. Eberharter Jones, N.C. 
Bates. Mass. Elliott Jones, Wash. 
Battle Elsaesser Jonkman 
Beall Elston Judd 
Beckworth Engel, Mich. Karsten, Mo. 
Bell Engle, Calif. Kean 
Bender Evins Kearney 
Blackney Fallon Keating 
Blatnik Feighan Kee 
Bloom Fellows Keefe 
Boggs, Del. Fenton Kelley 
Boggs, La. Fernandez Kennedy 
Bolton Fisher Keogh 
Bonner Flannagan Kerr 
Boykin Fletcher Kersten, Wis. 
Bradley, Calif. Fogarty Kilburn 
Bramblett Foote Kilday 
Brehm Forand Kirwan 
Brooks Fulton Klein 
Brophy Gamble Kunkel 
Brown, Ga. Gary Lane 
Brown, Ohio ·Gearhart Lanham 
Bryson Gillie Latham 
Buchanan Goff Lea 
Buck Goodwin LeCompte 
Buckley Gordon LeFevre 
Burke Gore Lesinski 
Busbey Gorski Lewis 
Butler Go:sett Lodge 
Byrne, N.Y. Granger Love 
Byrnes, Wis. Grant, Ala. Lusk 
Camp Grant, lnd. Lyle 
Canfield Gregory Lynch 
Cannon Gr11fiths McConnell 
Carroll Gross McCormack 
Case, N.J. Gwynne, Iowa McCowen 
case, S. Dak. Hagen McDonough 
Chadwick Hale McDowell 
Chapman Hall, - McGarvey 
Chelf Edwin Arthur McMUlan, S. c. 
Chenoweth Hall , McMillen, m. 
Chipertl.eld Leonard W. MacKinnon 
Church Halleck Madden 
Clark Hardy Mahon 
Clason Harless, Ariz. Manasco 
Coffin Harris Mansfield, 
Cole, Kans. Havenner Mont. 
Cole, Mo. Hays Marcantonio 
Cole, N.Y. Hebert Martin, Iowa 
Combs Hedrick Mathews 
Cooley Heffernan Meade, Md. 
Cooper Hendricks Merrow 
Corbett Herter Meyer 
Coudert Heselton Michener 
Courtney Hess M1ller, Calif. 
Cox Hill Miller, Conn. 
CroEser Hinshaw Miller, Md. 
Crow Hobbs Miller, Nebr. 
Cunningham Hoeven Mills · 
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MonroneJ Ramey Smith, Va. 
Morgan Rayburn Smith, Wis. 
Morris Rayfiel Snyder 
Morrison Redden Somers 
Muhlenberg Reed, lll. Spence 
Mundt Rees Stefan 
Murdock Richards Stevenson 
Murray, Tenn. Riehl man Stigler 
Murray, Wis. Riley Stratton 
Nixon Rivers Sundstrom 
Nodar Rizley Taber 
Norblad Robertson Talle 
O'Brien Robsion Taylor 
O'Hara Rockwell Thomas, N. J. 
O'Toole Rogers, Fla. Thomason 
Owens Rogers, Mass. Tibbett 
Pace Rohrbough Tollefson 
Patman Rooney To we 
Patterson Ross Trimble 
Peden Russell Twyman 
Peterson Sa bath Vail 
Pfeifer Sadlak VanZandt 
Philbin Sadowski Vorys 
Phillips, Calif. St. George Wadsworth 
Ploeser Sanbol'n Walter 
Plumley Sasscer Weichel 
Poage Scoblick Welch 
Potts Scott, Hardie West 
Poulson Scott, Whittington 
Powell Hugh D.,Jr. Wigglesworth 
Preston Seely-Brown Wilson, Ind. 
Price. Fla. Sheppard Wilson. Tex. 
Price, Ill. Sikes Wolcott 
Priest Simpson. Pa .. Wolverton 
Rabin Smathers Worley 
Rains Smith, Maine Zimmerman 

NAYB-66 

Abernethy Hoffman Rich 
Banta Hull Sarbacher 
Bennett, Mich. Johnson, Ill. Schwabe, Okla. 
Bennett, Mo. Johnson, Ind. Scrivner 
Bishop Jones, Ohio Shafer 
Bradley, Mich. Kearns Short 
Buffett Knutson Simpson. Til. 
Burleson . La rca de Smith, Kans. 
Clevenger Lemke Smith, Ohio 
Clippinger Lucas Springer 
Colmer McGregor St anley 
Cravens McMahon Stockman 
Crawford Maloney Teague 
Dorn Mason Thomas, Tex. 
Ellis Norrell Vursell 
Gathings O'Konski Wheeler 
Gavin Passman Whitten 
Gillette Phillips, Tenn. Williams 
Graham Pickett Winstead 
Hand Rankin Wood 
Harness, Ind. Reed, N. Y. Woodruff 
Harrison Reeves Youngblood 

ANSWERED "PRESENT"-2 
Landis Schwabe, Mo. 

NOT VOTING-30 

Allen, Til. Durham Howell 
Bland Ellsworth Kefauver 
Bulwinkle Folger King 
Carson Fuller Macy 
Celler Gallagher Mansfield, Tex. 
Clements Gerlach Meade, Ky. 
Cotton Gifford Mitchell 
D'Alesandro Gwinn,N. Y. Morton 
:Dawson, Til. Hart Norton 
Domengeaux Hartley Vinson 

So the bill was passed. 
The Clerk announced the following 

pairs: . 
On this vote: 
Mr. Howell for, with Mr. Schwabe of Mis· 

souri against. 
Mr. Cotton for, with Mr. Landis against. 

Additional general pairs: 
Mr. Allen of Illinois with Mr. D'Alesandro. 
Mr. Carson with Mrs. Norton. 
Mr. Hartley ·vith Mr. Folger. 
Mr. Gifford with Mr. King. 
Mr. Macy with Mr. Hart. 
Mr. Mitchell with Mr. Domengeaux. 
Mr. Ellsworth with Mr. Kefauver. 
Mr. Fuller with Mr. Vinson. 
Mr. Gallagher with Mr. Durham. 
Mr. Meade of Kentucky with Mr. Bul

winkle. 

Mr. ~ANDIS. Mr. Speaker, I have a 
live pair with the gentleman from New 
Hampshire, Mr. CoTTON. If he were 

present he' would have voted ''yea." I 
voted "nay." I withdraw my vote and 
vote "present." 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 
GENERAL LEAVE TO EXTEND REMARKS 

Mr. JUDD. Mr. Speaker, I ask unani
mous consent that all Members may have 
five legislative days in which to extend 
their remarks on House Joint Resolu
tion 153. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min
nesota? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. COUDERT asked and was given 
permission to extend his remarks in the 
RECORD and include a statement by Mr. 
Dulles. 

Mr. PHILLIPS of California asked and 
was given permission to extend his re
marks in the RECORD and include several 
quotations. 

Mr. SEELY-BROWN asked and was 
given permission to extend his remarks 
in the RECORD. 
]pCTENS!ON OF REMARKS AT THIS POINT 

Mr. BENNETT of Missouri. Mr. 
Speaker, I ask unanimous consent to ex
tend my remarks at this point in the 
RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Missouri? 

There was no objection. 
Mr. BENNETT of Missouri. Mr. 

Speaker, I voted against this measure to 
provide $200,000,000. in further relief to · 
foreign countries. I did so with reluc
tance because I know something of their 
need. I have, over the years, tried to be 
liberal with the less fortunate peoples· of 
other lands. I have voted for much of 
some $15,000,000,000 in assistance we 
have extended them or are being asked to 
extend. But, there are conditions unqpr 
which I must, to satisfy my feeling o! 0o
ligation to America, draw the line. 

The pending measure is a blank check 
written in the dark. It would give the 
President authority through a commis
sion he appoints, to spend this money 
where he desires and the State Depart
ment has already told us that if it has its 
way it plans to spend a lo~ of it in Po
land, Hungary, and other Russian-domi
nated countries. The administration 
asks us to help these Communist states 
and in the next breath to vote money for 
Greece and Turkey to stop communism. 
These Russian-dominated states are pay
ing reparations to Russia. Any assist
ance from us puts us in a position of 
helping to pay those reparations. It is 
an inconsistent and foolish policy. This 
money will be used as our other assistance 
has been used, to entrench the Com
munists who distribute it abroad and to 
punish helpless and needy peoples who 
do not bow down to these Communists 
to whom we give authority to distribute 
the relief. 

It is admitted by the State Depart
ment that no other nation is helping us 
to assume the burden of feeding the 

world. It is admitted that the sum now 
requested is an estimate, "picked out of 
the air." The tax money necessary to 
total this vast amount cannot be picked 
out of the air. It will have to be picked 
out of the pockets of my constituents in 
high taxes and high prices. Yes, high 
prices. As long as our Government is 
buying vast quantities of food and cloth
ing to give to people who ought to go to 
work to supply their own instead of 
waiting for more checks from Uncle Sam, 
just that long will scarcities be continued 
in this country and the unreasonably 
high prices which go with scarcity. I 
hear a lot said by the politicians about 
business and labor being to blame for 
high prices. The greatest guilt for high 
prices belongs to the Government. In 
1940, before the war, we had $7,848,000,-
000 of currency in circulation. Today we 
have $28,303,507,000 in circulation or 
about four times as much as six short 
years ago. Is it any wonder that prices 
have gone up or that money has become 
cheaper and will buy less?. This money 
is printed to cover unnecessary Govern
ment expenditures. 
· Some effort has been made here to 
satisfy objections to this bill by amend
ment. These efforts fall far short of pro
tection of this country's best interests and 
simply continue the policy of pauperiz
ing other countries and spreading a 
spendthrift New Deal around the world. 
I am against it. I want to see taxes re
duced, the budget balanced, the national 
debt reduced, and the American dollar 
again worth one hundred cents in pur
chasing power. There will always be a 
United States of America if we do not 
give it away. This measure and others 
like it will undo our hard work which is 
putting us back on the road to Federal 
sanity and solvency. 

COMMITTEE ON PUBLIC LANDS 

MI'. ·wELCH. Mr. Speaker, I ask 
unanimous· consent that the Committee 
on Public Lands may sit this afternoon 
during general debate. 

The SPEAKER. Is there objection 
to the request · of the gentleman from 
California? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. CLASON asked and was given per
mission to extend his remarks in the 
RECORD and include a magazine article. 

Mr. LARCADE asked and was given 
permission to extend his remarks in the 
RECORD and include an editorial. 

Mr. RIVERS asked and was given 
permission to extend his remarks in 
the RECORD and include an address by 
Admiral Bellinger. 

Mr. SADOWSKI asked and was given 
permission to extend his remarks in the 
RECORD and to include newspaper ar
ticles. 

Mr. GATHINGS asked and was given 
permission to extend his remarks in the 
RECORD and include a speech by Hon. B. A. 
Lynch, of Blytheville. Ark. 

Mr. BELL asked and was given per
mission to extend his remarks · in the 
RECORD and include · an article by Dios
dado -IY.I. Yap, editor and publisher of 
Bataan. 
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Mr. REDDEN asked and was ,given per

mission to extend his remarks in the 
RECORD and include an editorial. · 

Mr. RANKIN asked and w.as given per
mission ·to extend his remarks in the 

· RECORD and include an article from a 
magazine entitled "Here in Ohio." 

Mr. REED of New York asked and was 
given permission to extend his remarks 
in the RECORD and to include extraneous 
matter. 

HOUSING AND RENT CON~OL 

Mr. WADSWORTH. Mr. Speaker, I 
call up House Resolution 200 and ask for 
its immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 

. of the Whole House on t he State of the Union 
for consideration of the bill H. R. 3203, rela
tive to maximum rents on housing accom
modations; to repeal certain provisions of 
Public Law 388, Seventy-ninth Congress, and 
for other purposes, and all points of order 
against said bill are hereby waived. That 
after general debate, which shall be confined 
to the bill and continue not to exceed 4 horu·s, 
to be equally divided and controlled by the 
chairman and ranking minority member of 
the Committee on Banking and Currency, the 
bill shall be read for amendment under the · 
5-minut e rule. At the conclusion of the con
sideration of the bill for amendment, the 
Committee shall .rise and report the bill to 
the House with such a.mendments as may 
have been adopted, and the previous question 
shall be considered as ordered on the bill and 
amendments thereto t'o final passage without 
intervening motion, except one motion to 
recommit. 

The SPEAKER. The gentleman from 
New York [Mr. WADSWORTH] is recog-
nized for 1 hour. · 

Mr. WADSWORTH. Mr. Speaker, I 
yield 30 minutes to the gentleman from 
Illinois [Mr. SABA'IH]. 

At this time I yield myself such time 
as I may require. 

Mr. Speaker, without going into detail 
or speaking at any length, let me say this 
is what is known as an ordinary open 
rule. It provides for 4 hours' debate. At 
the conclusion of the debate, all amend
ments will be considered under the well
known 5-minute rule. Points of order 
are waived. The Committee on Rules, 
which has reported this rule to the House, 
believes that this measure, known as the 
rent-control bill, is of sufficient impor
tance to entitle it to prompt considera
tion by the House; hence, the presenta
tion of this rule. 

Mr. Speaker, I have but few requests 
for time on this side. I reserve the re
mainder of my time, and I yield now to 
tlie gentleman from Illinois. 
RULE FOR HOUSING AND RENT CONTROL BILL 

SHOULD BE ADOP!'ED 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include certain letters 
that I sent to the Attorney General. 

The SPEAKER. Is there objection to 
the request of the gentleman from Dli
nois? 

There was no objection. 
Mr. SABATH. Mr. Speaker, the rule 

has been briefly and intelligently ex":" 
plaiz:ed by the gentleman from New 

York [Mr. WADSWORTH], SO I shall not 
restate what has beeri said by him. 

The bill which this rule makes in or
der is to some extent in the right direc
tion. It extends rent control to Decem
ber 31, 1947, and then gives the Presi
dent, if he sees fit and there is need, the 
power to extend it further until March 
31, 1948. 

Although I believe this bill falls woe
fully short of the legislation we should 
enact, as I shall explain as briefly as pos
sible with so important a subject, it 
should be passed. I urge that the rule be 
adopted to make consideration in order. 
and I bespeak support for the bill. 

THERE IS NOT ENOUGH HOUSING 

I presume that Members of the House 
are laboring under the impression that 
with the passage of this bill free enter
prise will miraculously bring forth acres 
of homes in which our returned soldiers 
and their families, not to mention a large 
proportion of the civilian population, can 
hang their hats and proceed to prosper 
and increase. They have heard the siren 
song of the spokesman of big business
the smooth-talking, self-assured legisla
tive representatives of the real estate 
men, the producers of builders' materials, 
the lumber manufacturers, the apart
ment-house owners, the bankers, the con
tractors. They have heard these high
salaried, high-pressure Iobbyists with 
their easy promises of houses, houses, 
houses-if we will just turn loose free 
enterprise and take off all the brakes. 

Well, we have heard those promises 
before. 

We heard them all through the war. 
We heard them in full chorus and loud 

cry immediately after the war. 
We took off all controls on materials

for a little while. 
Then we had to put them back, or try 

to. Putting Humpty-Dumpty together 
again was too much of a job, so we· did 
a little patchwork. Then finally we took 
them all off again, except rent control. 
These are just the funeral services for 
that orderly reconversion so much talked 
of. Even the rent control has a strange 

· and sickly pallor-its time is short. 
But we still have not enough housing. 
We have the highest prices in history. 

NOT THE FAULT OP CONGRESS 

This failure to supply decent homes for 
decent Americans at decent cost is not 
due to any failure of the Congress or of 
Wilson Wyatt, the energetic and ideal
istic Expediter of Housing. Government 
did not fail the homeless veteran. 

The failure lies directly at the door 
of selfish businesses who could see only 
profits, unlimited, in the need of the 
people; of the lobbies, the contractors, 
the operators, whose greed blinded them 
to the public interest. I am not talking 
about all real-estat'e men, or all con
tractors, for there were many who not 
only supported but helped administer 
the Government's program. It did not 
take many willing to pay black market 
prices for material and for labor to wreck 
the program, when accomJ?anied by a 
furious barrage of propaganda. 

I really do,not blame many of the real
estate operators and contractors for fail
ing to build. Materials and labor had 

become so scarce, and prices had shot so 
far above any reasonable level, that they 
could not sell at a reasonable price. 
Some of those who bUilt anyway, and 
skimped on quality, and jacked up the 
price to cover · illegal bonus payments, 
are now stuck with third-rate houses 
they cannot sell. In the larger cities 
houses constructed in conformity with 
NHA specifications and local building 
codes would cost $10,000. Very few ex
servicemen -are in a position to pay 
$10,000 for any house, even if the quality 
is there, and certainly not for a house 
worth, by normal standards, only $5,000 
to $6,000. 

BUSINESS LOBBIES TO BLAME 

I repeat that the charges made by 
some Members to my left that Govern
ment is at fault for the lack of housing 
are unjustified and without foundation. 
The Government's housing program was 
a fair and equitable one which should 
have been welcomed by a truly free pri
vate, competitive enterprise system. 
The powerful lobbies, grown greater 
than their members, sabotaged that pro
gram. 

Almost 2 years ago I first wrote to the 
Attorney General pointing out that 
there was much evidence of black-market 
operations in the lumber-manufacturing 
industry. As you l{UOW, prosecutive ac
tions were begun in many parts of the 
country. , 

Just a few months ago I again wrote 
to him calling his attention to violent · 
and uniform increases in some essential 
construction items in critically short ~ 
supply which indicated collusive action 
in violation of the antitrust statutes. 
I here insert that letter which was dated 
February 18, 1947: 

MY DEAR MR. A'I"l'oRNEY GENERAL: For years 
the building of homes for ex-servicemen 
and homeless Americans has been delayed 
principally because builders could not ob
tain absolutely essential materials for con
struction. It is my belief and the belief of 
many in the building trades that the virtual 
monopoly of some manufacturers and 
manufacturers' associations in scarce Items 
contributed sharply to these acute shortages. 

1. GYPSUM BOARD AND ROCK. LATH 

At the present time, under the stimu
lation of the incentive payments provided 
under the veterans' emergency housing 
program, proouction of gypsum products, 
both of sheathing and rock lath, for plaster 
.base has reached. the highest point in history. 
At the same time, however, prices have risen 
four, five, and six times above the prewar 
price of $50 to $60 a thousand. The fact 
remains, however, that the United States 
Gypsum Co., the Johns-Manville Co., and 
one or two other large firms constitute a 
virtually complete monopoly of this essential 
product through their control of raw mate
rials and processing facilities. 

2. HARDWOOD FLOORING 

Because of the monopolistic restrictions 
of hardwood manufacturers, the present 
market Is thoroughly disorganized and an
nual production in 1946 was relatively lower 
than in any other field. 

A normal prewar price was from $70 to 
$75 a thousand board feet; while the present 
price ranges from $150 to $250 a thousand 
at the mill. Retailers and builders are 
caught in a tight squeeze. They cannot af
ford to destroy their future business by 
passing these exorJ:>itant charges on to their 
customers and they are forced to bandle tbeir 
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retail sales on unprofitable marked-up 
margins. 

. 3. maN PIPE 

The storage of iron pipe likewise has been 
under rigid control by manufacturers. It 
is probably true that, ·more than in any 
of the other fields, · abnormal wartime con
sumption of all iron products contributed 
to the acute shortage of pipe for construc
tion use. Nevertheless, the uniform agree
ments as to price and quotas point clearly 
toward collusive action. 

It is significant that, while wartime con
trols remained effective, all of these items 
appeared in the black market at exorbitant 
prices. Since the removal of controls, prices 
have sky rocketed under the frantic bidding 
of construction contractors pressed for cash 
and forced to pay exorbitant prices _for ma
terials, which of course has the immediate 
result of pushing the new houses. completely 
out of reach of veterans and low-income 
groups, which it was the intention of Con
gress and the Housing Expediter to help. 

I feel that if you start an immediate in
vestigation, or at least give notice of your 
intention to investigate these outrageous 
restraints, · the result will be that these 
scare materials will begin to fiow into the 
market at reasonable prices and in a more 
orderly manner and that th~ housing pro
gram will advance rapidly. 

Sincerely yours, 
A. J. SABA'.t'H. 

Again on March 24, Mr. Speaker, I 
wrote to the Attorney General to point 
out that the average selling price for 
hardwood fiooning in March 1947 was 
practically double' that of March 1942. I 
here insert that letter and his reply: 

MARCH 24, 1947. 
Hon. ToM C. CLARK, 

: The Attorney General, 
Department of Justice, 

washington, D. C. 
DEAR MR. ATTORNEY GENERAL: I do not wish 

to harass you or embarrass you with too many 
communications. At the same time, know
ing your interest in the enforcement of the 
antitrust acts, I feel that I should pass on 
to you any suggestions or information that 
seem pertinent. . 

On several occasions during the past year 
I have raised the issue of tlie extraordinary 
increases in some of the elements of resi
dential construction; particularly in Jregard 
to common lumber and hardwood fiooring 
and cast-iron pipe. I 'am forwarding to you 
a letter I have just received from the Forest 
Products Division of the Office of Temporary 
Controls showing almost unbelievable in
creases in the- average selling price of hard
wood flooring over the past 5 years. 

Note that the average selling price in March 
1947 is double that of March 1942 and that 
there is a reTJorted spread between mill prices 
of $153 MBF for . oak flooring and retaU 
prices of ~315 in Chicago. It seems to me 
that this could be achieved only by collusive 
monopolistic action. 

With kindest regards, I am, 
Since.rely yours, 

A. J. SABATH. 

MARCH 27, 1947. 
Hon. A. J. SABATH, 

House of Representatives, 
Wa$hing~on, D. C. 

.MY DEAR MR. CONGRESSMAN: This Will 
acknowledge your letter of March ~4. enclos
ing one addressed to yo'!l by Mathias W. 
Niewenhous, Director of Forest Products Di
vision of the Civilian Production Admin
istration, containing information concern
ing the increase in '!;he selli~g price of com
mon lumber and hardwood flooring. , . 

I greatly appreciate you.r consistent in
terest in these matters and assure you that 

they will be given careful a~tention ·here: on 
the basis of the information which you 
furnish. · , 

With kind .regards ... 
Sincerely, 

TOM C. CLARK, 
A~torney General_. 

PRIORITY PREFERENCE SYf:;TEM SHOULD BE 
RETAINED 

Mr. Speaker, from the v~ry beginning 
of the national emergency, when it be
came evident that we could not produce 
everything we needed to fight and ·win 
an all-out war and still carry on our 
peacetime life, I have supported the sys
tem of rationing, under whatever name 
it happened to be called. When it came 
to doling out our precious industrial ma
terials and facilities, we set up a compli
ca~ed preferential priority system which 
channeled all materials and available 
lal{or first into the war effort and then 
tried to divide what was left over amop.g 
essential nonwar industries. 

It worked. 
We won tbe most terrible war of all 

history. We were, in trutp ~nd in f~ct, 
the arsenal of democracy. 

When we started to. turn back to peace
time, it made sense to me that we should 
make our re.conversion orderly· and fair 
by continuing that system of priorities, 
especially i:n housing. 

~I felt that construction .of homes-real 
bomes, at prices which the o:r:dinary 
American citizen could pay, either .on a 
sale or.rental basis-was our number one 
obJective. · It was a peacetime war 
against the enemY. of nee~. · . . 

It is true that withholding of materials 
from the legal market and all kinds of 
propaganda, bonus payments, and other 
dodges, some legal and some illegal, 
largely nullified the priority provisions 
of the Veterans Emergency Housing Pro
gram; but the fact remains that a record 
number of homes was started in 1946 
under the stimulus of. preferential prior
ity controls and incentive payments. 

Such a system would be helpful now, 
even though materials are beginning to 
appear on the market, and I regret that 
it is not provided for in this bi!.l. I ven
ture tlle hope that an ame,ndment will be 
sl,lccessfully offered. 

STEEL PIPE WITHDRAWN FROM CHICAGO AREA · 

We have in Chicago right now a con
c~ete example of what I mean, ·Mr. 
Speaker, and I desire to take this oppor
tunity of drawing the attention of the 
Congress and of the whole <;ountry to a 
situation in which the steel industry, or 
at least a major segment of it, has abro
g~ted its promises to the Government 
and to the construction industry by with
drawing steel pipe-ordinary steel pipe 
2. inches and less in diameter, such as is 
used in water leads into buildings-from 
t~e entire Chicago area, and is rapidly 
bringing the home-construction program 
there to a standstill. 

In August 1945, when it appeared that 
Japan would capitulate, the steel indus
try advisory committee brought pres
sure on the War Production Board to end 
tl).e controlled materials plan in the final 
quarter of ·1945. The industry repre
sentatives undertook, on their part, to 
assure the continuation of -the distribu
tion of steel-mill products based on an 

historicaJ 1>att~rn -whi_ch .. ha.s long . been 
tne industry's means of distributing-steel 
when demand exceeds supply. . 

The Government' agreed. ·· 
.Then this is -what happened·:· Steel 

pipe is ~ fow-iJFofit item, a!ld prices in 
the Chicago area are based on the price 
at the Chicago area mills rather than 
on Pittsburgh. There is no''Pittsburgh
plus velv~t on shipments into Chicago. · 
Now many mitis manufacturing this type 
of steel pipe have withd.r~wn entirely 
from the ·Chicago market. They have 
abandoned customers of many years 
standing, who have no place to turn to 
get pipe for their own customers. 

Here -is a pattial list of steel-pipe 
manufacturers reported to have pulled 
out . of · the ... Chicago marl~et- entirely; 
though I am no friend of big business, · 
it is to the credit of the National Tube · 
&-Steel Co. that they continue to ship 
fr·om ·their Lorain, Ohio, plant, to their 
own customers. 

Spang Chalfant Co., Bethlehem Steel 
Co. LaClede Steel Co., Pittsburgh Tube 
Co., Wheatland Tube Co., Mercer Tube 
Co., Jones & Laughlin Steel Co., in at · 
least one instance. · 

Though it is claimed that the Inter- · 
state . ·Commerce Commission has no 
jurisdiction, and that only moral sua
sion~a weak weapon against greed-can 
be brought to bear, · I claim that they 
have the power to remedy ·the situation 
in- Chicago and · on the · PaCific coast, · 
where, if anything, the situation is worse. · 
Certainli. the ·steel companies them~ · 
selves can do this even though it might 
irifinit~sinially reduce their tremendous 
profits of 1945 and 1946, as shown by 
the financial rep9rts. · ; · 

SAME SITUATION IN OU,. _ 
What applies to steel applies to the 

c1,.1rrent freeze-out of small independent 
distributors of fuel oil in Chicago. The 
situation i~ more or less parallel, though 
there is not the same. close relationship 
to . home construction.- I · ·do not wish to 
encumber the RECORD, and therefore re
frain with regret from including at this 
point a letter just received from the Mid
City Oil Co. of Chicago describing the 
unauthorized but effective rationing sys
tem imposed by the major oil company 
suppliers on the ·small companies, which 
already has resulted in their substantial 
loss of accounts. 

RENT CONTROL EXTENDED 

This bill aims to relieve the situation 
I have touched upon, at least to some ex
tent, and it also extends rent control for 
a limited period. 

There are some gentlemen who argue~ 
that rent control should be entirely elim
inated. 

·May I say to you that we have had no 
rent control on commercial . buildings
on offices, stores, factories, or manufac
turing plants. 

I take it that you all . know what 
happened. 

In· mimy instances commercial · rents 
have been ruthlessly boosted from 100 
percent to 400 percent. Every one of 
you knows of some instance in which 
some man with a little store where he 
was . paying $50 .a month suddenly had 
his . rent jacked. up to. $200 or $30.0 a 
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mozj.th jl:ISt as ~OOD as the landlord found 
out he Waf! mak_ing a little profit on his 
business-naturally· under a Democratic 
administration; I have· to put that in: 
· You could go on and multiply those 
in~~ances many times-office rents, fac
tory rents, storage rents-al1 boosted to 
all the traffic would bear. 

The· same thing would have happened 
to tenants in apartment buildings and 
dwellings had it not been that .Congress 
wisely and prudently provided for rent 
control and insisted on its enforcement. 

HARDSHIP CASES PROVIDED FOR 

I realize that there are some cases of 
g~nuine hardship, especially where a 
sma~llandlord had rented to steady ten
ants at depression prices; but we 'pro
vided for relief where actual hardship 
could be shown, and' I am confident, on 
the basis of my own experience with t.he 
rent control program that relief was ac
tually granted · vhen the facts justified it. 

Those provisions are continued in the 
present bill, and I ani satisfied· wm be 
administered justly and equitably in view 
of increased operating costs of all kinds. 
I have always thought that from 10-per
cent to 15-percent increases ·were fair. 

The provision in the bill that would 
permit a 15-percent increase in rents on 
all premises that have not been occupied 
for 2 years or more cannot, I am sure, 
apply in ·very many instances, although . 
spokesmen ·for the real estate industry 
boasted of thousands of rental units tak.:. 
en· off the mai·ket by owners when they 
became vacant. This provision is just·a 
bribe to such owners to return the units 
to rental. It is my: opinion that any own
er who has refused to rent his premises 
because he was not able to increase his 
rents is not a person to des·erve any con
sider_ation. 

. OPERATORS OF DEFAaLTED. PR.OPERTIES HAVE NOT 
BEEN HURT 

· The class . of real-estate. operator who 
receives no sympathy at all from me is 
made up of those who now own large ten
ement or apartment buildings· taken 
from the original owners during the. Re
publicap panic of 1929, 1930, 1932, and 
1933 through _ ban.kruptcy or foreclosure 
proceedings at a small fraction of their 
real value, and operated at very satis
factory rents with full tenancy and low 
turn-over. 

Those buildings were taken over by 
banks and original houses of issue, or by 
their agents and representatives who be
came the so-called bondholders protec
tive committees, or the trustees and re
ceivers, and who, manipulating as such, 
acquired title to the buildings to their 
own great advantage and profit and to 
the bitter loss of the original bondhold
ers, who had bought these so-termed gold 
bonds in good faith and, k many other 
cases, lost their life's savings. 

Through clever and unscrupulous. ma
nipulations among the protective com
mittees, the trustees and receivers, and 
sometimes the courts, the banks, and 
their friends, obtained ownership of 
thousands of the finest and largest apart
ment buildings in the United States at 
10. 12, and 15 cents on the dollar. 

Consequently, the present owners of 
· such apartment . houses are obtaining 
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more than a fair retur-n on their invest
ments. · 

Yet these are the very ones, in con
junction with real-estate operators and 
builders, who during the past 5 years 
have conducted a relentless and vicious 
propaganda campaign against the Gov
ernment policy of encouraging the build
ing of decent homes -for ex-servicemen 
at reasonable rentals or reasonable 
prices and who have sought unceasingly 
to bring about the end of all rent con-
trols. . 

·I know that the committee which 
studied and reported this bill will ex
plain its provisions more fully : I feel · 
obliged to yield time to the five members 
who signed a dissenting minority report 
and who wish to explain their objections · 
to' the adoption of the rule and the bill. 
While I have .the utmost sympathy with 
these colleagues, and this bill is not what 
we want, legislation is always a compro
mise. This iG a compromise. We seldom 
c~n obtain all we seek, ask, or expect. 
I presume the committee has, in its wis
dom, done the best it could, and I favor 
the rule and the bill. 

. Mr. SADOWSKI. Mr. Speaker, will 
the gentleman yield? 

· Mr. SABA TH. I . yield, but I do not 
want to take too much time. . 

Mr. SADOWSKI. The real solution of 
this problem of rentals and housing is 
that of constructing more houses. We 
will aii agree 'to that . .. 

Mr. SABATH. The gentleman is cor
rect. · 

Mr. SADOWSKI. Has the gentleman 
heard that there has been a curtailment 
of construCtion loans? That iS, -~hat the 
banks now have embarked upon a policy 
of refusing construc.tion money to build
ers? That means where a builder may 
have 20 or ·~o houses under construction 
and goes· to the bank· to get money to 
finance the period the house is under 
constru-ction, he·gets a construction loan. 
If this construction money is denied to 
builders, that means they have to use 
their own funds to finance. The builder 
has got to dig down into his own pocket 
or into his own bank account to finance 
his own building program, which auto
matically means that instead of building 
20 or 30 houses he will probably be com
pelled to embark upon a program of 5 
houses. It will cut down this construc
tion program, it will hurt the builder 
very deeply, it will hurt our rental pro
gram, it will hurt our housing program. 
I was in Detroit 2 or 3 weeks ago and 
it was brought to my attention by the 
builders in Detroit that this is happen
ing. They said it is already in full effect 
in Indianapolis and other cities and that 
the bankers in Detroit are now embark
ing on that program in my city. If they 
do that, they will also go to Chicago, they 
will follow this throughout the country. 
This is one time I think a11 of us hiwe to 
come out and say: "You cannot do this, 
you must not do this, you must not do 
anything that will hamper our housing 
construction program." 

Mr. SABATH. I may say·to the gen
tleman that I have heard of these com
plaints, too, and I know they are true. 
l\4any of the banks control large apart
ment buildings. They are trying to dis-

courage construction as much as possible 
in order to be able to gouge the people as 
long as t):ley can. But let me say that 
the bill provides a 90-percent loan to the 
builders of homes and I believe that is a 
good provision. It is restricted and I 
hope the loans will not be made to spec
ulators who will build a house costing 
six or seven thousand dollars and then 
ask a loan of eight or nine thousand dol
lars. Tpe provisions Were so drafted 
that the Government, in my opinion: is 
protected in every way, but, as the gen
tleman says, the bankers have refused 
to make loans. 

Mr. Speaker;· I reserve the balance -of 
my time. 

Mr. WADSWORTH. Mr. Speaker, I 
yield 3 minutes to the gentleman from 
Nebraska [Mr. BUFFETT]. · 

. Mr. BUFP.ETT. Mr. Speaker, I asked 
for time on this rule because it is im
portant that the membership of the 
House get a better understanding of this 
problem, its ramifications, and difficul
ties than we did in committee. We had 
a · lot of testimony, about 600 pages, but 
much of it was opinions-and we lacked 
the factual information necessary to 
guide us to a sound decision. · 
'. Before the House extends rent control 
it shuuld obtain credible testimony to in
dicate that this legislation will reverse 
the econo:g1ic forces which are operating 
to intensify the shortage of rental houses. 

That is one ·discovery we made· in the 
committee. we-learned that the short
age of residential rental property is be
coming worse and not better 2 years 
after the war is over. We should get in 
this debate some evidence that ·the situ
ation will be less acute next March than 
it is today; otherwise we d6 not achieve 
tpe purpose aimed at in extending rent 
control. 

In this respect I urge that you do not 
take and are not asked to take, as we 
were in committee, the "I thinks" and 
"I hopes" that we got time and again 
from tl).e Rent Administrator and other 
officials. We would ask these officials for 
the facts on this situation and they 
would say: ."I do not know, I think'': "I 
do not know. I hope." 

I believe we should have some credible 
evidence that the shortage in rental 
housing is actually being alleviated by 
rent control. We did not firid such evi
dence in the committee. We found on 
the cor;"rary, that probably · 2,000,000 
rental units have gone off the market 
since VJ-day, and only a small number of 
private rental units have come on the 

· market since VJ-day. 
The House should find the answer to 

the question of how many private-rental 
units have been built in the last year and 
what private rental construction is going 
on now. 

I read yesterday that the Department 
of Commerce says that because of buy
ers' resistance and high cost •. home con
struction is at a standstill. They now 
report that 1947-construction will be two 
billion to two billion three hundred mil
lion less than predicted in December. 
We are considering action on legislation 
that is · going to determine the rental 
housing situation of this country, and 
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rental housing is what most veterans of 
this country desire. 

We have had a lot of talk about rental 
housing for veterans, but the OPA and 
Patman Housing Act have given special 
privilege, a vested interest to the people 
who stayed at home and occupied hous
ing facilities. We should find some way 
of alleviating that discrimination, and 
this bill should do it, or .we should not 
pass it. 

Mr. SABATH. Mr. Speaker, I yield 
such time as he may desire to the gen
tleman from Tennessee [Mr. PRIEST]. 

Mr. PRIEST. Mr. Speaker, it is with 
deep regret that I announce the death of 
a former Member of the House of Rep
resentatives, the Honorable Richard M. 
Atkinson, who served here in the Sev
enty-fifth Congress, and who died sud
denly in Nashville yesterday. He served 
well the Sixth Tennessee District, which 
I now have the honor to· represent. 

Prior to his service in the House of 
Representatives Mr. Atkinson had a dis
tinguished record as a district attorney in 
the tenth judicial district of Tennessee. 
He was a veteran of the First World War 
and served with distinction in the 
Marin·e Corps, seeing action wjth the 
Second Division in France. He was a 
graduate of Vanderbilt University and 
of Cumberland University Law School. 
As a Member of the House he served on 
the Committees on the Civil Service, 
Claims, and World War Veterans' Legis
lation. 

I am sure that the Members who served · 
with him in the Seventy-fifth Congress 
recall his genial disposition, his loyalty 
to high ideals, and his enthusiasm for 
the work of his committee and of the 
Congress, and I am sure also that all who 
remember him join me in expressing deep 
regret to his wife and to the members of 
his family. 

Mr. COOPER. Mr. Speaker, will the 
gentleman yield? 

Mr. PRIEST. I gladly yield to the dean 
of our delegation. 

Mr. COOPER. Mr. Speaker, I desire 
to join with my distinguished colleague 
from Tennessee in paying brief but very 
sincere tribute to the Honorable Rich
ard M. Atkinson, a warm friend of mine 
for many years, and with whom I had the 
privilege of serving during his period of 
service here. He was a man of recog
nized ability, great character, and dem
onstrated devotion to public service, and 
we join in extending our sympathy to 
his bereaved widow. 

Mr. COURTNEY. Mr. Speaker, will 
the gentleman yield? 

Mr. PRIEST. I yield to the gentleman 
from Tennessee. 

Mr. COURTNEY. Mr. Speaker, it was 
with a sense of profound shock and with 
deep sorrow that I learned of the sudden 
passing of the Honorable Richard M. 
Atkinson, a former Member of the House. 
I did not have the privilege of serving 
with him here as he left this body a few 
months before I came in 1939 to fill out· 
an unexpired term. I kn·ew him inti
mately, however; for more than 30 years. 
First, as a friend of early manhood, next 
as a comrade in arms, and then as an 

, able and outstanding lawyer in our s~c
tion of Tennessee. 

As a member · of the bat, he was a 
powerful and aggressive advocate; but 
with high ideals about his profession and 
ever mindful of its ethics. For two terms, 
he served his people as district attorney 
generaL His record in this high place 
was outstanding. He recognized that · 
the office of a prosecuting· attorney is 
a quasi-judicial position, and he always 
gave one charged with an offense the 
benefit of any rea:::onable doubt. But, 
once convinced of the guilt of a defend
ant, so skillful was his conduct of a case, 
and so convincing his argument, that 
few of the guilty in his court escaped 
the just penalty of the law, and the con
victions that he obtained were rarely 
disturbed by the appellate courts. 

He was a man of high moral character 
and a Christian gentleman, who cheer
fully accepted and faithfully discharged 
all the obligations and responsibilities 
imposed upon him in all the walks and 
phases of his life. 

The bench and bar of Tennessee mourn 
his loss today, for they will sorely miss 
his presence, his charm, and his personal 
magnetism. 

I extend to the members of his family 
my deep sympathy in this their hour of 
sorrow and travail as they walk through 
the ·valley of the shadow. They, with his 
.friends, however, can take comfort with 
the . thought that: 
Somewhere tonight, among the hills of 

heaven, 
He walks with all his stars around him; 
And we who lost him here on earth 
Grow happy knowing God he.;:; found him. 

Mr. JARMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. PRIEST. I yield to the gentle
man from Alabama. 

Mr. JARMAN. I learned with deep 
regret a moment ago from the gentle
man from Tennessee [Mr. PRIEST] of the 
great bereavement the people 9f Ten
nessee have suffered in the loss of Dick 
Atkinson. It was my privilege to enter 
Congress with him. I am very confident 
that not only every Member of this body 
who entered that year, but every Mem
ber whose privilege it was- to serve with 
him and observe those fine characteris
tics which have just been referred to by 
the gentleman from Tennessee heartily 
shares your expressions of regret and 
wishes to join me in expressing through 
you to the members of his family our 
great sorrow and bereavement. 

Mr. SABATH. Mr. Speaker, I yield 2 
minutes to the gentleman from Massa
chusetts . [Mr. McCoRMACK]. 

Mr. McCORMACK. Mr. Speaker, the 
sorrows that are visited upon former 
or preseut Members of the House through 
the act of God are the sorrows of all of 
us, and the pleasures and honors con
ferred upon any Member of the House 
are also honors conferred Uf)on the 
House itself. When a Member of the 
House receives an outstanding honor or 
an hozwr of any kind, all Members re
joice in the knowledge that a distinctive 
recognition has been given to a Member 
of this distinguished body. 

I am glad to announce to my colleagues 
today that our colleague the gentle
woman from New Jersey £Mrs. NoRTON] 
is receiving in Norwood, Mass., outside 

of Boston, a great -honor, the highest. -
honor that can be paid during any one 
year in the United States · to any lady 
who is a communicant of the Catholic 
Church. 

Today in Norwood, Mass.; at a pontifi
cal mass celebrated by my archbishop, 
the great spiritual leader and great 
American, Archbishop Cushing of Bos
ton, MARY NoRTON will have conferred 

-upon her the Siena medal for 1947. This 
is a medal conferred upon the Catholic 
lady in the United .States who is selected 
by a very distinguished group as mak
ing the most distinctive contribution to 
Catholic life in the United States dur
ing a particular year. For the year of 
1947 the one who bas been selected is 
our distinguished colleague. 

. The group that makes the selection 
is composed of Archbishop Lucy of San 
Antonio, -Bishop Bar cock of Detroit, 
Monsignor Carroll of Washington, of the 
National Catholic Welfare Conference, 
the president of the National Council 
of Catholic Women, and the chairman 
of the board of trustees and the presi
dent of Theta Phi Alpha Sorority. 

This award has been made since 1937 . 
to an outstanding Catholic woman, and 
has already been confer .. ·ed upon several 
such ladies, for example, Anne O'Hare 
McCormick, outstanding author and 
journalist; Mother M . Katherine Drexel, 
foundress of Sisters of the Blessed Sac
rament for Indians and Colored People; 
Frances Parkinson Keyes, the outstand
ing author; Jane Hoey, the notable and 
outstanding social worker; Agnes Rep
plier, an outstan~ing author; and Agnes 
Regan, executive secretary of the Na
tional Council of Catholic Women . . 

-I know that all the Members of the 
House without regard to party are 
pleased to hear of · this honor, and on 
this day when it is being conferred upon 
MARY NoRTON at a pontifical mass cele·
brating the siX hundredth anniversary 
of St . . Catherine of Siena, at the St. 
Catherine of Siena Church in Norwood, 
Mass., we all rejoice with her. and the 
Members of this body accept the honor 
conferred upon her as indirectly an honor 
conferred upon the House and upon each 
and every one of us. 

SPECIAL ORDER GRANTED 

Mr. WADSWORTH. Mr. Speaker, I 
yield to the gentlewoman from Massa
chusetts [Mrs. RoGERS) to make a unan
imous-consent request. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 10 minutes today 
after the dispositi(Jn of business on the 
Speaker's desk and the_conclusion of spe
cial orders heretofore entere~. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 
HOUSING AND RENT CONTROL 

Mr. SABATH. Mr. Speaker, I yield 
8 minutes to the gentleman from New 
York [Mr. O'TOOLE]. 

Mr. O'TOOLE. Mr. Speaker, when 
the Committee on Banking and Cur
rency last week voted out the bill now 
under (fc;msideration, much of the news
paper space concerning that action was 
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devoted to the fact that the committee 
had rejected a proposal to increase rents 
across the Nation by 10 percent. 

Indeed, one newspaper account re
ferred to the committee action as "pro
viding for the maintenance of rent ceil
ings in virtually their present form." 

The average citizen, who reads his 
newspaper casually, probably was reas
sured that he had nothing to worry about 
so far as his rent was concerned, at least 
until December 31. Let me quote some 
of the newspaper headlines which helped 
to create the same impression. 

One of them said: "House unit bans 
increases in rents." 

Another one reported: "'47 rent boost 
killed." 

And still another reassured the tenant 
this way: "House body blocks general 
rent rise." 

Mr. Speaker, I trust that none of my 
colleagues were misled by these head
lines. It is true that a-general rent in
crease of 10 percent was rejected. Nev
ertheless, the bill we are considering to
day is not one that provides for a con
tinuation of effective rent control. It 
falls woefully short of this desired goal 
at a time when the housing &hortage in 
the Nation is the tightest it ever h--ts 
been. If we vote for this bill in its pres
ent form we are failing utterly in our 
duty to protect tenants from a very real 
inftationary threat. 

In the limited time allotted to me, Mr. 
Speaker, I want to make one point crystal 
clear. This bill contains such danger
ous and weakening features that it can 
be questioned whether it is in fact a rent 
control bill. It might be described more 
accurately as a bill to legalize weakening 
of rent controls. Let me list briefty some 
of the objectionable features. 

This bill provides for a htdden rent in
crease of 15 percent that will be felt by 
hundreds of thousands of American 
families. I shall discuss this feature 
later. 

It calls for the ending of rent control, 
either on next December 31, or at the 
latest, by March 31, 1948. By no stretch 
of the imagination will the housing 
shortage be relieved by either of those 
dates. 

The bill ends protection for so-called 
permanent tenants living in hotels and 
motor courts-those who rent by the 
week or month. Many of these are aged 
persons living on fixed incomes who can
not afford homes of their own. Already 
they have been badly hit by sharp rises 
in prices since last fall. Certainly we . 
would not knowingly deny them the pro
tection of rent control. 

Another provision exempts certain 
types of new housing and other newly 
converted rental units from controls. 
This sets up a group of housing units · 
free from ceilings in the same areas in 
which older units remain subject to 
maximum rentals. Some landlords 
'would be subject to rent controls. Others 
in the same area would not. Veterans, 
the chief group now seeking new places 
to live, would be forced to pay the higher 
rentals for these decontrol!ed units. In
stead of giving veterans all of the pro
tection they deserve from their Govern- _ 
ment, they are being told that the sky _ 

is the limit for so.me of the homes and 
apartments they want to rent. 

Weakening of some phases of eviction 
controls which are needed during a 
period of such acute housing shortage 
and limitations placed upon some of the 
Government's powers to enforce rent 
controls are other unfavorable aspects 
of this bill. 

Mr. Speaker, all of these weakening 
features are dangerous to the stability of 
rents. They are all the more dangerous 
because none of them in themselves can 
be singled out as being likely to result in 
an across-the-board increase in rents. 
Those members of the majority who 
seemed so willing to allow rents to go up 
10 percent before the Easter recess have 
cooled i.ri their ardor since going home 
and talking with their constituents. As 
one of the newspapers put it, they have 
become aware o:i the "disastrous political 
consequence of a general rent increase." 

So~ instead of providing for an over
all rent boost, rent controls are about 
to be weakened through subterfuge, if 
the bill as reported out from committee 
is enacted. 

The most damaging phase of. this bill 
is the proviso contained in section 204 
(b). This section provides that if at any 
time before next March 31 a tenant and 
a landlord enter into a written lease 
which is to expire on or after December 
31, 1948, the rent may be increased up 
to 15 percent over the present maximum 
rent. This increase can take effect 
almost immediately, the only restriction 
being that a "true and duly executed 
copy" must first be filed with the rent 
administrator. The bill speaks of this 
increase as being-and I quote-"that 
which is mutually agreed between 
the tenant and landlord." "Mutually 
agreed," mind you. 

Let us look into the circumstances 
under which such a mutual agreement 1s 
likely to be reached. Rent controls may 
end as early as next December 31 and 
no later than the following March 31. 
This short extension of rent control plays 
into the hands of the landlord. He 
comes to the tenant and says: "Rent con
trols are going_ to end next December 31. 
You know and I know that rents will 
shoot sky high after the ceilings come 
off. Don't you think it would be well 
for you to sign this lease. It gives you 
the privilege of continuing to live here 
for another year beyond December 31. 
And it protects you because the increase 
is only 15. percent-. I'm sure it would be 
to your advantage to sign this reasonable 
lease." This is a ra.ther mild version of 
what this conversation might be. 

Of course, a lot of tenants will mu-· 
tually agree with the landlord that they 
had better sign up. Tenants may not be 
subject to coercion, but when they look 
ahead to that relatively early date of 
decontrol, it is logical to expect that 
many of them will fear that they will 
be faced with a far greater increase, or, 
even worse, eviction. So they will sign 
on the dotted line. 

Others may refuse to mutually agree 
to the increase. But even in these cases, 
the proviso still can have other unfavor
al;>le effects. As houses or apartments 
become vacant, because the tenant moves 

to another city, or another apartment, 
the landlord is given an even more pow
erful weapon against the prospective new 
tenant. He can refuse to rent unless the 
new tenant . will sign a lease providing 
for the 15-percent increase. If we vote 
for this proviso today, gentlemen, we are 
voting for a 15-percent increase for all 
rental space which may become vacant 
from now on. 

Still another provision of this section 
204 (b) . provides that once such a lease 
has been signed, the rental unit shall 
not be subject to any maximum rent. 
This simply means that if a tenant, who 
has signed a 15-percent-increase lease, 
moves out of the rental quarters, the 
landlord no longer is limited to a 15-
percent increase on that particular prop
erty. He can charge whatever the traffic 
will bear. · 

No, Mr. Speaker; we are not con
fronted with a proposal for a general 
increase in rents. The bill we are con
sidering today is far more subtle than 
that. Our citizens are being told that 
they are being afforded the protection 
of rent controls for anotller six to nine 
months. They are not being told that 
we are, in effect; providing landlords a 
shotgun which they can use to bring 

. about a "mutual agreement" with the 
tenant to increase- his rent 15 percent. • 

Mr. Speaker, if this House wants to 
allow a 15-percent increase in rents, it 
should do so in a straightforward man
ner. Or if certain landlords, because of 
inequities, are entitled to rent increases, 
they are adequately provided for in other 
parts· of this section of the bill. These 
cases should be decided on their merits 
and not on the fears of tenants. The 
Congress should not legislate so as to 
allow 15-percent increases for a certain 
segment of landlords while others, \Vho 
are more conscientious or more consid
erate of the welfare of their tenants. are 
maintaining stable rents. It is difficult 
to conceive a more inconsistent method 
of determining who shall be entitled to 
rent increases. 

Mr. Speaker, I believe most of us can 
agree that an emergency still exists as 
far as the supply of rental housing is con
cerned. We are now witnessing a period 
during which inftationary forces have 
made themselves seriously felt on the 
general level of prices. The last Con
gress was impatient to rid the Nation of 
price controls. Business and industry 
gave assurance that if these controls 
were lifted, prices might rise for a while 
but the situation would soon right it
self. We have s , en how wrong those as
sertions can be. During this period of 
rapidly rising prices, rents have been held 
consistently steady. Now we have been 
subjected to extreme pressure to remove 
controls from residential rents. As I 
have stated, the housing shortage is now 
the tightest that it has ever been. This 
is no time to weaken the controls which 
have stood the test of time. The ma
chinery exists within these controls to 
make adjustments where they are need
ed and to remove controls in those areas 
of the country-where they are no longer 
required. Under these circumstances, 
effective rimt control can best be secured 
by extension of the present system for a 
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period of 1 year after the present expira
tion date of June 30, 1947. 

The SPEAKER. The time of the gen
tleman from New York [Mr. O'TooLE] 
has expired. 

Mr. WADSWORTH. Mr. Speaker, I 
yield 2 minutes to the gentleman from 
Ohio [Mr. SMITH]. 

Mr. SMITH of Ohio. Mr. Speaker, I 
wish to call to the attention of the House 
the fact that the members of the Com
mittee on Banking and Currency were by 
no means unanimous in agreeing to the 
provisions contained in this bill. There 
are several minority reports, including 
one of my own. 

Mr. WADSWORTH. Mr. Speaker, . 
apparently there are no more requests 
for time on the rule. 

Mr. Speaker, I move the previous ques-
tion on the resolution. 

The previous question was ordered. 
The resolution was agreed to. 
Mr. WOLCOTT. Mr. Speaker, I move 

that the House resolve itself into the 
Committee of the Whole House on the 
State of the Union for the consideration 
of the blll <H. R. 3203) relative to maxi
mum rents on housing accommodations; 
to repeal certain provisions of Public Law 
388, Seventy-ninth Congress, and for 
other purposes. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the State of the Union for the con
sideration of the bill <H. R. 3203) deal
ing with housing and rent controls, with 
Mr. JENKINS of Ohio in the chair. 

The Clerk read the title of the bill: 
By unanimous consent the first read

ing of the bill was dispensed with. 
The CHAIRMAN. Under the rule the 

time for general debate, 4 hours, is divid
ed equally between the chairman of the 
committee, the gentleman from Michi
gan [Mr. WoLCOTT1, and the ranking 
minority member of the committee, the 
gentleman from Kentucky [Mr. SPENCE]. 

Mr. WOLCOTT. Mr. Chairman; I 
yield myself 10 minutes. 

The CHAIRMAN. The gentleman 
from Michigan is recognized for 10 min
utes. 

Mr. WOLCOTT. Mr. Chairman, a 
gr€at deal of consideration has been 
given to this bill both in the committee 
and in private and public conferences. 
I think the purpose of the b111 is quite 
generally understood. Primarily -it is to 
encourage production of rental units to 
lick the housing shortage, and it is to 
be hoped that, because of the readjust
ments which must be made if the bill is 
enacted, the encouragement which is 
given to the construction of new units, 
it will be possible within a reasonably 
short time to take off all rent controls. 
Because the question of construction and 
the question of rents are so closely affili
ated we seek to solve both of these prob
lems in the same bill in two titles. Title 
I of the bill has to do with decontrols, 
with building itself. You will recall that 
last year we enacted what is known as 
the Veterans' Emergency Housing Act 
which set up an Expediter. That office 
was first occupied by Mr. Wyatt and now 
by Mr. Creedon. The Expediter was 
given very new and unusual powers to 

build homes primarily for our returning 
veterans and their immediate families. 

The Expediter was given more power 
than had been given to any other single 
individual in Government except possibly 
the . President of the United states in 
wartime. He could dictate to other 
agencies of the Government, to all other 
agencies of the Government having to do 
with the allocation of building materials, 
the price of those building materials, the 
cost of a finished home or apartment 
house and the rental to be charged for 
the home or apartment house. He could 
divert materials from any other use, in
dustrial, commercial or otherwise, to the 
construction of homes and apartments. 
He could recommend to the Reconstruc
tion Finance Corporation that they guar
antee markets and they were boun.i to 
follow his recommendation that markets 
be guaranteed for new, and unusual per
haps, types of construction. He could 
recommend, but not direct, the RFC that 
up to $400,000,000 be used in payment of 
subsidies to encourage production. He 
could prevent the use of any building 
material in any commercial or noncom
mercial enterprise. He had control over 
every nail, over every foot of pipe, over 
roofing material, over every inch of lum-

. ber, every brick, every square inch of 
steel in the United States. 

We set a goal of about 1,700,000 homes 
last year. In 1941 under what might be 
called free enterprise construction, where 
there were no Government controls over 
allocation of materials, private enter
prise, without any help from the Govern
ment, without any restrictions, without 
any subsidies, without any guaranteed 
markets, without the influences against 
freedom of enterprise, without the pres
sures which were apparent last year for 
home construction, there were finished 
about 715,000 units. Last year with all 
these powers, which were given to the 
administrator to divert materials to 
home construct~on, to the prejudice of 
commercial commerce, to the prejudice 

.of our economy generally if he saw fit to 
do so, under strict Government control 
we completed about 661,900 units or a · 
matter of 53,000 units less than were 
completed without pressure but without 
restraint in 1941 by the building indtf~try. 

If anything has been proven from our 
experience in this field, it is the fallacy 
of trying to manage our economy by a 
bureau in Washington. 

So, in the judgment of the committee 
these controls are removed. Many of 
them were removed last November by 
Executive order of the President. Some 
of them still remain', but the power to 
exercise these controls continues, unless 
we act on this bill, until December 31, 
1947. 

In title I we abolish ·the Office of Ex
pediter. We abolish any authority 
which he had to allocate materials and to 
set maximum prices, both on the mate
rials and the finished home. We re
move any authority which he had to set 
rents on homes and apartments. We 
abolish the authority to make new pre
mium payments of any amount by RFC 
or any other agency, and we abolish 
the authority which was given to the 
RFC through the Expediter in guaran-

teeing a market for thest · new, un
usual types of prefabricated homes. To 
replace that we set up ~n t)::lis bill an 
authority for the FHA, under title VI, to 
guarantee the construction of prefabri
cated houses up to 90 percent of their 
value, and the macQ.inery for that is set 
up similar to that which now operates to 
insure the finished building under title 
VI, which you will recall is the title under 
which FHA insures finished properties up 
to 90 percent of their value. We merely 
extend that insurance to the manufac
turer of the house before it is on the site. 
This bill, of course, would remove any 
price limitation on the finished building. 
It would remove the limitation on floor 
space which is now 1,500 feet. It would 
remove the limitation on the number of 
bathrooms which might be built on the 
premises, which was due to shortage of 
materials. Of course, the net effect of 
providing for only one bathroom was 
that they would build the framework for 
the additional facilities but the contrac
to-r who built the house could not put 
in the second bathroom or half a bath
room under the · initial contract. This 
resulted only in some inconvenience to 
the property owner because he could go to 
Sears, Roebuck or Montgomery Ward 
and buy the bathroom equipment and in
stall it himself or hire the same contrac
tor who built the house to do it. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself five additional minutes. 

That was an ineffective regulation, as 
were many of the others. The bill re
moves all of the limitations on construc
tion excepting on facilities for amuse
ment and recreational purposes. We 
provide that a permit might have to be 
obtained from whoever administers this 
law if the head of the department ad
ministering the law certifies there is a 
shortage of materials. Of course, .it con
tinues veterans' priorities. It redUces the 
time, however, in which the veteran must 
exercise his priority from 60 to 30 days, 
which was recommended by almost all 
the veterans' organizations which ap
peared before the committee. 

Mr. HARNESS of Indiana. Mr. Chair
man, will the gentleman yield? 

Mr. WOLCOTT. I yield to the gentle
man from Indiana. 

Mr. HARNESS of Indiana. Do I cor
rectly understand the gentleman to 
mean that all restrictions on the building 
of new homes will be removed by this leg
islation? 

Mr. WOLCOTT. They would be re
moved if this bill is enacted. 

Mr. HARNESS of Indiana. So that any 
individual who has the money and could 
buy the materials could go ahead and 
build h~s house without having to make 
application for a permit to do so? 

Mr. WOLCOTT. That is right. · 
Title II has to do with rent control. 

Rent control, you recall, was set up un
der OPA and would expire on June 30 
of this year. This bill provides for the 
removal of rent control on units com
pleted after the effective date of this act 
and on residential units which are made 
available for rental blt reconversion and 
remodeling. It also removes rent control 
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from properties which have not been 
rented to others except members of the 
immediate family between the dates of 
February 1, 1945, and February 1, 1947. 

It can readily be seen that the result 
of these provisions will be to impel ad
justments in the occupancy and avail
ability of rental properties to the extent 
tl}at thousands and perhaps hundreds 
of thousands of existing properties will 
be made available for rental which are 
not available at the present time. This 
is one of the important parts of the bill. 
First, we encourage the production of 
rental properties and then we encour
age people who are now living in prop
erties to rent. 

The bill provides that we continue 
maximum rents on existing units until 
December 31, 1947_, with the exception 
that if the landlord and the tenant in 
good faith voluntarily enter into a valid 
written lease any time between the e1Iec
tive date of the act, which is the first of 
the month following enactment, and 
March 31, 1948, and· providing the lease 
runs until at least December 31, 1948, 
then by mutual agreement the rent may 
be increased not to exceed 15 percent. 
The consideration for the lease, in other 
words, might be 15 percent over the ex;. 
isting maximum rental. It must be 
purely voluntary, however, and if the 
tenant does not desire to enter into a 
lease increasing his rent 15 percent or 
any part of 15 percent he is privileged, 
of course, to continue to live in his apart
ment or home or the unit which he oc
cupies still under control at the ceiling 
that was on the property on the e1Iective 
date of the act. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself five additional minutes. 

The bill also provides that on De
cember 15 the President must make 
a determination as to whether or not 
1t is necessary to continue rent controls 
beyond December 31, 1947. If the Presi
dent decides that it is not necessary to 
continue ~ontrols beyond December 31, 
1947, rent controls shall be discontinued 
on all properties as of December 31, 
1947. But if the President finds that 
it is necessary to continue rent controls, 
he must make an affirmative finding and 
give his reason for doing so, and that de
termination and the reasons therefor 
must be filed with the Congress. Then 
rent controls under the proclamation of 
the President may be continued until 
March 31, 1918. That will give the Con
gress an opportunity to consider the 
matter after lt convenes next January. 

Those of you who think you want to 
cut o1I these rent controls on Decem
ber 31, 1947, had better give some sober 
thought to the fact that perhaps we will 
have a cold winter next year, and per
haps the Congress will not be in session 
on December 31. As far as I am con
cerned, I do not want to take the re
sponsibility for wholesale evictions 
which might result in the dead of win
ter due to failure on the part of some
body to act with reasonable intelligence 
to meet any exigencies that might ap
pear, any emergencies that might be cre
ated, .while the Congress is not in a posi-

tion to act. So in our wisdom we have 
given the President the responsibility, if 
he finds that rent controls should be 
continued beyond December 31, 1947, to 
continue them, but in no event shall such 
controls be continued by him beyond 
March 31, 1948. When we come back 
here next year we will then decide what 
we want to do about them. 

It is to be hoped that the exe.cutive 
branch of the Government will enforce 
the laws passed by Congress in accord
ance with the declared policy of the Con
gress and that rent controls will !Je 
taken off just as quickly as possible. 
That is to be hoped, and I am one of 
those who hope; We cannot make any 
guaranty. We cannot bind a future 
Congress. We have our responsibilities, 
and the administration has its responsi
bilities. Under this form of government, 
the legislative branch of the Government 
cannot administer the laws. The exec
utive branch pas the responsibility for 
administering and for providing for the 
enforcement of laws, and we hope they 
will enforce them in accordance with the 
declared policy and intent of the Con
gress, and that rent controls will be taken 
off just as quickly as they possibly can. 

We provide in the bill that adjust
ments shall be made in maximum rents 
to correct inequities. We do not fool 
around with it. We do not say that 
"the Adminis~rator may make adjust
ments" to correct inequities. We say 
he "shall make adjustments to correct 
inequWes." And if the inequities and 
the hardship cases had been relieved as 
many of them should have been relieved 
years ago we would ·not have all the 
trouble we have at the present time with 
respect to rent controls. · 

If this bill is properly administered we 
will get enough rental units so that we 
can safely ta!· r;! these controls off next 
December 31. We' encourage the build
ing industry to provide adequate rental 
units. I have been assured by many 
builders that the building industry will 
probably make the same mistake in the 
next 8 or 9 months that they frequently 
make in big cities, that is, overbuild in 
many cases. In those areas where be
cause of production or the availability 
of rental units there is no longer any 
need for rent control, the Adminis
trator may decontrol any single unit or 
any area or units in the United States. 

Some question that, but I would like 
you to read that provision of the bill. 
It is very clear to me that the Admin
istrator may decontrol single units or 
areas. He may do it on a Nation-wide 
basis or he may decontrol at any time 
he sees fit on an area·-wide basis or on 
the basis of single units. 

Mr. BREHM. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. !lREHM. If 4 I understood the 

gentleman correctly, he stated that the 
FHA had been instructed to insure loans 
up to 90 percent on prefabricated homes. 
Is that correct? 

Mr. WOLCOTT. Yes. That is sub
stantially correct. 

Mr. BREHM. Yes; that is, the FHA . 
had been authorized to insure loans up to 
90 percent on prefabricated homes only. 

Is that correct? In other words, what is 
the limit on the loans or can a loan be 
made up to 90 percent on homes con
structed from other. than prefabricated 
materials? · 

Mr. WOLCOTT. Yes; that is in the 
general law. This is merely a specific 
authority for the FHA to insure loans on 
the house before it is put on the site. 

Mr. BREHM. I am thinking of pre
fabricated houses. 

Mr. WOLCOTT. I am thinking of pre
fabricated houses also. Loans on pre
fabricated houses are eligible for FHA 
insurance on the manufacturer's level, 
and before the house is actually assem
bled on the sit~. 

Mr. BREHM. Could that not work a 
hardship on the established dealers who 
have been in business for years and years 
past ? On page 4 of subsection 2 the bill 
reads, "Such houses to be manufactured 
shall meet such requirements of sound 
quality, durability, livability, and safety 
as may be prescribed by the Administra
tor." Suppose a prefab.dcated home did 
not really comply with the above condi
tions but the Administrator favored pre
fabricated material, he could approve the 
loan even though the material. used was 
cardboard. 

Mr. WOLCOTT. He would have to 
comply with the standards set up in 
section 4. 

Mr. BREHM. Yes; but he is his own 
boss and could be his own judge. I just · 
do not want this to work a hardship on 
the old-line dealer in favor of some 
"quickie" producer which some govern
mental agency might want to set up in 
business to further some socialistic 
scheme. 

Mr. WOLCOTT. I think they would 
probably be protected. 

You wil1 notice that in subsection <b) 
on page 3 there are four standards which 
must be set up. I think they are pretty 
well protected in that respect. 

Mr. ELSTON. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. ELSTON. Since this bill removes 

all rent control on newly constructed 
buildings, I would like to ask the gen
tleman what, if any, veterans' prefer
ences remain with respect to rentals on 
·those newly constructed buildings. 

Mr. WOLCOTT. Newly constructed 
rental properties must be held for 30 
days for rental to veterans before they 
can be rented to anyone else. To pro
tect against any finagling with respect 
to when they were completed, as authGr
ized, the administrator of the act to es
tablish by regulation the . date upon 
which these properties are completed, 
and the veteran has 30 days after that 
date to apply for rental. Then. if the 
properties are not rented to veterans at 
the end of 30 days, they can be rented to 
anyone. 

Mr. ELSTON. Is there any price limi
tation? 

Mr. WOLCOTT. No. There will be 
no rental control on units completed 
after the effective date of the act. 

Mr. ELSTON. So that while the vet
eran has a right to exercise priority with
in that 30-day period, there is no limit 
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on the amount of rent that may be 
charged by the property owner? 

Mr. WOLCOTT. ·To the owner or 
anybody else. But the veteran now liv
ing in a controlled unit does not have to 
move out of that unit, and he can con
tinue to live under rent control. 

Mr. SCRIVNER. Mr. Chairman, will 
the gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. SCRIVNER. By what test will the 

Administrator be bound to determine 
whether or not there are inequities in any 
of these rentals which he shall remedy? 

Mr. WOLCOTT. Well, . the question 
was put to me yesterday. If an Admin
istrator decontrolled property on one side 
of the street and left another property 
on the other side of the street under con
·trol, I would think that constituted an 
inequity. 

Mr. SCRIVNER. But how ·about those 
many cases where owners have applied 
to the OPA for relief under hardship, and 
have been denied? What rule; if there is 
any, shall this new Administrator apply 
to determine whether or not an inequity 
exists, and an increase is to be granted? 

Mr. WOLCOTT. Common sense. We 
found it very difficult to write language 
to cover it. 

Mr. SCRIVNER. Common sense has 
been too much lacking in the past. 

Mr. WOLCOTT. I quite agree with the 
gentleman. We studied for weeks to de
termine hqw we could compel the exer
cise of common sense ip the administra
tion of the law, and we failed. If any
body can find that language, I am sure 
the committee will be ~rery glad to ac
cept it. 

Mr. BUSBEY. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield. 
Mr. BUSBEY. I would like to ascer

tain from the gentleman if, under this 
bill, the President thought, in his judg
ment, there should be a 10-percent in
crease across the board in rents, could 
he so order that? 

Mr. WOLCOTT. He has authority un
der this bill, as he has had authority 
ever since rent control was set up, to in
crease rents in any manner. by the unit, 
by the area, or to remove them through
out the Nation altogether. We do not 
interfere with that authority at all. If 
whoever is in charge of the rentals cari 
get the President to consent to a 10-per
cent increase, then there is nothing in the 
law to prevent a 10-percent increase 
being made by Executive order or regu
lation. 

The CHAIRMAN. The time of the 
gentleman from Michigan has again ex
pired. 

Mr. BROW'N of Georgia. Mr. Chair
man, I yield 15 minutes to the gentleman 
from Pennsylvania [Mr. BucHANAN]. 

NEED FOR EFFECTIVE RENT CONTROL 

Mr. BUCHANAN. Mr. Chairman, I 
represent one of the great industrial sec
tions of our Nation. In western Penn
sylvania and in other great steelmaking 
centers, a wage pattern seems to have 
been worked out that is acceptable both 
to management and to labor. It is to be 
hoped that as a result of this pattern an
other costly work stoppage can be 
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avoided. None of us wants a repetition 
of the race between wages and prices that 
followed-a race in which the wage 
earner was always the sure loser. All 
of us are hopeful, I am sure, that the 
dangerous period of rising prices is com
ing to an end and that a reasonable sta
bility will follow. 

The observations I have just made are 
very pertinent to the rent control legis
lation we now have under consideration. 
At this point in our transition to a peace
time economy, it is doubly important that 
we avoid any action which would disturb 
the general level of rents. The stability 
of rents is very significant in its rela
tionship to the stability of prices and 
wages. Rent is the largest single item 
paid out at one time from the average 
family budget. So long as rents hold 
steady and the worker has a sense of 
security that he is not going to be evicted 
from the plac·e where he lives, he is like
ly to be satisfied with the wage adjust
ment pattern that seems to be developing. 
But if the worker's belief that his budget 
is just about back in balance · once more 
is jolted by a rise in rents, or if he is 
forced to look for another and more ex
pensive place to live because he ha·s been 
evicted, then we are risking the conse
quences of another period of friction be
tween management and labor. 

PERIOD OF EXTENSION OF RENT CONTROL 

I am, therefore, particularly disturbed 
by the provision in the rent-control bill 
we are now considering which permits a 
landlord to negotiate with a tenant for an 
increase in rent up to 15 percent if a lease 
is signed before next March 31 to expire 
on or after December 31, 1948. 

The workingman, who _may be re
garded as the average tenant, is in no 
position to bargain successfully with his 
landlord. To bargain on even terms, it is 
first necessary that there be a relativelY 
normal supply of rental housing. In the 
abnormally tight situation now existing, 
all of the bargaining advantage rests with 
the landlord. That is why the protec
tion of rent control is so necessary until 
the supply of homes for rent has in
creased, especially in the great over
crowded industrial areas where it is still 
so difficult for workers to find places to 
live at reasonable prices. 
CONSEQUENCE OF PROVISIONS AUTHORIZING 15-

PERCENT RENT INCREASES UNDER CERTAIN 
LEASES 

The landlord has all of the advantages 
under the proposed changes contained 
in the bill under consideration. First, 
the very fact that rent controls are 
scheduled to expire at the earliest on De
cember 31, and no later than next March 
31 plays into the hands of the landlords. 
The wage earner who rents his home is 
confronted with the possibility that these 
p~ot·ecting ceilings may stop by the end 
of the year. Fear starts to work on him, 
if his rent is going to soar-and I really 
mean soar. Not a 10- or 15-percent 
boost, but a rise of as much as 50 percent, 
may occur as after World War I. This 
is what will happen-it is typical. 

At this point the landlord comes to 
him. He suggests to the worker that 
maybe the tenant would like a little pro
tection. Of course he would. So the 

landlord o1fers to let him sign a lease that 
will be good to December 31, 1948. That 
sounds great. But there is a catch to it. 
There is a little matter of a 15-percerit 
increase in rent. Well, the tenant does 
not like that so much. How soon would 
the 15-percent increase go into eftect, he 
asks? Would it be on December 31 if 
rent controls end then, or would it be 
March 31, 1948, if the President decides 
that rents are needed that much longer? 

No. the landlord replies, the 15 per
cent increase would take place on the 
tenant's next regular rent day. What 
kind of protection is that. I ask yo1,1? 
Has this Congress -looked into the ques
tion of whether this landlord is entitled 
to a rent increase? Maybe he is. Well, 
there is a way for him to get it if he t.as 
been subject to an inequity. Maybe he is 
not. But the test we are setting up is not 
whether he is entitled to an increase. 
The test is simply whether he is a strong 
enough bargainer to force the increase 
on his tenant. 

Now let us look further into the pro~ 
visions of section 204 <b) . Let us ~s
sume that the landlord has gotten the 
tenant to agree to and sign the lease for 
a 15-percent increase. The worker then 
loses his job; he decides to move, say, 
f:t;"om McKeesport, Pa., to Akron, Ohio, 
where he has been told job prospects are 
better. The landlord now has a vacant 
home for rent. Is he limited to renting it 
to a new tenant for an increase of only 
15 percent over his previous ceiling? Ab
solutely no. The very fact that the lease 
has been signed frees him forever from 
all the restrictions of rent control. Once 
his house becomes vacant, he can rent it 
for whatever -the traffic will bear. The 
tenant, by signing the lease, also loses 
any protection against eviction that may 
be afforded him under the rent-control 
laws. That is the kind of provisions that 
we are considering today. 

There is s·tm another angle we cannot 
ignore. Suppose the tenant has resisted 
all pressure from the landlord to sign the 
new lease authorizing the 15-percent in
crease. The tenant then moves to Illi
nois. The house becomes vacant. Does 
the landlord rent to the first desirable 
tenant who is willing to take the house at 
the old ceiling price? Of course not. He 
holds it off the market until a prospec
tive tenant comes along who wants ·~he 
house badly enough, or who has money 
enough, to be willing to sign the 15-per
cent increase lease. 

EXEMPTIONS-DISCRIMINATORY FEATURES 

We are considering legislation here 
today which is discriminatory in char
acter. It opens the door for landlords 
who wish to use strong-arm methods. It 
discriminates against the workers who 
have nothing but fear on· their side when 
it comes·to negotiating for a place to live 
after December 31. 

There are other discriminatory fea
tures in this bill. I can dwell upon them 
only briefly. We are discriminating 
between landlords owning new housing 
which is completed after this bill becomes 
law and which has not been built with the 
aid of allocations or priorities on the one 
hand and landlords with older housing, 
on the other. Side by side in the..same 
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community will be houses which are sub
ject to rent controls and others which 
are not. This proviso exempting from 
rent control also applies to units being 
converted from existing residential use 
into additional housing accommodations, 
or to housing which has not been rented 
during the year ending January 31, 1947. 
This section of the bill also is a practical 
form of discrimination against our vet
erans. They are the ones chiefly who are 
seeking new places to live at this time 
because older housing is now thoroughly 
occupied. If this Government wants to 
protect its veterans from soaring rents, 
certainly this is not the way to do it. 

The bill also discriminates against 
elderly people who cannot afford a home 
of their own, but who are living on fixed 
incomes in permanent hotel rooms or in 
motor courts. Permanent quarters in 
these types of accommodations are to be 
freed from rent ceilings. 

LEGAL PROTECTION RESTRAINTS SHIFTED 

The proposed bill is not an extension 
of the existing Price Control Act with 
such modifications as the proponent of 
the bill deems necessary. It is a com-
pletely new bill. · 

It supersedes the Price Control Act 
completely. It leaves out, .for example, , 
all of the provisions of section 4 of the 
existing Price Control Act, which sets 
forth what is unlawful for landlords to 
do. It leaves out all of section 201, which 
deals with the administration of rent 
control, as it now exists; section 202, 
which gives the administrative agency 
the investigative power, the power to 
require reports from landlords, and the 
power to require landlords to maintain 
records; it leaves out the provisions of 
section 205 of the existing law which 
gives enforcement powers to the existing 
agency. That is where we get the power 
of injunction and that is whe;re the De
partment of Justice gets its right. to 
bring prosecution against landlords 
guilty of flagrant and willful violations 
of the law. Then, it leaves out all of the 
provisions of sections 203 and 204 of the 
act, which deal with the present pro
visions of the law relating to the manner 
in which landlords may challenge the· 
validity of existing regulations. Even 
if a tenant, ·under the proposed bill, does 
sue. a landlord in any court, it would leave 
to any State, Federal, or local court 
throughout the United States the right 
to declare rent controls in that area in
valid or unconstitutional. 

It eliminates the whole orderly pro
cedure which we now have, which gives 
the landlords the right to challenge the 
validity of existing regulations and 
orders in ::-.n orderly fashion. -

Let us take a typical case here of what 
would happen insofar as enforcement is 
concerned between landlord and tenant. 
The responsibility rests with the tenant 
so far as bringing suit against the land
lord is concerned. Of course, we know 
that the average worker in a steel area 
or coal area or heavily populated metro
politan industrial district just does not 
have the wherewithal to bring the nec
essary litigation or will .be able to supply 
himself with the facts and the informa
tion to build a case and to build a record 

in the court. These protective devices 
are removed, and the responsibility, of 
course, is placed solely on the tenant to 
recover against the landlord. Previ
ously, under the other section, the Fed
eral Government acted as a ~rotector 
for the tenant. 

It is not a question of competency of 
local or State courts. Let me give you an 
example of what would happen. An 
ordinary tenant, if he did want to sue 
his landlord, would obviously bring his 
suit in 1\ court where it does not cost 
much to file. For example, in the Dis
trict of Columbia, he would go to the 
small claims court where it costs a dol
lar to file. In a good many areas of the 
country he would go before an ordinary 
justice of the peace, and, by filing a 
small amount of money, an ordinary 
tenant would claim that he has been 
charged an illegal rent. 

The landlord in that case could come 
in and say that the regulation is invalid; 
that the rents fixed in · that area are too 
low; that he should have gotten an ad
justment which the administrative 
agency denied him, and that rent control 
is unconstitutional, or any other of a lot 
of defenses that the landlord might 
assert. 

The landlord associations keep sta
tistics which would be available to the 
landlord, about net operating income 
and all the rest. In such a suit, when 
the tenant would be met with those de
fenses, as a practical matter, he would 
be stymied-why is he stymied? Be
cause he has no information available. 
An ordinary tenant does not know 
whether the rents in that area are fair 
or not. He has no statistics available 
to him. 

Well, as you know, courts can only act 
on the basis of the record made before 
them. Courts have no independent in
vestigating power. Courts, in their 
ordinary jurisdiction, do not reach in
dependent judgments on these things. 
Courts act on the basis of records made 
for them in particular cases by the at-
torneys or parties on both sides.. · 

I think that if a landlord, for example, 
came in and introduced some evidence
let us forget for a moment whether that 
evidence is good or bad-that the rents 
in that area do not allow him a fair re
turn on his proj>erty, what will the ten-
ant do? · 

In an ordinary dispute, no party to the 
lawsuit has to be acquainted with diffi
cult economic facts, and problems that 
are as difficult as we have. We are talk
ing about alternatives, now: whether 
what is proposed is better or worse than 
what we now have. We now have an 
orderly procedure by a court composed 
of five Federal judges, appointed by the 
Chief Justice of the United States, which 
goes to any community where· a land
lord wants the court to go, hears what 
the landlord has to say, applies uniform 
standards to the cases they hear, and 
comes out with decisions. 

ENFORCEMENT-EVICTION SAFEGUARDS 
WEAKENED 

Under certain conditions, eviction con
trols are weakened. Tenants who have 
had houses sold out from under them, 

under the existing law, have had the 
protection of a reE~.sonable period in 
which to seek other housing accommo
dations. The present bill would end this 
and provide only that evictions under 
this and other similar circumstances be 
governed by the local law. In r:eneral, 
this period before eviction varies from a 
few days to a month. 

Under present acute housing condi
tions, these short periods before eviction 
fail to give proper time for an evicted 
tenant to find shelter. 

I again speak in behalf of my constitu
ents, many of whom are wage earners, 
when I oppose another weakening fea
ture of the bill now before us. This 
would deprive the Government of its ex
isting authority to bring criminal actions 
against willful violators or treble dam
age suits against landlords whose ten
ants failed to bring suits in time. The 
tenant is still privileged to sue his land
lord ·for overcharges. But many ten
ants in my district and in the districts of 
many Representatives will not know 
how to bring suit nor will they want to 
bear the cost of litigation. The weak
ened enforcement provisions also elimi
nate the exclusive jurisdiction of the 
Emergency Court of Appeals to review 
the validity of rent regulations or orders. 
This opens up the questions of validity in 
the courts in which tenants may seek to 
sue their landlords for overcharges. 
Landlords will discourage suits brought 
by tenants by pleading invalidity of the 
rent regulations. The elimination of 
the Emergency Court of Appeals deprives 
the country of the services of a court 
which has gained invaluable experience 
in and proven itself admirably suited to 
the task of reviewing ·rent regulations 
and orders. 

In conclusion, I want to ask every 
Representative in this great body who 
comes from an industrial center to ask 
himself a searching question. Does he 
conscientiously feel that he is giving the 
great bulk of his constituents, the wage
earning tenants, an even break if he 
votes for this discriminatory bill? We · 
have a simple solution to this rent-con
trol problem which will be facing us as 
long as this serious housing shortage 
exists. All we have to do is to extend 
the present rent-control system for an .. 
other year. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Ohio [Mr. SMITH.] 

Mr. SMITH of Ohio. Mr. Chairman. 
I do not believe H. R. 3203, a bill to ex
tend rent control, represents the desire· 
of the American people. There is every 
reason to believe they want rent control 
abolished, and that they expect this. It 
should be recalled that it was public 
sentiment that brought about general de
control of prices last year, not the Presi
dent or the Congress. Indeed, as the 
record will show, the President and the 
Congress obstinately resisted decontrol 
and yielded only when they were forced 
by public indignation. Precisely the 
same argument was used by those who 
opposed decontrol of prices· in 1946, as 
is presently advanced against rent con~ 
trol, namely, short supply. We were 
told that there was a scarcity of goods 
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and that prices would rise inordinately 
because of this if decontrol were insti
tuted. There was a shortage of goods, 
but decontrol of prices proved that this 
was caused by the controls which had 
been in effect. Removal of price ceil
ings quickly resulted in greatly increased 
supply of goods. · It is true that prices 
of some commodities advanced after the 
ceilings were abrogated, but, as everyone 
recalls, they were constantly rising 
before. 

The alleged shortage of housing does 
not exist. Furthermore, rent and other 
controls very powerfully hindered the 
production of housing just as price con
trol of commodities stymied their 
production. 

One can prove or disprove almost any
thing by statistics, to some people. I 
shall not resort to statistics to support 
my case. Suffice it to say that the poli
ticians were wrong in their figures re
lating to price control in general, and 
they were wrong in their statistics, their 
promises, and their predictions in re
spect of. the Patman housing bill which 
the Congress passed last year. That 
program not only failed but it harmed 
the production of housing. Only apolo
gies are now forthcoming for the enact
ment of the Patman housing bill. 

After going into the rent ceiling and 
housing problem as thoroughly· as I could, 
I became convinced that if ceilings were 
abolished an enormous number of addi
tional dwelling units would become avail
able for rental use. Mark you, that is 
the important consideration· that con
fronts this Congres~. There is a large 
number of houses being held out of the 
rental market because of rent ceilings, 
and also living space in homes that here
tofore have not been rented, but would 
be for rent if ceilings were removed. 
There is still another source from which 
additional living space would be p;rovid
ed for rental purposes if ceilings were 
removed. I refer to the situation where 
the number of occupied rooms per fam
ily has greatly increased since rent ceil
ings went on. From these three sources 
and the additional dwellings that would 
be constructed if rent and all other con
trols relating to housing were abolished 
an ample supply of dwelling units to 
meet demand would soon be available. 

Mr. JENSEN. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Ohio. I yield to the 
gentleman from Iowa. 

Mr. JENSEN. Right along that line, 
I think it is well to state at this time 
that in the year 1925, when every job 
required a selling job, private industry 
in this Nation built over 900,000 homes 
and 900,000 living apartments, in 1 year, 
with no Government pressure or· inter
ference. 

Since we have given every other seg
ment of the American people their free
dom from Government control, since· we 
have relieved them from as much Gov
ernment control as possible under the 
OPA-, and since we have even released 
·the pris-oners of war, does not the gen-
tleman agree that it does not quite make 
sense when we at this time, almost 2 
-years after V J -day, refuse to give the 
property owners of America, who are 

certainly a veri fine segment of ' our 
American people, the freedom that· we· 
have given the rest of the people, in
cluding prisoners of war? 
· Mr. SMITH of Ohio. We have to be 
fair. But the matter that I have dis
cussed goes much deeper than -that. As 
I previously stated, rent control should 
have been eliminated along with price 
control in general. That woUld have 
been fair. It would have been just. 

The Congress is not doing justice to 
· the renters themselves by continuing 
rent control. The majority of renters of 
this country want controls removed. To 
say anything other would be to accuse 
them of being unfair, and you cannot 
do that. The majority want no special 

· favors. I am sure they expected the 
Eightieth Congress to remove rent 
control. 

The pending bill provides for continu-
. ing rent control until December 31, 1947, 
but authorizes the President to extend 
control until March 31, 1948, if he be
lieves that to be necessary. Why should 
the Eightieth Congress vest in this ad
ministration such legislative power? , If 
the incumbent Congress is willing to 
freely and voluntarily delegate this power 
to the Executive, what good reason can 

"be given for not further relying upon 
his judgment as to the need for rent 
control beyond March 31, 1948? 

I did not find in the testimony given 
-before the committee evidence indicating 
anything other than the forces respon
sible for the present proposed extension 
will be back with the same arguments for 
the continuance of rent control beyond 
March 1948. 

The CHAffiMAN. The time of the 
gentleman from Ohio has expired. 

Mr. GAMBLE. · Mr. Chairman, I yield 
five additional minutes to the gentleman. 

Mr. SMITH of Ohio. The grave dan
ger in all these extensions of wartime 
control is that succeeding extensions 
cause such controls to further entrench 
themselves and make their removal more 
difficult. 

The bill also provides that landlords 
and tenants may by voluntary agreement 
enter into a lease increasing rents not to 
exceed 15 percent above' the OPA ceiling 
prices, such lease to be effective until 
December 1948. One can do no more 
than speculate on the implications of 
this provision. Certain it is, however, 
that it sets up a special category of rent
ers and landlords. 

An extraordinary provision in the bill 
provides for Treasury financing of man
ufacturers of prefabricated houses, and 
FHA loans on the finished products. 
This, of course, is tantamount to a Gov
ernment-guaranteed market for prefab
ricated houses. 

Mr. RAMEY. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Ohio. I yield. 
Mr. RAMEY. In regard to loans, is it 

not a fact that in our own State prac
tically every loan company is willing to 
make loans to the veterans? Have they 
not said, "Come in and borrow,'' and are 
they not better able to do it and are they 
not more willing to do it in a great many 
_instan<;!es than loans by the Govern· 
ment? 

Mr. SMITH of Ohio. Of' course, there 
is no reason for putting the·Government 
further into the housing business.-

Mr. RAMEY. And -are not the folks 
who want to build homes for the veter
ans, veterans themselves of one war -or 
another-just neighbors, who can do it 
and want' to? 

Mr. SMITH of Ohio. That is right. 
Does the sitting Congress propose to 

put the Government further in business? 
Proponents of this particular provision 

to have the Government finance the 
manufacture of prefabricated houses 
claim it would have the effect of revolu
tionizing housing. I understand the 
houses that would be built under this 
provision would not be of the conven
tional type. Well, there is nothing par
ticularly wrong about revolutionizing 
housing construction, so ·long as it is 
done in the natural, competitive way; 
that is, with private money and not with 
funds wrung from the public, especially 
an exsanguinated one. Why should this 
particular Congress lend itself to pro
moting a scheme like this? What con
stitutional or moral right does the Con
gress have to destroy industries engaged 
in the construction of conventional type 
houses? 

Mr. MUNDT. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH Of Ohio. I yield. 
Mr. MUNDT. I was wondering if any 

sentiment was developed in the commit
tee during the hearings for an extension 
of the rent control bill, which would em
power the States and individual com
munities to set up local rent - control 
boards to handle the problems locally. 

Mr. S:MITH of Ohio. No; and I am 
opposed to that sort of proposition. I 
want to see this Congress exercise its re
sponsibility and r..ot pass the buck on to 
the States~ The States have enough 
troubles of their own. ·We created this 
problem and we ought to solve it. 

Mr. MUNDT. Does the gentleman 
feel that the Federal Government can 
better regulate rents than the munici
palities or States? 

Mr. SMITH of Ohio. I would not 
want to enter into a discussion of that. 
If the States themselves decide they want 
to institute rent control, that is their 
affair. I do not think it is within our 
province even to discuss that question. 

The bill further provides for the re
moval of ceiling prices on new homes 
and also on residences which have not 
been occupied between February 1, 1945, 
and January 31, 1947. Price ceilings are 
to remain on old homes. Surely this is 
.rank discrimination. It is class legisla
tion. The claim which some make that 
it is only temporary in no wise mitigates 
the unfairness involved in this arrange
ment. 

The bill provides for the creation of an 
emergency and predicates the need for 
the extension of rent control on such 
arbitrarily constituted emergency. It 
has been explained that this has been 
done to make the act constitutional. 

Mr. GAMBLE. Mr. Chairman, I yield 
. the_ gentleman two additional minutes. 

Mr. SMITH of Ohio. George Wash
ington in his Farewell Address warned 
future generations to beware of schemes 
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to destroy the Constitution by usurpa
tion. Surely hez:e is an instance where 
we might well heed his advice. I am. of 
the opinion that if the mentality of Con- · 
gress has become so distorted as to cause 
it to yield to the tactic of overriding 
the Constitution by the simple device of 
declaring an emergency, then we have 
about reached the end of all constitu
tional government. 

There are few good provisions in the 
bill. Title I would remove practically 
all remaining controls over matertals 
going into the construction of houses. 
But these provisions should have been 
presented to Congress by themselves and 
not made a part of the other provisions 
of this bill. -

Full production of housmg cannot be 
expected until rent and all other con
trolS' relating thereto are entirely 
·abolished. So long as there remains any 
shadow of such controls hanging over 
the heads of manufacturers and sup
pliers of home building materials there 
will be hesitatio'n and doubt in their 
minds as to what the future may have in 
store for them. 

Mr. Chairman, let us do the fair ·and 
just thing today, not what may be po
litically expedient. 

Mr. SPENCE. Mr. Chairman, I yield 
15 minutes to the gentleman from Okla
homa [Mr. MONRONEYl. 

Mr. MONRONEY. Mr. Chairman, we 
are discussing here today a very impor

.'tant bill, not only to the veterans of this 
country, but also to the. millions of"peopJe 
who must have a roof over 'their heads 
·and must rent housing in order to have 
that protection. 

This bill is really · a double-barreled 
bill. I see no real reason why the two 
issues should be joined: <a> the repeal of 
the Veterans' Emergency Housing Act or 
the· virtual repeal of the act joined and 
coupled with <b > the- extension of the 
Rent Control Act. 

Mr. BOGGS of Louisiana. Mr. Chair
man, will the gentleman yield? 

Mr. MONRONEY. I yield to the gen
tleman from Louisiana. 

Mr . BOGGS of Louisiana. Is it not ·a 
fact that this bill is drafted in such 
fashion that if you vote against the bil1 
you are voting against the extension of 
rent control, and if you vote for it you 
are voting to destroy the veterans' hous
·ing program? 

Mr. MONRONEY. My colleague has 
expressed it in perfect terms and perfect 
words. I · am afraid that somewhere in 
the compromise of which this bill is prgb
ably the result, that the sugar coating to 
the well-established real-estate lobby is 
the promise to get rid of such construc
tion controls as they do not like in ex
change for th~ir acquiescence to con
tinued rent control. For that reason I 
think that if we had divided this bill, the 
House could have worked its will in a 
much better measure. 

CRIPPLES VETERANS' PROGRAM 

I wish to address my remarks first to 
title I of the bill. As I said earlier, the 
bill virtually repeals every single bit of 
help that ·the Federal Government can 
give to the 15,000,000' veterans of World 
War II that would help them get housing 
either for rental or sale. 

When you pass this bill you will have 
not one vestige of authority in any gov
ernmental agency empowered to channel 
any scarce material, no matter how nec
essary. for the completion of the vet
erans' housing program, into housing 
construction. 

Instead, by title I of this bill you open 
up the floodgates of all the unnecessary 
commercial construction that has been 
held back for the past 10 or 11 months 
by the veterans' emergency housing law. 

There has been a great deal of com
mercial construction now going on. 
According to my figures, in the last year 
we have permitted over $3.000,000,000 cf 
necessary commercial construction to be 
done. Commercial construction that is 
not needed has been held back under 
Government regulations administered by 
local communities formed by veterans' 
and civic and church groups to carefully 
screen and determine which projects are 
necessary to put in work and which are 
not . . 

SIXTY MILLION IN· ONE CITY 

Let me give you. ah illustration. I do 
not have the complete backlog of the 
country, but to fllustrate, in my ·.own 
home city, Oklahoma City, this restric.:. 
tion against unnecessary commercial 
construction has resulted in a backlog 
in that community of over $6'(),000,000 
worth of deferrable construction. · 

For the life of me, · I cannot see how 
we will help the veteran who hopes to 
build a $4.000, $5,000, or $6,000 home 
or to rent a home of that character by 
putting this veteran in competition with 
gigantic commercial construction proj
ects, that type of project, not needed, 
not necessary. but . for which funds are 
on hand and the builders are anxious to · 
build. So we Will have the veteran, hop
ing to get this little home, placed in 
competition with public utilities, in com
petition with department stores, auto
mobile' showrooms, summer' hotels, and 
beach houses. · ln fact, in comp~tit1on 
with any kind of development that can 
be conceived by anyone will be opened 
up by this bill for immediate construc
tion to hamper the veteran who needs a 
house. 

You may say that that is wrong. That 
we have put a limitation in the bill. But 
my, what a very, very wonderful limita
tion this is. It says that whoever is to 
administer this act-and we do not know 
who it will be because that is another 
thing the Republican Congress is dele
gating to the President-the choice of 
who is going to administer the act-that 
if he finds out there is a scarcity of build
ing materials he may limit the construc
tion of amusement and recreational 
facilities. Well, I will admit that is a 
concession. Maybe we will not have all 
the race tracks or baseball parks built, 
but I expect we are going to get almost 
all of the unnecessary construction that 
is sought in spite of that limitation 
placed in this act. 

PROVES DANGER TO PROGRAM 

I think the placing· of this limitation 
in the act is a confession on the part of 
the majority that limitation is needed. 
I regret they have not gone ·far enough 
to give real authority to somebody in 
the Government to prevent competition 

with veterans' housing for these scarce 
materials used in all this unnecessary 
construction. 

Mr. BREHM. Mr. Chairman, will the 
gentleman yield? 

Mr. MONRONEY; I yield to the g(m
tleman from Ohio. 

Mr. BREHM. Evidently the gentle
man's district is different from the one 
which I attempt to represent in Ohio. 
My mail has been coming in criticizing 
the present administration terribly fqr 
permitting honky-tonks, as they call 
them, dance halls and other buildings of 
that kind. to be built while no material 
can be supplied for legitimate construc
tion. Something certainly needs to be 
done to correct this situation. 

Mr. MONRONEY. I am glad the gen
tleman mentioned that. In his home 
community there have been boards set up 
and appointed by the mayor and local 
authorities to carefully screen the essen
tiality of all of the construction that is 
done. 

We did have a lot of hanky-tanks, juke 
joints, beer parlors, race tracks and those 
things built. but they were built as a re
sult of that great mistake that was 
made-and many Members on the ftoor 
of this House helped to contribute to that 
mistake-when order L-41 was revoked 
immediately after VJ-day. Premature 
revocation of that construction 1imita
tion order that time opened up the flood
gates that took about 6 to ·8 months to 
get closed again. Those projects started 
then and which were more than 35 per
cent completed were permitted to con
tinue.· Let_ me ·remind you that order 
L-41 was taken out by the same groups 
who today are asking us again to open 
up the floodgates and permit all kinds 
of unneeded commercial construction. 

Mr. BOGGS ofLouisiana. Mr. Chair
man, will the gentleman yield? 

Mr. MONRONEY. I yield to the gen
tleman from Louisiana. 

Mr. BOGGS of Louisiana. Is it not a 
fact that the adoption of this title as now 
written would actuaJiy interfere with the 
construction of essential commercial 
building; for instance in the building of 
veterans housing projects you need ex
tension of utilities services? 

Mr. MONRONEY. Of course, and vet
erans' hospitals. 

This tears out any chance to channel 
scarce material to where it ic needed 
most urgentJy in this postwar period. 

GRANTS LIMITED AUTHORITY 

I am not asking that we give unlimited 
authority, I am not asking that we dele
gate even the broad, sweeping powers 
that were given in the Emergency .Hous
ing Act, but in an amendment which I 
propose to introduce when we reach that 
section of the bill, I am going to propose 
several specific things. 

I wish you gentlemen would consider 
them, because I think they are highly 
important. 

My amendment will allow the Govern
ment Administrator to continue alloca
tion and priorities <a> for pig iron, shop
grade lumber for millwork, steel, phenolic 
molding compounds and resins for elec
trical wiring devices, and for bottleneck 
items needed by public-service utilities 
and producers of housing and housing 
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materials; <b) for Government-owned 
surplus, including temporary structures 
and utilities; and <c) to limit, on not 
more restrictive terms, nonessential con
struction and use of housing materials, 
including the requirement that a dwell~ 
ing must be suitable for year-round oca 
cupancy, not to exceed 1,500 square feet 
floor area, and have not more than one 
bathroom; second, to use not more than 
$65,000,000 of the $400,000,000 previously 
authorized for access roads and premium 
payments; and, third, to carry out mar
ket guaranty contracts heretofore en
tered into. 

Now, those are all the powers we are 
giving to the Government in this amend
ment. I wish you could understand how 
minimum they are. These are the bare 
essentials found necessary to channel the 
tough bottleneck items to see that th·e 
veterans can get - the scarcest building 
materials to help complete their houses. 

EXAMPLE OF PIG IRON 

Pig iron is a perfect example. You 
cannot complete a house unless you have 
cast-iron soil pipe; it is impossible to 
connect sewers otherwise. Cast-iron soil 
pipe is the only thing that the builders 
can use, and you simply cannot get 
enough of the pig iron necessary to make 
soil pipe unless the Government can say 
to the pig-iron industry, "You have got 
to give a percentage of your production 
to housing production." 

If you want the automobile industry 
or if you want .all of the other industries 
that are now running at peak production 
to come in first and take all the scarce 
items necessary for veterans' housing 
away, then title I will do it, and your 
housing will suffer. Housing is a com
bination of relatively small companies. 
These small producers are not able to 
take comp1and in a tight market and 
get deliveries on that command. 

Mr. BANTA. Mr. Chairman, will the 
gentleman yield? 

Mr. MONRONEY. I yield to the gen.:. 
tleman from Missouri. 

Mr. BANTA. The gentleman's state
ment about the scarcity ot soil pipe calls 
my attention to some testimony before 
the committee, in which some gentle
man, having heard Mr. Creedon say that 
soil pipe was one of the critical mate
rials, went out to get the facts as to the 
production of soil ·pipe, Mr. Creedon not 
having presented anything in his con
clusions. On page 386 of the hearings 
you will find what this gentleman sub
mitted as a result of this study of Gov
ernment figures. 

Mr. MONRONEY. The gentleman 
did not claim there was a shortage of 
soil pipe? 

Mr. BANTA. Yes; he did. 
Mr. MONRONEY. He claimed there 

was a shortage of soil pipe. Does the 
gentleman from Missouri claim there is 
no shortage of soil pipe? 

Mr. BANTA. I am oniy going by the 
record. 

Mr. MONRONEY. The gentleman 
should correspond a little bit with the 
builders· of this country. 

Mr. BANTA. I am only going by the 
record, and there is nothing in this rec
ord, ~or was there any testimony by any 
witness beyond the conclusion that there 

is a shortage 'of soil pipe, except that o·f 
the witness whose testimony is found 
on page 386 of the hearings, and in that 
statement, may I say to the gentleman 
from Oklahoma, he said that we were 
advised by the Civilian Production Ad
ministration that the production of cast
iron soil pipe in January was 55,000 tons, 
which is at the rate of 660,000 tons an
nually. Then he told us that 1 ton 
of soil pipe is needed for every 4 
houses, and if that is true, if we would 
build 1,000,000 units this year, we would 
need 335,000 tons of soil pipe and, he 
said further, "we estimate that 144,000 
additional tons will be needed for other 
construction, and that at tfie rate there
for at which soil pipe is now being manu
factured today, we would have an excess 
of soil pipe if we build 1,000,000 this 
year." 

Mr. MONRPNEY. I appreciate very· 
much the gentleman's contribution, and 
believe me it is a contribution, for this 
increase that has occurred in soil.:.pipe 
production has occurred because the 
Government had the right to allocate the 
pig iron. Without the allocation of the 
pig iron, this increase would not have 
occurred. 

You take away the allocation rights and 
you go right back to the deficiency in soil 
pipe. You are getting production now on 
many heretofore scarce materials because 
you are ·able to allocate the scarce basic 
materials. 

But if you wipe out that power and put 
the small cast-iron pipe manufacturers 
in competition with Ford and General 
Motors and the great giant industries of 
this country for a scarce supply of pig 
iron, you certainly· will not get the soil 
pipe. Give to your Government the min
imum controls that are now being ex
ercised and getting the job done and 
bringing these supplies along, and let us 
go forward. Why disturb a program 
that is beginning to work? 

Mr. RIZLEY. Mr. Chairman, will the 
gentleman yield? · 

Mr. MONRONEY. I yield to the gen
tleman from Oklahoma. 

Mr. RIZLEY. If I understand my col
league from Oklahoma correctly, one of 
the prohibitions contained in his amend
ment is with reference to Government 
surplus. 

Mr. MONRONEY. Yes; for use of Gov
ernment surplus. Give the Government 
the right to have first crack at the neces
sary supplies and machinery and things 
like that that need to be channeled into 
housing. 

Mr. RIZLEY. I want to call this to the 
gentleman's attention. He is probably 
not familiar 7ith it. In the investigation 
of surplus war assets, one of the troubles 
we have run into is the fact that the 
Housing Expediter or FPHA get hold of a 
lot of this Government surplus property, 
or maybe they want to use it in veterans' 
housing, or maybe some veteran wants 
to buy this property, and they say that 
once you get it tied up with the Housing 
Administrator it-is just there and nothing 
is done about it. La.st December we were 
out in California making an investigation 
of surlllUS property out there. We ran 
into some huge cranes out there that were 
sitting there, stored, with other surplus 

assets. We wondered why they had riot 
been sold. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
five additional minutes to the gentleman 
from Oklahoma. · 

Mr. RIZLEY. We wondered why these 
cranes were not being used. We were told 
by one of the administrators of WPA 
that some people out on the west coast 
who wanted to engage in the lumber busi
ness said that if they could get these 
cranes they could make available 100,-
000,000 feet of lumber, but they were tied 
up. 

Mr. MONRONEY. Has the gentle
man followed out the cranes? I know 
nothing about them. 

Mr. RIZLEY. They were tied u,p by 
Federal Housing. They owned the lot. 
The cranes were not being used by any
one. As a result of that, we were losing 
the benefit of that lumber. 

Mr. MONRONEY. I would say to the 
gentleman that undoubtedly you can find 
scores of cases where there have been 
mistakes made, but you will also find 
hundreds of cases where the Housing 
Authority has been securing this scarce 
material for use in ·lumbering anri for 
transportation, bulldozers for opening 
sites. This equipment has been made 
available to builders who could not other
wise have gotten the ne~...essary machinery 
they needed to do this housing job. 

I think that for every case of an error 
you can _point out you will probably find 
10 or 20 places where this power :1as been 
the only relief that they have been able 
to get as regards scarce machinery or 
materials to home builders. 

I know the gentleman is doing a great 
. Job in checking those things. It is to 
his great credit that he is following all 
of those details. Every time you can cor
rect a case like that where this material 
is idle it is a great help. But you have 
first to freeze it to have the right to 
channel it if the builders and lumber 
people, the producers of building mate
rials, are to have access with a decent 
priority to get this stuff to produce the 
materials we need for veterans' housing. 

Mr. BROWN of Georgia. Mr. Chair
man, will the gentleman yield? 

Mr. MONRONEY. I yield to the gen
tleman from Georgia. 

Mr. BROWN of Georgia. The gentle
man's amendment relates to premium 
payments. Under the Patman bill we 
provide $400,000,000 for premium pay
ments. The testimony here shows that 
only $50,000,000 has been spent on build
ing materials. 

Mr. MONRONEY. That is right. This 
extends it only another $15,000,000, to 
carry out the contracts already entered 
into and the programs under way. If you 
pass title I of this bill you are going to 
cut off the premium payments that have 
been getting increased production of 
scarce materials. There are many, many 
other scarce items where premium pay
ments have been the only thing that have 
gotten out the maXimum amount of 
production. 

HELPS TO LOWER COSTS 

I think this is an amendment that 
everybody should support with good 
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grace, knowing that you are carefully 
delimiting the amount of authority that 
the Government can exercise. 

I would hate to be one who voted 
against these minimum powers and then 
face the veterans who see all of this 
gigantic wave of commercial construc
tion that is unneeded going up, and also 
see their costs rising higher and higher. 

Every issue of the papers that I have 
read in the past 2 weeks has said the 
building of houses has come virtually to 
a standstill. They also went on to say it 
was because of two things, primarily (a) 
prices of construction, and, (b) scarcity 
of materials. 

If any Member in the House can tell 
me how the opening up of untold billions 
of unnecessary commercial construction 
competing with the veterans' housing will 
give him one cent reduction in the price 
of a house or give him a bigger supply of 
construction materials, I would like to 
have an answer to that question. 

I know we will be running into the 
same thing that plagued us through the 
first 3 or 4 months of the veterans' hous
ing program when this much-needed 
material went into unnecessary con
struction that had been started because 
of the unwise repeal of construction lim
itation order L-41. 

VETERAN NEEDS FIRST RIGHT 

I would like to bring out another point 
with reference to title I. The provision 
in the bill says that we are going to pro
vide . that the veteran gets first crack at · 
the completed houses. That, I believe, 
was the hope of the chairman of com
mittee, but if you read the bill carefully 
you can easily see :,hat we are not giving 
the veteran a single bit of protection. 

We are, in fact, saying to any contrac
tor that all he must do is wait for the 30 
days-just leave the house stand idle and 
not even o:trer it to anyone-and then he 
can sell it to his brother-in-law or his 
uncle or anybody he wants to. The vet
eran does not actually have a bit of guar
anteed preference on the house. 

If you will look on page 8, line 13, of 
the bill you will see this language: 

No housing accommodations consisting of 
a dwelling designed for a single-family resi
dence, the construction of which is completed 
after the date of enactment of this title and 
prior to March 31, 1948, shall be sold or of
fered for sale, prior to the expiration of 30 
days after construction is completed, for 
occupancy by persons other than such veter
ans or their families. 

That does not give the veteran a dime's 
worth of protection because the house 
can set vacant for 30 days and no veteran 
has any right nor has the Government 
a right of action against the contractor 
who completed it. The contractor can 
let it set for 30 days and then sell it to 
whomever he pleases, whether the pur
chaser is a veteran or not. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. KEATING. Does the gentleman 

interpret that section to mean that the 
owner can hold it for 30 days and then 
sell it to someone other than a veteran 
at a price which a veteran was willing to 
pay for it? 

Mr. MONRONEY. He can sell it Lt 
less than what the veteran was willing 
to pay for it under this section of the 
bill. I . :intend tc o:trer an amendment 
designed to straighten that out, to pro
vide that on publicly announced terms 
and conditions, the same as apply to any
body else, the veteran will have first 
chance to get this housing. That. will 
make this section a veterans' priorities 
section. Goodness knows, there is little 
enough in this bill .for the veteran. We 
should make him eligible at least to 
have a genuine first chance at the hous
ing that is completed. 

Mr. HOLIFIELD. Mr. Chairman, will 
the gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. HOLIFIELD. There is still no 

provision in the bill as to the margin of 
profit which the builder shall receive. for 
that house. 

Mr. MONRONEY. No. 
Mr. HOLIFIELD. In other words, it 

is completely within the jurisdiction of 
the builder as to the price at whicb he 
shall o:trer the house. 

Mr. MONRONEY. I want to be fair 
in this matter so I must point out that 
most of these houses will be completed 
under title 6 of the FHA, and they are 
under surveillance in that respect when 
it comes to insuring the mortgages. 

Mr. HOLIFIELD. Then, if the 
amendment which the gentleman pro
poses to o:trer is adopted, it would be an 
open o:trering of this house at a stated 
price and on stated terms to the veteran. 

Mr. MONRONEY. It would give the 
veteran a genuine preference on the 
house that is completed in the name of 
the veteran. 

Mr. HOLIFIELD. I shall support the . 
gentleman's amendment~ 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. KEATING. Has the gentleman 

prepared his amendment? I am sure 
the Committee would be interested in 
hearing it. 

Mr. MONRONEY. I would like to go 
on for a moment with title II of this bill, 
which is the rent-control section. I 
make no apology to anyone for my sup
port of price controls during the years. 

Mr. CARROLL. Mr. Chairman, will 
the gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. CARROLL. I am so anxious to 

hear what the gentleman has to say that 
under the allotment of time I have been 
granted 10 minutes, and I would :JJ very 
happy to give that time to the gentle
man, because he is covering all the points 
I have in mind. 

Mr. MONRONEY. The gentleman is 
very familiar with rent control, and so I 
will only use a couple of minutes. 

WEAKENED RENT CONTROL 

Title II, the rent-control section, defi
nitely weakens rent control. Let no one 
say we are going to have al' good rent 
control after the passage of this act as 
we have today. But having been one of 
those who saw the Seventy-ninth Con
gress tear up and wreck the price-con
trol bill, this rent section 01. thE bill is in 
better shape today b~,. far than any of the 

price-control bills were at the time they 
were passed through the Seventy-ninth 
Congress. 

If we can get the bill through with 
some amendments which will be o:trered 
when we start to read the bill, I think 
you can have a reasonably e:trective rent 
control, but with adjustments whh.;h are 
going to cost many, many tenants some 
more money. 

But I think it will also give some much 
needed consideration that the property 
owners have not received under price 
control. Obviously, when everyone else 
in the economy i~ freed of controls, it is 
difficult to square your conscience v•ith 
maintaining complete rigidity on rent 
control. 

That was the problem of the commit
tee, to try to find a way to provide, with
out further destroying the purchasing 
power of the American· people who must 
pay rent, some way to compromise their 
di:trerences in rates with the ~andlord. 

One of these is the amendment now in 
tl'fe bill by the· gentleman from California 
[Mr. FLETCHER]. It provides that if a 
tenant and landlord mutually agree to a 
long-term lease, extending virtually a 
year after the termination of price con
trol, at a rate of not more than 15 per- 
cent above the ceiling price, that such 
agreed increase can be permitted. There 
is an amendment that is required to pre
vent evasion of that. which will be r:trered 
later, in order to avoid phony leases to 
free the property from all rent control. 
An amendment will be presented to cover 
that situation. · 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has again ex
pired. 

Mr. SPENCE. Mr, Chairman, I yield 
the gentleman one additional minute. 

Mr. MONRONEY. The amendment 
that will be presented will be that if a 
lease is prematurely terminated, the 
house goes back to its old ceiling. If 
the landlord can find a tenant who is 
willing to agree to a 15-percent increase 
above the old ceiling price, then that 
15 percent above the old ceiling price 
will be retained. But the house will not 
be removed completely from all rent · 
control. 

There are other things that need to 
be tightened up. I think particularly 
we do a great injustice to the people 
who have rented a housing under rent 
ceilings for all these years, to free new 
construction from all rent control. 
Worse than that, to free houses that 
have not been rented for two years from 
all rent control. I think probably 
there is some excuse for freeing the 
new construction, because of increasing 
building costs. But why someone who 
has not rented a house for two years 
should be released from all rent control 
is more than I can imagine. Bear in 
mind this could open up all kinds of 
evasions for the landlord who has been 
living in one house, and moves into a 
tenant house. Then he has a house, 
his own former home, that is completely 
free from rent control, for rent. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has again 
expired. 
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Mr. GAMBLE. Mr. Chairman, I yield 
10 minutes to the gentleman from Ne
braska [Mr. BUFFETT J. 

Mr. BUFFETT. Mr. Chairman, I fa
vor most provisions in title I of this bill 
and I am opposed to title II in its present 
form. 

There is no problem before the Eight
ieth Congress which is more mixed up 
jn politics than the rent-control section 
of this bill. Rent control is what is 
known as a political hot potato. That 
is why it was bounced around so much 
before it came to the House. But the 
realities of this problem cannot be 
evaded. 

Here is an item from the Los Angeles 
Herald with this headline: 
JAILED VET TRlES DEATH-HOMELESS WAR HERO 

SAVED 

His Jiretty wife, Nyra, 21 , was arrested early 
yesterday for ignoring a traffic light and was 
found to have been driving a car she said she 
had stolen. She said she and their 17-
month-old baby had resided in it 6 weeks. 
Borgess, however, Raid be had stolen the car. 
He said they. had been unable to find a home 
after he was discharged from the Navy and 
that his family had slept in cars, shows, and 
public parks. 

Mrs. Borgess said her husband was a war 
hero; that at Tulagi he had tossed a hand 
grenade into a Japanese landing barge to 
kill more than 200 Jap soldiers. 

Here is a war hero who fought in the 
far-away places. When he comes home, 
he cannot get a house to live in. He 
cannot find a place to house his family: 
Has this situation, and thousands like it, 
resulted from a shortage in housing or 
has it resulted from inequitable legisla
tion by the Congress in the OPA and the 
Patman housing bills? That is the ques
tion before Congress LOW. 

Mr. BOGGS of Louisiana. Mr. Chair
man, will the gentleman yield? 

Mr. BUFFETT. I yield. 
Mr. BOGGS of Louisiana. Does the 

gentleman believe that the repeal of the 
Patman Act will benefit this poor veteran 
whose pitiful case he has just called to 
the attention of Congress? 

Mr. BUFFETT. Repealing the Pat
man Act alone will not do it, but it will 
help. There is action this Congress can 
take which will give this young man a 
ch~nce to get the house he cannot get 
to<fay. 

Mr. BOGGS of Louisiana. Does the 
gentleman believe this bill will help him 
get a house? 

Mr. BUFFETT. Not in its present 
form; no. 

Mr. Chairman, you will be told in ap
pealing fashion that the reason for this 
unfair situation is that there is a vast 
shortage of housing. Let us try to get 
the facts on housing. In 1940, accord
ing to the Bureau of the Census, the 
United States had 34,855,000 occupied 
dwellings. In November 1945 we had 
37,600,000 residential units, or an in
crease of 7.9 percent in the number of 
houses. In the same period, population 
had increased 6.5 percent. 

In other words, there were consider
able more residential facilities in this 
country at the end of 1945 than there 
were in 1940. What happened to those 
facilities? Why are they not available 

to the people?· Because under the rent
control law we have expropriation of 
property from those who now own it. 
Through the operation of present rent 
control, the rental · units in this country 
are disappearing from the market. 

We find that 169 additional rent
control areas have been inaugurated 
since the end of 1945. In early 1946 
there was passed a law that was sup
posed to end the shortage. But since 
December of 1945, 169 new defense 
rental areas have been set up. The 
problem has been accelerated and in
tensified. 

The sound answer to the housing prob
lem obviously is private rental construc
tion. I looked up the record to find out 
what was done in private rental con
struction in the twenties, and I found 
that in 1924, 1925, 1926, and 1927 pri
vate industry in this country was sup
plying about 300,000 rental units a year. 
Obviously, our construction facilities 
have increased, perhaps doubled, since 
the 1920's, ap.d yet last year-! do not 
know the exact number; I could not find 
it out-apparently something less than 
100,000 private rental units · were con
structed. There was a great deal of 
Government construction of trailer-type 
and substandard housing, but private 
rental construction could not go ahead 
last year, and it will not be accelerated 
under the present bill. 

To the contrary, in New York City the 
department of housing and building re
ports that since the end of the war· de
molitions have exceeded new construc
tion of housing units by 3,223. Think of 
that. Here is New York City with about 
one-seventh of all the rental housing 
units of the country, yet New York City 
demolitions since the end of the war have 
decreased total residential units by more 
than 3,000. Is that· solving the rental 
shortage? 
· You have been told, and you will be 

told again, that there is provision in this 
'bill for hardship cases. I checked on 
how that is working in the city of New 
York. I am informe~ that last year $40,-
000,00(} worth of rental property was 
turned over to the mortgage holders, 
either by straight-out foreclosure or by 
conveyal of deed, because the people 
owning the property could not get 
enough income from it under rent 
control to even pay upkeep and interest 
on their mortgage. 

I wish I could sharpen that point for 
you. Let me say it again, $40,000,000 
worth of residential property in New York 
City in 1946 was foreclosed because of a 
rent control law that claims to give the 
p;roperty owner a fair return on his in
vestment. How would you feel about in
vesting your money in rental property in 
New York City when $40,000,000 of said 
property last year was foreclosed? A 
man who is most familiar with that 
problem estimates that in 1947 there will 
be $150,000,000 worth of rental property 
foreclosed on in New York unless this 
Congress gives some relief to owners from 
rent control injustices. 

I made a little experiment the other 
day which is interesting. I took last 
Sunday's Star and looked at the real es-

tate listings in the· want ads. Under the 
head of "Apartments for rent" there 
were a total of 79. Those were apart-· 
ments where you might get in for 2. 
months, or you might move in with some
body else if you happen to suit them, and,
counting all of these hybrid cases there 
were 79 apartments for rent. Ten. years 
ago on the same Sunday there were 865 
apartments for rent. 

Mr. ABERNETHY. Mr. Chairman, 
will the gentleman yield? 

Mr. BUFFETT. I yield to the gentle
man from Mississippi. 

Mr. ABERNETHY. The gentleman 
does not think that is any criterion, 
does he, with conditions being as dif
ferent as they were 10 years ago from 
today? 

Mr. BUFFETT. Ten years ago people 
were needing rental quarters. in Wash
ington just as they are today, certainly. 

Mr. ABERNETHY. They were look
ing for rental property, yes, but does the 
gentleman really believe that a compari
son· of Sunday last with 10 years ago 
is a fair comparison to be applied in the 
c~>nsideration of this bill? 

Mr. BUFFETT. I am glad that the 
gentleman asked the question. Ob
viously, a comparison with 10 years ago 
or 5 years ago is not going to be ab
solutely accurate in every detail, but its 
usefulness in measuring the consequences 
of rent control is substantial. 

Mr. ABERNETHY. How many people 
were in Washington 10 years ago? 

Mr. BUFFET!'. Washington appeared 
to be crowded for housing 10 years ago. 
The population had increased f£om 486,-
000 in 1930 to 616,000 in 1937 for the 
District proper, without comparable new 
construction. Certainly the Federal pay 
roll was rising in Washington in the late 
30's. 

Mr. CRAWFORD. Mr. Chairman, 
will the gentleman yield? 

Mr. BUFFETT. I yield to the gentle
man from Michigan. 

Mr. CRAWFORD. Let us see if this 
does not help the gentleman. Ten years 
ago we had great unemployment in this 
country by reason of a depression which 
was promoted by Mr. Roosevelt saying 
that prices were too high, that we had to 
cut prices .and reduce profits. We had 
the most precipitous decline in our eco
nomic history, is that correct? 

Mr. BUFFETT. Yes. 
The CHAIRMAN. The time of the 

gentleman from Nebraska has expired. 
Mr. GAMBLE. Mr. Chairman, I yield 

the gentleman five additional minutes. 
Mr. CRAWFORD. Now we have a sit

uation where some ten or fifteen million 
people have returned from the service, 
the greatest transformation of human 
beings in the history of this country. We 
have along with that same situation some 
$225,000,000,000 of excess buying power 
promoted by the fiscal policy of the Gov
ernment in financing the war. As the 
Chairman of the Board of Gove1nors has 
pointed out, we have a potential infla
tionary base of $225,000,000,000, is that 
correct? 

Mr. BUFFET!'. That is my under
standing. 
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Mr. CRAWFORD. We have had price 
controls and price ceilings under which 
we permit people to spread out over the 
residential units, which the gentleman 
has so well pointed out. Those are the 
economic forces now running. So it is 
in order for the gentleman to bring out 
the fact that 10 years ago in Washington 
there were 865 apartment units avail
able for rent and 79 today. Of course, 
you have a housing shortage. There is no 
greater housing shortage now than you 
had 10 years ago, having in mind similar 
conditions, and there will be no greater 
difference 10 years from now if we pyra
mid the situation by having 10 to 15 mil
lion people return from the military serv
ice, for instance, with a $450,000,000 po
tential inflationary basis. 

Mr. BUFFETT. Yes. I thank the gen
tleman tOr his contrihution. Now let us 
look at another aspect of this comparison, 
which will serve to make it more striking. 
Ten years ago there were 344 houses for 
sale in Washington. But last Sunday 
with the so-called housing. shortage there 
were 1,215. There were more than three 
times as many houses for sale. Now, if 
the shortage is so great, how is it that 
1,215 houses are for sale, or three times 
as many as 10 years ago? 

Mr. BOGGS of Louisiana. Mr. Chair
man, will the gentleman yield? 

Mi. BUFFETT. I yield to the gentle_
man from Louisiana. 

Mr. "BOGGS of Louisiana. The gen
tleman would not contend, -would he, 
that the market price of houses is not 
inflated? 

Mr. BUFFETT. The market price of 
houses reflects the general deterioration 
that has taken place in ·our money. It 
reflects the rising cost of building con
struction that has taken place as the 
result of ·14 years of inflationary govern
ment spending. 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. BUFFETT. I yield to the gentle
man from Mississippi. 

Mr. RANKIN. It is a well-known 
axiom of economics that prices in a free 
economy are governed by the valume of 
the national currency multiplied by the 
velocity of its circulation. Ten ye'ars 
ago we did not have half of the amount 
of money in circulation that we have to
day. In 1930 we had $4,426,000,000 in 
·circulation. Today we have consider
ably above $28,000,000,000. Ten years 
ago we did not have one-fourth of that 
amount. That accounts largely for the 
difference in the prices, and unless there 
is something done to curb the expansion 
of the currency, prices are going to con
tinue to rise. 

Mr. BUFFETT. The gentleman points 
out the fantastic inconsistency of this 
whole business. We have an inflation
ary situation that has caused all prices 
to go up, all costs to go up, all wages 
to go up, and yet the Congress singles out 
one group of people in this country and 
says to them "Your investment return 
has to be kept at an artificially low level, 
~nd we are going to keep you there 
whether you like it or not." Then we 
wonder in Washington why 2,000,000 
rental units have gone off the market 
in the last 2 years. Two million rental 
units are off the market. That has 

accentuated this situation; that· has 
prevented the veterans from getting 
homes; that has pre'!.'ented people ;rom
taking jobs when they had a chance to 
move to a new city and take a new job 
if they could find rental quarters. 

Mr. RANKIN. Mr. Chairman, if the . 
gentleman will yield further, the attempt 
to hold down the small property owner to 
the economic level of 10 years ago or 
15 yeal'S ago has not only almost de
stroyed him, but it has. discouraged many 
people from ;.,uilding property that 
could be used now; in other words, the 
progra1n we have followed is preventing 
the building of homes ·and at the same 
time has ground the little property 
owner into the dust. 

Mr. BUFFETT. The gentleman is ab
solutely right. Bureau of Labor Statis
tics show that since 1939 building costs 
have increased about 68 percent, yet 
rents have been allowed to increase only 
about 4 percent. 

The CHAIRMAN. The time of the 
gentleman from Nebraska has expired. 

Mr. GAMBLE. Mr. Chairman, I yield 
the gentleman two additional minutes. 

Mr. WHITTINGTON. Mr. Chairman, 
wili the gentleman yield? 

Mr. BUFFETT. I yielr to the gentle
man . from Mississippi. 

Mr. WHITTINGTON. I would like 
the gentleman to tell the committee 
what provisions are made in this bill 
that will be of assistance to the owner 
whose rents are frozen, say, in March 
1942, where the cost of repair, including 
the cost of labor and materials, has 
doubled, and many times, in many cases, 
increased a number of times, so that 
there can be some relief for those people~ 
all of whose rents go now for repairs. 

Mr. BUFFETT. I regret I must re
port to the gentleman that there is no 
genuine relief in the bill as it is now 
constituted. There is a provision that 
if the tenant '3.grees to an increased rent, 
and he and the landlord get together 
under certain conditions, then there can 
be an increase in rent of not over 15 
percent. It is a voluntary procedure 
and it would be speculative for me to 
guess whether or not it will have much 
effect. It may do well in some cases. 

Mr. WHITTINGTON. I am talking 
about actual relief for people that now 
own their property, where they have to 
make repairs. In many cases the rents 
are being absorbed in making those re
pairs because of the increased cost. 

Mr. BUFFETT. There is no relief in 
this bill- for those owners of property. 
That is the reason I find it impossible to 
support this bill as it now stands. Con
gress certainly has one obligation to the 
people of this country, and that is to 
deal fairly with all groups. 

Mr. WHITTINGTON. The only way 
is to vote against this bill and dispense 
with the continuation of these rent ceil
ings? 

Mr. BUFFETT. It would have that 
effect. 

Mr. SPENCE. Mr. Chairman, I yield 
5 minutes to the gentleman from Colo
rado fMr. CARROLL]. 

Mr. CARROLL. Mr. Chairman, after 
returning to civilian life from military 
service; after talking to veterans and 
viewing the conditions under which they 

were living, I began to realize that 
America's number one problem was the 
disgraceful housing shortage. Later I 
attended meetings where great numbers 
of veterans were present and all expected 
action by this Congress to alleviate and 
remedy the housing situation. 

Today the debate begins for the first 
time in this session of Congress upon leg
islation that affects the veteran and his 
housing problem. Notwithstanding the 
repeated demands of veterans and vet
erans' organizations, the present bill 
takes away from the veteran .the few 
remaining safeguards existing under 
Federal law. Moreover, under title II of 
this bill, by indirection, the rent control 
program will be, to a large extent, com
pletely nullified. 

On this floor today I have heard the 
theories and political philosophy of the 
Members of this body, but the question 
remains, "What does this Congress in
tend to do about housing?" To date 
and after 4 months' deliberation, not a 
single measure has been passed by this 
body in connection with the housing pro
gram. Almost 2 months ago I called to 
the attention of thi:.. body the urgent 
and critical need to increase the appro
priation to the Lanham Act by $50,000,-
000 in order that the veterans' temporary 
housing program be enabled to continue. 
Other bills of equal importance have 
been sent to the Committee on Banking 
and Currency, but still no action has 
been taken. 

This is the first opportunity we have 
had to do anything about veterans' hous
ing and what a.re we called upon to do? 
We are now called upon to take away 
from the veteran and his family any 
remaining safeguard given to him by 
Federal law under the Patman Act. 
Title I df this bill does that very thing to 
the veteran. A majority of the Com
mittee on Banking and CUrrency have 
ignored ~he . recommend!ttions of all of 
the great veterans' groups in this Nation, 
every single one of whom has testified 
before the committee in opposition to 
those matters now contained in title I 
of this bill. The American Legion, the 
Veterans of Foreign Wars, the· Disabled 
American Veterans, the American Vet
erans Committee, the American Veterans 
of World War II, the Catholic' War Vet
erans: all of these groups recognize the 
importance of continuing the few re
maining provisions of the original Pat
man Act for the protection of the vet
eran, but their advice has not been 
heeded. 

I have been conferring with the gen
tleman from Oklahoma [Mr. MoNRONEY] 
who will present amendments to this bill 
which will be in keeping with the views 
of those who seek to preserve the little 
that is left to the veteran under existing 
laws. I shall support these amendments 
and urge upon every Member of Congress 
that they do likewise. 

In addition to the blow that this legis
lation gives against the veteran in pur
chasing a home, there is another impor
tant aspect of this bill which should merit 
the consideration of all thinking Mem
bers. Under title II of this bill the com
mittee has not had the courage to meet 
the issue head-on of increasing rents, but 
has used another device which will do 
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first, of several things, unquestionably it 
will increase rents 15 percent; second, 1t 
will result in the decontrol of a great 
number of residential units; and, third, 
it is designed to destroy any possibility 
of effective enforcement of control in the 
field of rent. 

The housing situation is so critical in 
this Nation that even the majority of the 
Committee on Banking and Currency 
recognize the necessity of continuing rent 
control. There has been constant pres
sure by real-estate groups and- others 
similarly situated urging this Congress to 
increase rents. The testimony before the 
committee reveals that other groups, 
labor, consumers, veterans' organiza
tions, and many, many others have been 
fighting to offset this pressure to increase 
rents. In not knowing exactly '·bat to 
do, the majority of the-committee have 
seized upon this hypocritical device, 
which as I have pointed out before, will 
not only increase rents. 15 percent, but 
which will ultimately result in no rent 
control at an. I repeat, they have seized 
upon this device in order to avoid the po
litical consequence of a straight across
the-board 15-percent rent increase. 
Anyone familiar with law enforcement 
knows that the proVisions of this bill will 
provide so many legal loopholes that it 
will be administratively impossible to 
continue to have effective rent control. 
This is another example of exPert emas
culation. This is another example of 
doing indirectly what the committee did 
not dare to . do directly because of 
political consequences. 

There is another point I should like 
to make. The majority of the members 
of the Committee on Banking and Cur
rency have ingeniously tied together in 
this bill issues ·which should be treated 
separately. There are many who would 
vote fQr one portion of the bill but would 
not vote for another portion; and there 
are those of .us- who want to have con
tinued existing controls, as meager as 
they are. For my part, I intend to vote 
for any amendments which will give 
strength to this weak and watered-down 
piece of legislation, and in the event 
these amendments are not accepted, I 
shall vote to recommit the bill to the 
committee for further study. 

I should like to register my protest 
against this type of omnibus legislation. 
Time after time I have been called upon 
to legislate or vote on vital issues af
fecting the Nation and almost always 
have been denied the clear opportunity 
of voting on separate issues. Again, we 
are confronted with omnibus legislation 
that bodes no good for our Nation. 

Mr. SUNDSTROM. Mr. Chairman, 
will the gentleman yield? 

Mr: CARROLL. I yield. 
Mr. SUNDSTROM. I assume that the 

gentleman has .read section 4, title 1, of 
this bill. I believe that would do a great 
deal toward seeing that modern homes 
are furnished veterans at a price that 
they can afford. Does not the gentle
man agree with that? 

Mr. CARROLL. No; I do not agree 
with that entirely. 

Mr. SUNDSTROM. What does that 
section mean? 

Mr. CARROLL. If the gentleman 
will let me have that particular section, 
I will be glad to answer him. That is 
the statement about loans. That is the 
old statement about loans. .I have been 
talking with economists. They are on 
both sides of the fence. They say we 
cannot afford to give 100-percent-in
sured loans to the peo!)le who are going 
to build homes. So we give 90 percent. 
What is the effect of it? Today, with a 
rising market no man is going to invest 
and take a loss. But I do not have 
much time and .I do not want to get into 
the question of rent control and I hope 
the gentleman will discuss this matter 
on his own time. 

The CHAIRMAN. The time of the 
gentleman from Colorado has expired. 

Mr. WOLCO'I'T. Mr. Chairman, I 
Yield 10 minutes to the gentleman from 
California [Mr. FLETCHER]. 

Mr. FLETCHER. Mr. Chairman, 
there will probably be no other bill be
fore this Congress upon which so many 
Members of Congress will feel they a.re 
qualified experts. This point of view is 
not without some justification because 
the relationship between tenant and 
landlord is a common everyday one and 
familiar to all of us. It is for this reason 
that the only satisfactory and perma
nent 80lution of the rent control prob
lem lies in mutual agreements, volun
tarily made, between tenants and land
lords. 

I feel a personal responsibility for a 
·provision to this bill which I offered as 
an amendment in committee in section 
204 (b) and I wish to give you my con
ception.of it. I quote from the bill: 

And provided jttrther, That in any case in 
which a tenant and landlord, prior to March 
31, 1948, enter into a valid written lease in 
good faith with respect to any housing ac
commodations for which a maximum rent 
Is in effect under this section and such lease 
takes effect after the effective date of thls 
title and expires on or after December · 31. 
1948, and if a true and duly executed copy 
of such lease is filed, within 15 days after 
the date of execution of such lease, with tbe 
head of the department or agency designated 
pursuant to section 204 (a,, the maximum 
rent for such housing accommodations shall 
be, as of the date such lease takes effect. that 
which is mutually agreed between the tenant 
and landlord in such lease if it does not rep
resent an increase of more than 15 percent 
over the maximum rent which woulq other
wise apply under this section, and such max
imum rent shall not thereafter be subject to 
modification by any regulation or order issued 
under the provisions of this title_ No hous
ing accommodatmions for which a maximum 
rent is esta bUshed by a lease pursuant to the 
provisions of this proviso shall be subject, 
on or after the date such lease takes effect. to 
any maximum rent established or maintained 
under other provisions of this section. 

This amendment was voted into the bill 
by a bipartisan vote of 20 to 3_, I wish 
to thank the gentleman from Oklahoma 
[Mr. MoNRONEY] for his remarks on the 
fioor this morning favorable to this pro
vision of the bill. 

It means, unit by unit, the tenant and 
landlord may come into agreement not 
only as to the amount of rent to be paid 
but as to exactly what the tenant is to 
get for his rent and the responsibilities 
of both parties thereto set out in a writ-

ten agreement. They may agree to re
paint or remodel the dwelling unit at a 
slight increase in rent-not to exceed 
15 percent. 

This is what happened before we bad 
rent control and it is what will happen 
after rent control is gone and forgotten. 
A free n~otiation between two parties. 

Mr. KEATING. Mr. Chairman, Will 
the gentleman yield? 

Mr. FLETCHER. I yield. 
Mr. KEATING. I congratulate the 

gentleman on this attempt at a solu
tion of a very difficult problem. It seems 
to me it does furnish us a. very good 
solution. Has lt not been your experi
ence that there are many tenants in this 
country-and tenants, I emphasize-who 
will be very gratefUl to see such a pro
vision as this, because it will give them 
an opportunity to get some repairs on 
their apartments and houses that they 
have not been able to get in the past, 
and they are willing to pay a little some
thing if the landlord will just do some
thing? Under present provisions they 
cannot get the landlord, in many cases, 
to do anything. This will give them an 
opportunity to do so. 

Mr. FLETCHER. The gentleman is a 
hundred percent correct. There are 
many, many landlords and tenants who 
have been driven apart. The owner of a 
property would very much like to do re
modeling or repainting but he cannot 
get an increase in rent, so they are not 
able to arrive at the work to be done. 

Mr. COOLEY. Mr. Chairman, will the 
gentleman yield? 

·Mr. FLETCHER. I yield. 
Mr. COOLEY. Does this provision give 

the landlord the arbitrary right to in
crease rent 1'5 percent? 

Mr. FLETCHER. No; it does not. 
Mr. COOLEY. SUppose a lanalord op

erating a large apartp1ent house takes 
the position that he is entitled to a 15 
percent increase in rent, and fails to 
agree with any of his tenants for any
thing less than 15 percent? 

Mr. ·FLETCHER. The tenant remains 
ln the apartment house as long as rent 
control continues. There is no compUl
sion. 

Mr. COOLEY. In other words, the 
landlord cannot arbitrarily force the 
tenant to increase the rent. 

Mr. FLEI'CHER. He cannot. 
Mr. COOLEY. But they can do it by 

agreement. 
Mr. FLETCHER. By mutual agree

ment. 
Mr. COOLEY. In other words, the 

tenant will say to the landlord: "I will 
pay more rent if you will redecorate the 
house or make necessary repairs.'' -

Mr. FLETCHER. That is correct. 
Mr. CRAWFORD. Mr. Chairman, 

will the gentleman yield? 
Mr. FLETCHER. I yield to the gen

tleman from Michigan. 
Mr. CRAWFORD. I think we should 

have this in the REcoRD: If I understand 
the bill correctly. if Mr. A who owns 
the building I am renting says to me: 
"Mr. B, I will give you a lease untn 
December 31, 1948. at 15 percent increase'' 
and I, Mr. B. refuse to accept that and 
rent control goes off on March 31, 1948, 
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then Mr. A, if he wants to, can increase 
my rent 30 percent from then until De
cember 31, 1948, can he not? 

Mr. FLETCHER. That is correct. 
After rent control goes off there will 
be no limitation. 

Mr. CRAWFORD. So, my induce
ment to sign a lease for ·a 15-percent 
increase--

Mr. FLETCHER. Or for any r.mount 
less than 15 percent, remember that. 

Mr. CRAWFORD. Yes, or any amount 
under 15 percent would be that I might 
be saving rent after March 31, 1948. 

Mr. FLETCHER. That is correct. 
Mr. KEATING. Mr. Chairman will 

the gentleman yield? 
· Mr. FLETCHER. I yield to the gen
tleman from New York. 

Mr. KEATING. The statement was 
made earlier this afternoon with which 
I do not find myself in agreement and 
I would like to have the gentleman's 
views on it. The statement was made 
that this provision in the bill gives the 
whip hand to the landlord. As I see it, 
as long as rent control continues and 
the tenant occupies the property if he 
does not want to agree to an increase 
he cannot be compelled to agree to it; 
whereas, if he feels that he can gain an 
advantage by agreeing to it then he is 
free to do .so, the parties are free to deal 
as individuals the one with the other. 

Mr. FLETCHER. I thank the gentle
man for his contribution. He is entirely 
correct. I do not agree with the state
ment made earlier today that either the 
landlord or the tenant has the whip hand. 

Mr. McDONOUGH. Mr. Chairman, 
will the gentleman yield? 

Mr. FLETCHER. I yield. 
Mr. McDONOUGH. I am .wonderi:lg if 

there is any provision to afford protec
tion so that the landlord cannot bring 
about an eviction but must deal with the 
occupant of the property at the time to 
negotiate this 15-percent ' increase? If 
that protection were not in the bill the 
landlord would have the opportunity of 
moving someone out in order to get the 
15 percent increase from a new tenant. 

Mr. FLETCHER. Under the eviction 
clause the tenant cannot be moved out 
to make way for that sort of increase. 
But I should like to continue. 

As I was saying, this is an agreement 
arrived at by free negotiation between 
two parties. There is no compulsion to 
force a lease to be made. Tenants can 
continue to have such protections as are 
affordee under rent control without en
tering into a lease with the landlord. 
But it does afford the tenant a method 
by which he may f!Uarantee that at least 
until December 31, 1948, he will pay no 
more rent than he has voluntarily agreed 
to pay up to a 15-percent increase, and 
that he will get such services and main
tenance of the pr.operty as are agreed to · 
in the lease. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield the gentleman five additional min
utes. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. FLETCHER. I yield. 
Mr. MONRONEY. The December 31, 

1948, date is the minimum tenancy. The 

tenant can ask for another extra year 
if he wants it for further protection. 

Mr. FLETCHER. I thank the gentle
man for his contribution. The Decem
ber ::n, 1948, date is merely the minimum 
protection of the lease. It can run for 
2 or 3 years and give the tenant further 
protection. 

Rent control has driven tenant and · 
landlord apart-this provision brings 
them together-it is the American way 
of doing things. For those who wish to 
enter into such a lease provision, it is a 
very simple matter. For 5 cents in any 
stationery store you may purchase lease 
forms which only need to be completed as 
to names, description of the unit to be 
rented, and the terms. 

I confidently believe that under this 
provision, many leases would be made at 
no increase in rents, and many at a 5-
percent or a 10-percent increase. It does 
not necessarily follow that all of these 
leases will be made at the maximum of 
15-percent increase. Many tenants and 
property owners all over ·.the country, 
have indicated to me that they will have 
no trouble getting together. One of my 
colleagues on the Banking and CUrrency 
Committee reports a survey in New York 
indicated four out of five tenants ready 
and willing to voluntarily give the land
lord an increase in rents for the security 
of tenancy-but the present rent-control 
laws prevent it. 
· Certainly, it cannot bP- the intention of 
this Congress to pre.vent the tenant and 
landlord from voluntarily entering into 
a mutually satisfactory agreement. 

It will be said that as vacancies occur 
the landlord will demand the maximum 
of 15-percent increase before leasing to a 
new tenant. · I maintain that this is not 
necessarily true-but even if it were-is 
there anything wrong with that? 

What is sacred about the amount of 
rent a person pays? I am one of the 
first to agree that it is most important 
for all people to have a decent home in 
which to live. But there is nothing sacred 
about the percentage of one's income 
spent in rent, any more than that per
centage spent for food, clothing, or the 
other necessities of life. The simple 
truth of the· matter is that the latest 
Bureau of Labor Statistics figures indi
cate rents have gone up but 4.2 percent 
since 1940 while food has gone up 91.1 
percent and clothing 67 percent. 

Undoubtedly there will exist, side by 
side, units paying different rents because 
of the difference between those who have 
not agreed on a lease and those who have. 
What is wrong with that? The tenant 
with the lease may be paying a little 
more but is willing to do so for the guar
anty of tenancy under his lease. When 
are we going to stop thinking in terms 
that the tenant ha:· any squatter's rights 
to another man's property? Has the 
demagogic propaganda of socialized 
housing so weakened the moral fiber of 
our people that the tenant can virtually 
confiscate the private property of the 
owner? 

Let us stop trying to control the lives 
.and property of Americans by Federal 
legislation. Let us give back the control 
of rents to the tenants and the landlords 
where it belongs. In this period of re
conversion to a free economy, l recom-

mend as a partial solution, this pro~ision 
which allows tenant and landlord to 
voluntarily enter into a mutually satis
factory lease for the protection of both 
parties. 

But the only fair and final solution is 
· complete elimination of rent control at 
the earliest practical date. I expect to 
offer an amendment, at the proper time, 
which will definitely end rent control on 
December 31, 1947, with no provision for 
extension by Presidential proclamation. 

I do not believe in the delegation by 
Congress to the President of our legi-sla
tive power to continue rent controls after · 
December 31, 1947. 

I, for one, wish to stand up and be 
counted as faithful to my personal pledge 
and to the pledge of the Republican ·Party 
to set free the property owners of 
America. 

Mr. SPENCE. Mr. Chairman, will the 
gentleman yield? 

Mr. FLETCHER. I yield to the gen-
tleman from Kentucky. . 

Mr. SPENCE. Of course, I think there 
are inequities on both sides. Sometimes 
the landlord gets too much, sometimes 
the tenant gets too much. But does the 
gentleman think there would be any 
freedom of contract now in regard to an 
increase of 15 percent, and would not the 
tenant be under duress to a certain ex
tent because the landlord would say: 
"If you do not agree to the 15-percent in
crease at this time, as soon as these con
trols are off, as they will be shortly, I 
will charge you all the traffic will bear." 
Does not the gentleman thinK that would 
have a great infiuence on the tenant to 
agree now to that increase of 15 percent? 
Does not the gentleman think it would 
disrupt the relationship between the 
landlord and the tenant? The landlord 
would want to forfeit the lease, he would 
want the present occupancy to cease in 
order that he might be free to impose a 
15-percent increase. 

The CHAIRMAN. The time of the 
gentleman · from California has expired. 

Mr. SPENCE. I yield the gentleman 
two additional minutes. 

Does not the gentleman believe that 
under these circumstances it is practi
cally doing away with the present rent 
control and increasing the rent largely 
throughout the United States by 15 per
cent? 

Mr. FLETCHER. My answer to the 
gentleman is that by voluntary agree
ment these parties can get together. 
There has been evidence all over the 
country where they have wanted to; they 
have expressed themselves of the desire 
to get together. 1 have more faith in 
the tenants and the landlords of this 
country that they will not try to gouge 
each other. 

Mr. SPENCE. That is all right; the 
law recognizes voluntary agreements; it 
also recognizes duress. Under the pe
culiar circumstances that now exist, the 
landlorc;. can exercise an infiuence on the 
tenant that he would otherwise not ex
ercise. The landlord knows and the 
tenant knows that before long these re
strictions will be lifted, and he can im
pose his will now on the tenant that he 
would otherwise be unable to do if the 
conditions did not exist that exist at the 
present time. You may say that the 



4312 CONGRESSIONAL RECORD-HOUSE APRIL 30 

landlord could impose on the tenant at 
any time and tell him that as soon as 
his lease is over "I am going to raise 
your rent," but the tenant now is pro
tected against that. 

Mr. McDONOUGH. Mr. Chairman, 
will the gentleman yield? 

Mr. FLETCHER. I yield to the gen
tleman from California. 

Mr. McDONOUGH. Does the gehtle
man from Kentucky contend that the 
relationship between the tenant and the 
landlord is anything but difficult at the 

. present time? They are now only re
ceiving as an average a 4-percent in
crease over the cost of the commodity, 
and the strained conditions certainly 
would not be any more emphasized by 
the possibility of an increase of 15 per
cent. 

Mr. SPENCE. I think they would. 
The CHAIRMAN. The. time of the 

gentleman from California has again 
expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from New Jersey [Mr. SUND
STROM]. 

THE NEW TITLE VI PROVISIONS ON FACTORY
PRODUCED HOUSING--HOW THEY WILL WORK 

Mr. SUNDSTROM. Mr. Chairman, 
H. R. 3203, as reported by the Committee 
on Banking and Currency, contains an 
amendment to title VI of the National 
Housing Act which will stimulate the 
production of houses at moderate prices 
through the use of modern production 
methods. To get moderate-priced ·hous
ing which the average family can afford, 
we need to encourage more modern 
methods of building houses. I believe 
that the mass production of houses will 
bring the same benefits in lower prices 
as mass production methods have in 
other industries. 

I am making this statement for the 
RECORD to show how this provision would 
operate. 

In brief; this amendment simply makes 
FHA insurance of loans available to 
manufacturers who produce houses in 
factories. It enables them to borrow the 
working capital necessary to manufac
ture houses. FHA would insure a bank 
or other lender against loss on a loan 
which did not exceed 90 percent of the 
amuunt which the Administrator esti
mates will be the necessary current cost 
of manufacturing houses, exclusive of 
profit. · 

Before a loan to a manufacturer would 
be eligible for FHA insurance, the manu
facturer would show· .that he meets the 
following conditions: 

First. That he has binding purchase 
contracts for the purchase and delivery 
of the number of houses to be manufac
tured from the proceeds of the loan. 
What this condition contemplates is that 
a manufacturer have bona fide orders 
for his houses. It does not necessarily 
mean that there has to be cash-down 
payments, but there must be legal con
sideration which establishes a binding 
contract to purchase by the ultimate 
consumer, builder, or responsible dealer. 
This condition will prevent FHA insur
ance of loans where there is a mere hope 
of getting business. The company must 

have a market, as evidenced by binding 
purchase contracts. 

Second. That the houces to be man
ufactured will meet such requirements of 
sound quality, durability, livability, and 
safety as may be prescribed by the Ad
ministrator. 

What is contemplated by this condi-
. tion is the structural approval which the 
FHA has been giving in the case of houses 
that have been approved for the market 
guaranty contracts. Recognizing the 
necessity for mass production in a fac
tory, FHA has provided an advance re
view of a house and given an advance 
approval of its structure. This gives the 
manufacturer necessary assurances be
fore he puts a house into mass produc
tion. It is most important that we meet 
such problems of mass production in the 
factory by adjusting the procedures and 
practices of the administrative agencies 
to the requirements of uniform produc
tion on a production line. 

Third. Tha;t the borrower has or will 
have adequate plant facilities and suf
ficient capital funds-taking into ac
count the loan applied for-and experi
ence to achieve the required production 
schedule. 

This condition recognizes that, besides 
the cases where a manufacturer already 
is in a plant and has sufficient capital 
funds, there are cases where the man
ufacturer has made arrangements to get 
a plant or to get capital. In such cases, 
it would not preclude a manufacturer 
from also arranging to get an FHA in
sured production loan for the manufac
ture of houses. In any large financial en
terprise, there often are a number of dif
ferent types of commitments involved....,;. 
such as for a plant, enlisting capital 
for tooling up, employing production ex
perts, and so forth-and each of these 
commitments may have to be conditioned 
upon securing other types of commit
ments, such as for working capital. So 
long as the sum total of the commit
ments and arrangements will give rea
sonable assurance of producing the de
sired result, the manufacturer would be 
eligible under this provision. In gen
eral, the objective of this provision is to 
preclude FHA insurance of loans to man
ufacturers who cannot make a reason- _ 
able showing that they will have the nec
essary plant, capital, and experience to 
accomplish the result of producing 
houses with the working capital to be 
provided by the FHA-insured loan. In 
this respect, the provision is a conserva
tive one, as it will weed out speculators 
and irresponsible applicants. 

Fourth. That the loan will involve a 
principal obligation which will not ex
ceed 90 percent of the amount which the 
Administrator estimates will be the nec
essary current cost of manufacturing 
such houses. 

This condition specifically excludes 
profit from this necessary cost. In this 
way, it makes it clear that the purpose 
of the insured loan is to protect the 
lender and not to guarantee a profit to 
the producer. The security to be given 
for these loans is an assignment of the 
purchase contracts for the houses and 
the sums payable under such contracts. 
Provision is also made that the FHA may 

require further security, including the 
right, in case of default, or at any time 
necessary to protect the lender, to com
pel delivery to the lender of any houses 
manufactured with the proceeds of the 
loan, and then owned and in the posses
sion of the borrower. This security lan
guage has been carefully phrased after 
.consultation with lending institutions . 
This provision gives reasonable security 
for the insured loan. At the same time, 
it recognizes that we must avoid burden
some restrictions by encum'Pering the 
inventory, as this would hamper the day
to-day operations of a factory and the 
rapid consumption of raw mate: ials on 
a production line. 

Since this is an amendment to title 
VI, the insurance of loans will be subject 
to the over-all limitation on the total 
amount of insurance authorized to be 
issued and outstanding. It is particu
larly important that these provisions be 
administered in a manner which is 
adapted to the short-term maturity of 
the loans, which are not to exceed ape
riod of 1 year, except for refinancing 
not to exceed a further period of 1 year. 
The intent of this amendment is to treat 
as a charge against thr over-all limita
tion on title VI insurance the amount of 
insurance of loans under this section 
which is outstanding at any one time. 

I have discussed with the Federal 
Housing Administrator the making of 
additional loans to a manufacturer from 
time to time as he receives additional 
purchase contracts. That is the inten
tion of this amendment and I have been 
assured that this presents no problem 
under the language of the amendment. 

There is . also nothing in this amend
ment which would preclude continuing 
a loan under this section untn its stated 
1-year maturity by substituting an as
signment of additional purchase con
tracts for those on houses which have 
already been sold. 

While the language of this amendment 
refers to houses, I do want to make it 
clear that it includes housing in its broad
er sense. If a manufacturer is producing 
multiple rental housing units which he 
is go'ing to sell, this amendment would 
cover those, just as it covers individual 
houses which are to be sold. In view of 
the urgent need for moderate rental 
housing, I hope that more of the com
panies will concentrate attention on pro
ducing multiple dwellings at lower costs. 

This amendment will not only be a 
great stimulus to housing manufacturers. 
but it will also help materid and equip
ment producers who sell to these manu
facturers. They will be assured of pay
ment promptly, because FHA insured 
production-loans will make working 
capital available to meet the cost of 
manufacturing houses. All of this will 
help contribute to lower costs. 

In summary, I want to emphasize that 
any new legislation intended to meet a 
new problem will have to be administered 
with the steady purpose of meeting that 
problem. I am sure that that is the way 
the FHA would administer it. I have 
great confidence that the enactment Of 
this amendment which I introduced in 
committee, will prove to be of great and 
lasting benefit to the veterans of this 
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country by stimulating the production of 
housing they can afford. It should also 
help establish a new industry which will 
contribute to a stable and prosperous 
economy. 

Mr. WOLCOTT. Mr. Chairman, I yield 
10 minutes to the gentleman from Mich
igan [Mr. CRAWFORD]. 

Mr. CRAWFORD. Mr. Chairman, first 
I w::tnt to congratulate the committee for 
bringing a bill to the floor at this time 
and in time for it to have plenty of con
sideration by the House and the other 
bod~ as of before June :30. 

I can fully appreciate that the mem
bers of this distinguished committee have . 
a difficult economic and political problem 
to deal with, and that also goes for all of 
the other Members of the House as well 
as the other body. There are provisions 
in this bill with which I am not too 
friendly. I understand certain amend
ments will be offered which I expect to 
support. 

I cannot reconcile myself to the theory 
that we, as a Congress, should not take 
specific steps to categorically protect 
those owners of excess living units-and 
by that I mean the man or the woman, 
or both, who have lived simple lives, ex
ercised · thrift, accumulated enough 
money to buy a small shelter in excess of 
"that which they need themselves, and 
wherein they have gone along and as
sumed the risk of ownership with respect 
to taxes, depreciation, insurance costs, 
decline in market value, and other haz
ards, the excess ownership in the form 
of an extra living unit which someone 
can occupy as a tenant. and who does not 
want to take on the risk of ownership 
himself. There are a lot of these little 
folks, elderly men and women who in
vested their savings in excess housing fa
cilities over and above their own needs 
which they have been renting to these 
other people who are tenants. and who 
did not want to own a home but who are 
not perbap,c:; willing to live as simply, who 
did not exercise the same amount of 
thrift and have no idea of exercising such 
thrjft, but who live and absorb under the 
umbrella of OPA rent controls and in 
many instances take property a way from 
the good, thrifty, elderly people along a 
line which, in my opinion, gets very close 
to taking property without due process 
of law. · 

I think the bill should be made very 
clear in provisions that protect these little 
people who have no money in the first 
place; and in the second place, do not 
know how to acquire the necessary legal 
talent to see that they get a.n adjustment 
under the somewhat vague language that 
is in this bill. 

Mr. COLE of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. ·CRAWFORD. I yield to the gen
tle~an from Kansas. 

Mr. COLE of Kansas. The gentleman 
heard the statement on the floor this 
afternoon that the bill if enacted would 
create discrimination between landlords 
and tenants. The gentleman is aware, 
of course, that tte law as it now appears 
upon the books does create and cause dis
crimination between landlord and land
lord and teJ;}ant and tenant. 

XCIII--273 

Mr. CRAWFORD. Personally I think 
it is one of the most discriminating, one 
of the most inequitable, and one of the 
most. unfair programs that has ever been 
carried on by the Federal Government 
in its history. 

Mr. BROWN of Georgia. Mr. Chair
man, will t~e gentleman yield? 

Mr. CRAWFORD. I yield to the gen
tleman f'rom Georgia. 

Mr. BROWN of Georgia. This bill in 
its present form takes the ceiling off new 
construction. 

Mr. CRAWFORD. That is correct, as 
I understand it. 

Mr. BROWN of Georgia. It takes the 
ceiling off a building you are repairing, 
just so you put a partition in it so you 
can get more tenants in it. It takes that 
class off. 

Mr. CRAWFORD. I understand so. 
Mr. BROWN of Georgia. It takes ceil

ings off the fellow who got mad and would 
not rent in 1945 and 1946. 

Mr. CRAWFORD. Would the gentle
man let me say it this way? It takes the 
ceilings off those prqperties which were 
owned by people who refused to rent 
them at a price below the cost of main
taining the property. 

Mr. BROWN of Georgia. That is right, 
the class of people that did not subscribe 
to the theory of the Government. There
fore, the other people, who went along 
and rented their homes, now will not get 
any increase, but the fellow who bucked 
the Government will get an increase. 

.Mr. CRAWFORD. No; the fellow who 
had sense and intestines enough to pro
tect his own economic position . gets the 
increase, because there are people who 
do know something about the cost of 
maintaining property and who take the 
position, at least at this moment, that the 
Government has no right to take that 
property away from them through OPA 
rules and regulations and give the prop
erty to someone else. That is the issue 
which is involved in this proposition. 

Mr. BROWN of Georgia. May I say 
to the gentleman that only 3,670 indi
vidual housing units of the 16,000,000 
under rent control received an upward 
adjustment in rent to October 19, 1946, 
under the hardship provisions of the 
OPA. This is less than three one-hun
dredths of 1 percent. I want this class 
of people to have the same treatment 
everybody else gets. It is a good idea if 
you can make these adjustments, but 
they just do not make them. Therefore, 
you have to cut across the board so as to 
give these people relief compared with 
other people. 

Mr. CRAWFORD. And by cutting 
across the board, if I understand the 
gentleman, he proposes to support an 
amendment to give an increase in rents 
all the way across the board. 

Mr. BROWN of Georgia. Absolutely. 
The person supporting ar. amendment 
like that can point out the fellow who in 
1945 and 1946 had his house closed, and 
turn around and see the other people 
who rented their homes; and they can
not get their ceiling increased but the 
fellow who locked the door against the 
veteran tpat came back can get it. 

Mr. CRAWFORD.· In other words, the 
man and woman who owned those little 

places and who went along in the faith 
and belief that their Government would 
treat them right, and who have been 
unable to get an adjustment under the 
hardship clause as evidenced by the fig
ures which the gentleman has submitted, 
are entitled to a place in the sun. 

It is ·for that reason that I propose to 
support the amendment. 

I think tpat the present law has pro
visions in it which would protect these 
little people if the little people could get 
the administrators of the present law to 
give them fair treatment. But I do not 
think those little people can get that sort 
of treatment. 

In my own home town, the local re
gional rent administrator has insulted 
the intelligence and patriotism of hon
est men and women who live simple lives 
and practice thrift and contribute to the 
tax box and who buy bonds. He carried 
the matter to the point where he would 
not even let them talk to him over the 
telephone, to say nothing about calling 
at his office. I went into his offic.e and 
said to him, "You and t are servants of 
the people. Our salaries are paid by 
these good taxpayers." Incidentally, I 
took those taxpayers in with me and he 
saw us. I read the riot act to him as a 
fellow can if he gets mad enough. I told 
him what I thought about it. . 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. I yield. 
Mr. KEATING. I appreciate that 

there are cases sucb as the gentleman 
has mentioned. Probably there are a 
good many of them. The gentleman has 
made a very strong plea for the little 
landlord. But will not an across-the
board increase in rent, in your judgrr.ent, 
create many more inequities than it will 
cure? 

Mr. CRAWFORD. I do not think it 
will because I do not know of an occu
pation or profession in the United States 
where the workers in that particular 
group or classification have not received 
substantial rates of increase in pay dur
ing the last 4 or 5 years. That goes all 
the way from the person who performs 
the lowest stoop labQr up to the highest 
paid professional men and women in the 
United States. They have had their in
creases in pay. The plumber and plas
terer and carpenter have certainly had 
their increases. But the person who 
owns a little home where the plumbing 
pas to be repaired' and where repairs and 
decorating have to be done have had no 
substantial 'ncreases in their rents. 
They are entitled to those substantial 
increases along with the others. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mt. WOLCOTT. Mr. Chairman, I 
yield two additional minutes to the gen
tleman. 

Mr. BROOKS. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. I yield. 
Mr. BROOKS. What study, if any, 

did the committee make in reference to 
the possibility of turning this problem 
over to the States where the States have 
laws and are willing to shoulder the re
sponsibility? It has always occurred to 
me that real estate and the handling of 
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real estate was primarily a local func
tion. It is not movable property such as 
an automobile that can be driven from 
one State to another. Where the State 
has a law which is adaptable to these cir
cumstances and they are · willing to 
shoulder the responsibility, what does 
the act permit that State to do? 

Mr. CRAWFORD. First, let me say I 
agree with the gentleman that this mat
ter should now go tc. the States if it is 
to be continued. Secondly, I would pre
fer to have- the chairman of the com
mittee or the ranking member on the 
minority side answer the gentleman with 
respect tg such study as the committee 
might have made on that subject. 

Mr. FLETCHER. Mr. Chairman, will 
the gentleman yield? • 

Mr. CRAWFORD. I yield. 
Mr. FLETCHER. Does the gentleman 

believe that ·rent control should be con
tinued beyond December 31 .. 1947? 

Mr. CRAWFORD. If it was entirely 
left to me, I would discontinue all rent 
control not later than December 31, 1947. 
I would discontinue it lock, stock, and 
barrel. I would let the people of this 
country get back to carrying on their 
own affairs and let the owners and ten
ants work out their own economic salva
tion, But, of course, I will not have my 
way about it. 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? · 

Mr. CRAWFORD. I yield. · 
Mr. RANKIN. A while ago we were.in 

a colloquy ~bout the prices 10 years' ago 
and now. I got from the Treasury De
partment the statement for December 
31, 1936, and December 31, 1946. On 
December 31, 1936, we had in circulation 
$6,542,752,261, and this year we have 
$28,952,436,702. In other words, we have 
more than four times, almost five times 
as much money in circulation as we had 
10 years ago. That is the reason prices 
of commodities have advanced, while 
rents have been arbitrarily held down. 

Mr. CRAWFORD. That is correct so 
far as you go, but still other inflationary 
forces have contributed to the spiraling 
of prices. · 

-The CHAIRMAN. . The time of the 
gentleman from Michigan [Mr. CRAW
FORD J has again expired. 

Mr . . WOLCOTT. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Missouri [Mr. BANTA]~ 

Mr. BANTA. Mr. Chairman, I regret 
very much to find myself at difference 
with the distinguished chairman of the 
Committee on Banking and Currency, 
which considered this bill, as well as with 
other members of the committee who 
voted to report it to the House in this 
form. · 

I am unable to go along with any who 
believe that this bill will improve the sit
uation in which we find ourselves now. 
under. the present law, and those laws 
which have been in effect during the 
time that control has been in effect over 
those groups of our citizens who are 
landlords and tenants. 

For a great many years either the Con
gress or the administrative agencies set 
up by the executive department have 
been classifying our citizens, placing 
them into categories. and giving pre-

ferred treatment to this category or that 
category, for one purpose or another. 
We have complained bitterly about the 
fact that the administrative agency 
which has exercised control over the 
rental properties, as well as control over 
the construction of housing units 
throughout the country, has been unfair 
'to the nth degree. I have not found 
anyone to raise his voice in commenda-

. tion of .any of the administratjve agen
cies, successive to one another in this 
field. 

The testimony before this committee 
shows that there are approximately 16,-
800,000 .. housing or dwelling units in this 
Nation which have, at one time or an
other, been under Federal control. We 
all know how unfairly the owners of 
those units have been treated. 

Mr. BUFFETI'. Mr. Chairman, will 
the gentleman yield? 

Mr. BANTA. I yield. 
Mr. BUFFETT. The gentleman made 

a very energetic effort in the committee 
to find out if th~ present rent-control 
law was alleviating the housing shortage. 

• Was he able to get any facts from the 
officials in that respect? 

·Mr. BANTA. I not only made· inquiry 
from all officials and witnesses who testi
fied before the committee who could 
have possessed any information and 
failed to get it, but I have since reviewed 
the hearings, and it is not to be found. 
I think one of the greatest indictments 
of the program for continued control 
over rental properties is to be found in 
the fact t.hat no one who appeared in 
behalf of the several housing agencies 
was able to tell this committee how many 
unoccupied houses there are in this Na
tion now, while at the same time we are 
·asked to believe there is an acute hous
ing shortage. It is estimated there are 
from 150,000 to 200,000 houses now un
occupied, but this estimate had to come 
from a person outside the Government 
who was -admittedly making a guess. 
Much has been said about what we 
should do for the veterans to get them 
into these houses. If I analyze this situ
ation correctly, the very controls which 
have been impressed and which this bill, 
if enacted, will continue to impress, will 
keep the inflationary situation alive. It 
is forcing rental houses off of the market, 
forcing them into a market which is a 
seller's market, and that itself steps up 
the price, because if you cannot rent 
shelter you are forced to buy it, and at 
the seller's price. If you make shelter 
subject only to purchase, then the Price 
goes up. What are we doing to the poor 
veteran who wants shelter and who can
not rent it, but must buy it on a seller's 
market at such ridiculous prices? We 
are forcing him to buy it at a price he 
cannot afford to pay, which is wholly un
fair and unjust. 

Mrs. BOLTON. Mr. Chairman, will 
the gentleman yield? 

Mr. BANTA. I yield. 
Mrs. BOLTON. In the study the gen

tleman has made of the situation did he 
find anything like the situation which I 
have in Cuyahoga County in the matter 
of single-person units and family units? 
Did he find any situations that would 
show the accuracy of facts given me dur-

ing a study I had made of housing facil
ities, especially for veterans' families? 
I found that between April -·1940 and 
November 1945 one-person households 
in the urban areas of the United States 
increased 42 percent. This means that 
2,372,00J dwelling units were occupied by 
one person in November 1945, where1~.s 

· in April 1940, only 1,671,000 were s0 
occupied. In fact, if no more one
person households occupied dwelling 
units in Cuyahoga County now than in 
April 1940, there would be ample places 
for all to live. 

Mr. · BANTA. The gentlewoman from 
Ohio is exactly correct. I' have a letter 
this morning from a lawyer in Los 
Angeles, Calif., in which he makes this 
significant statement: 
, I have a house built to take care of 290 
people that is actually hou~ing 142 people. 
The consideration I got from OPA for in
creased occupancy is negligible, so that 
when an apartment becomes vacant I rent it 
to one person. OPA allowed for increased 
occupancy in one specific case 12% cents a 
day additional for an increased occupancy 
from one to four persons and furnish 
everything, including laundering of the linens 
and weekly maid service. Under the circum
stances I rent to· one and forego- the 12% 
cents a day to which I would be entitled if 
I furnished everything to three additional 

· people. 

The CHAIRMAN. 'The time of the 
gentleman from Missouri has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield the gentleman two additional 
minutes. 

Mr. BANTA. This bill continues the 
present situation which will permit the 
hoarding of houses. It divides tenants 
into classes, namely, the tenants who 
occupy old houses and the tenants who 
will occupy new houses, to say nothing 
about plaCing the veterans into a sepa
rate class as well as into the two classes 
formerly mentioned. 

It divides landlords into classes, name
ly, those who own -rental houses now 
completed, and those who will own 
houses yet to be completed. It is grossly 
unfair to the owners of presently com-

. pleted rental houses, 80 percent of which 
are owned by small investors who, in 
many instances have their life savings 
invested· therein, having so invested with 
the hope that they could have a fair re
turn on the investment which under 
continued .rent control is impossible. 

It will perpetuate bureaucratic con
trol of one-fifth of the economy of this 
Nation and transfer a legislative func
tion to the executive branch of the Gov
ernment. 

If all of the American people are en
titled to fair treatment, ·if they are all 
entitled to equal rights and privileges 
'under the law if private ownership of 
property is a right to be cherished, and 
one '~hat should be -encouraged, let us 
free ourselves from bureaucratic control 
of the houses in the Nation. 

The CHAffiMAN. The time of the 
gentleman from Missouri has again ex
pired. 

Mr. SPENCE. Mr. Chairman, I yield 
10 minutes to the gentleman from Cali
fornia [Mr. ELLIOTT]. 

Mr. ELLIOTT. Mr. Chairman, I have 
been sitting· in the Chamber listening to 
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the debate and have come to the conclu
sion that if we would do the American 
thing and provide the means or open the 
gate whereby we could make available 
additional housing to veterans we should 
get rid of or A just as fast as humanly 
possible. During the war I had the priv
ilege of making an investigation of hous
ing conditions which included my own 
State as well as others. The last day of 
the investigation happened to be in Los 
Angeles. I heard 106 people testify that 
last day and I was told time and time 
again by veterans themselves that i,f we 
could eliminate Government control 
houses would be available for veterans. 
Apartment houses would be available 
also. 

Mr. Chairman, we have had control 
by the Government of the people's busi
ness for so long that a lot of people today 
are not renting apartments and houses 
that they own. At the present prices 
they are getting for homes and apart
ments they cannot afiord to have them 
picked to pieces, like they are in some 
instances, without having some protec
tion. 

We hear the great plea, "We want to 
help the veterans." I wish it were pos
sible for some of the veterans who are 
deceased to return and observe how their 
own mothers and fathers are being 
treated today throughout the country. 
I can cite instances where mothers and 
fathers, elderly people, who have lost 

· one, two, or three sons, have two, three, 
or four houses to rent, and that is all 
they have in God's world to take care of 
them. Today under Government con
trol they cannot rent their property for 
the amount of the cost of maintenance. 
Taxes have increased in some instances 
as much as 50 and 60 percent, yet these 
people cannot get an increase in the rent 
of the properties. We talk about jus
tice. Mr. Chairman, this is one of the 
greatest un-American conditions that 
faces the country today. We have not 
attempted to touch ·upon the subject of 
providing additional housing. We have 
strangled those who would like to make 
it possible to have additional housing, 
leaving it to some Government bureau 
to provide the housing. Many of these 
men know nothing abou~ the situation. 

Mr. Chairman, I could not vote for the 
pending bill today if it meant my job 
tomorrow morning, and I would gladly 
yield my job tomorrow morning if we 
could get rid of these controls at that 
time and give the whole business back to 
the American people and let them pro
vide housing for the veterans. · I will 
gamble with any of you on that. 

Oh, yes; a year ago we were talking 
about increasing our own salaries, yet 
we do not want to do anything to help 
the one who owns property, giving them 
the right to live. I have people in my 
district who, by the time they pay the 
taxes, the water rent, garbage disposal 
charges, and so forth, are losing on each 
family unit at the present time from $.20 
to $40 a unit per year. How. many of you 

. would stay in business if you operated 
like that? Can they get an increase? 
No. The OPA strangles them. How 
many of you Members ~now that the 

Office of Price Administration, and I 
ofier this for the REcoRD, have sent out 
Form 298-49 which contains questions 
on both sides to be answered by the per
son who is a renter so that they can get 
more propaganda and make it possible 
to keep their jobs a little bit longer, and 
at the same time strangling the fellow 
who wants to help the American people. 

Mr. Chairman, thi~ OPA Form 298-49 
is as follows: 
OPA Form 298-49. 

Form approved. 
Budget Bureau No. 08-R1728. 
Approval expires 9-30-47. 

TENANT'S STATEMENT 

1. \ddress of premises --------------------
2. Apartment or room No. ____ ..... umber of 

rooms 1n your apartment ---- Num
ber of occupants ----

3. Check type of rental: 0 Furnished. 
0 Unfurnished. 

4. Rent paid $----------- per -----------· 
(a) When is rent due? -------------------
(b) To whom is rent paid? ---------~------

(Name (Address) 
(c) Since what date have you paid the abm·e 

rent? -----------~---- --------------(Month) (Day) (Year) 
(d) Do you get rent receipts? 0 Yes. 0 No. 
(e) Do you pay by check? 0 Yes. 0 No. 
(f) Check services supplied 'by landlord 

which are included 1n your rent. 
0 Garage. 0 Heat. 0 ..Vater. 0 Gas. 
0 Electricity. 0 Refrigerator. 

(g) When did you move into the above ac-
co~odations? ------------~-------

(Month) (Day) (Year) 
6. If you were living in the above accommo

dations on May 1, 1945, please state 
what rent you were paying on that 
date: •------------ per _-_.: _______ :._. 

6. If your rent was increased cr decreased 
during your tenancy: 

(a) When did the change occur? ----------

(Month} (Day) (Year) 
(b) What amount did you pay before change 

in rent? $---------- per -- - ------
(c) What amount did you pay after change 

in rent? *---------- per ----------
(d) State reason for change 1n rent ________ _ 
7. Has the landlord reduced any of .the 

services, furniture. fnrnishings, or 
equipment since you moved into these 
accommodations? 0 Yes. 0 No. 

If the answer is yes, state: 
(a) Service, etc., which has been decreased 

(b) Date decrease occured ---------------- 
- 8. Did you pay extra money or a bonus to 

· the landlord, agent, or superintend
ent fn order to obtain the accommo
dations? 0 Yes. 0 N9. If yes ,' state: 

(a) To whom extra money or bonus was 
paid ------- - -~ ----------------------

(b) Amount of extra money or bonus-----~-
(c) Date extra money or bonus wa.;; paid ___ _ 
9. Did you pay a brokerage fee, commission, 

or reward in order to obtain accommo
dations? 0 Yes. 0 No. If yes, state: 

(a) To whom paid ------------------------
(b) Amount paid ------------------------
(c) Date paid ----------------------------
10. Did you pay any security deposit In addi-

tion to your first month's rent to the 
landlord, agent, .or superintendent? 
0 Yes. 0 No. If yes, state: 

(a) To who security deposit was paiu - -----
(b) Amount of security deposit paid-~-----
(c) Date paid------------------- ----------
11. Did you purchase furniture or other prop-

erty from landlord, agent, or superin
tendent in order to obtain these ac
commodations? 0 Yes. 0 No. 
If ye3, state: 

(a) From ":hom purchased ·--.. -------------

(b) Amount paid ________ : ______________ _ 

(c) Date paid ----------------------------
(d) Items purchased ---------------------

·12. Did yot: pay for painting or decorating of 
accommodations? 0 Yes. 0 No. 
If yes, state: 

(a) To whom payment was made ---------
(b) Amount· paid -------------------------(c) Date paid ______________________ .:. ____ _ 
13. Has the landlord refunded any money to 

you? -0 Yes. 0 No. If yes, state: 
(a) Who paid the money to you ----------
(b) Amount refunded to you - ------------
(c) Date refunded to you -----------------
14. Please give name and address of landlord 

of accommodations in (1) above 

(Name) (Address) 
15. If you are not Uving at address in (1) 

above: 
(a) When did you move out -------------

(Mor th) 
-----(ii~y) ________________ (:i~~;) ___ _ 

(b) Give your present address -------------

(N;;~-b;;~tt~t;;;;((Ciity-;~d-St;t;) 
16. Comments: (Brief) 

(Date) (Tenant's signature) 

Mr. Chairman, I want to take a minute 
to read a letter which I received from a 
man in my district. I have received many 
of them from my district, but this one is 
a very fair letter because the writer ad
mits in his letter his owri position. It 
reads as follows: 

BAKERSFIELD, CALIF., April 12, 1947. 
Mr. ALFRED J. ELLioTT, 

Congressman, Tenth Dtstrtct, 
Tulare, Calif. 

DEAR MB. ELLIOTT: Of course, I realize that 
I am in the real-estate business, and there
fore possibly prejudiced, but at the same time 
there 1s such a thing as justice. 

It is probably difficult for anyone to get all 
of the figures, but tremendous sums are be
ing paid the farmer, as well as others, for the 
purpose of maintaining prices and/or subsi
dizing operations. The landlord, however, 
has taken a terrific beating and still con-
tinues to get no relief. · 

The country's landlords have not asked for 
subsidies, although the Government has 
spent outlandish amounts supplying public 
housing, which is nothing more than a sub
sidy to renters. 

All of the rent-control administrators that 
I have come in contact with have been of 
such a caliber that they were just filling in 
with that particular task until they could get 
something more stable, as most of them had 
never held a job of any responsib111ty. 

We have had one here who could tell your 
landlord . or landlord's agent, how the poor 
tenant should be protected, but at the same 
time he could spend all of his money betting 
on the horses. 

Now the tenants are receiving the enclosed 
. questionnaire and letter from the OPA En
forcment Division. 

It would appear that they are trying to 
again develop more propaganda and publicity 
for consumption by the Congress in order to 
keep their bureau alive. 

I :personally do not own any rental property 
that would be affected by the continuation 
of the OFA rental program . . I do have charge 
of approximately 85 rentals, however, and I 
can say that 1f the rents w_ere increased or 
even doubled my personal income in way of 
fees from handling of these properties would 

· be no different than it is now, so I am not 
discussing the mattetr from a selfish angle. 

I can also state that momentarily I have 
actually benefited from the rent control pro
gram as many properties that the landlords 
would have kept as rentals. have been sold 
because of tlie OPA policy. 
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I believe this is true over the entire coun

try, and it still gets back to what has been 
said so many times, namely: 

"The CPA has kept rentals from increasing, 
but there are no rentals." 

If you are given an opportunity, I hope you 
will give some consideration to this subject. 

Very truly yours, 
WARDE D. WATSON. 

Mr. Chairman, in making the state
ments I have made, I have tried to be fair 
and consider the facts. As I said, I ·yield 
to no Member in my desire to improve 
the housing conditions in my own State 
as well as in the other States, and I say 
to you sincerely that if we can eliminate 
some of the Government controls and 
make it possible that people can build 
like we did prior to the war, we will 
achieve success. 

Now, some people will say that many 
articles cannot be purchased. I can cite 
an ins~ance where a gentleman in my 
congressional district, who manufactures 
articles from pig iron, was making every 
endeavor to keep up his pig-iron opera
tion to produce some of the nepessities 
mentioned on the floor today. He was 
toldJ "We cannot provide you with pig 
iron on account of the shortage of coal, 
and for that reason we will have. to deny 
you the right to have any additional pig 
iron." That went on until his whole al
lotment of pig iron was practically shut 
off, but at the same time that he was ap
pealing to the Federal agencies to get 
some additional pig iron, in Los Angeles, 
Calif., there were 15,000 tons of pig iron 
loaded, on the boat, being shipped to So
viet Russia, and yet we did not have any 
for our own manufacturers to provide 
these much-needed essentials for homes 
for the veterans. · 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
such time as he may desire to the gen
tleman from Florida [Mr. SIKESl. 

Mr. SIKES. Mr. Chairman, I want to 
depart from the subject under discussion 
today and to talk about another matter 
of vital importance to the American 
people. 

I am disturbed at reports that funds 
for the information program conducted 
by the State Department's Office of In- 
ternational Information and Cultural Af
fairs may be eliminated from the State 
Department's appropriations -bill for the 
fiscal year beginning July 1. Such ac
tion, I believe, would be a false and dan
gerous economy, plainly against the pub
lic interest. Elimination of the Depart
ment's international information ac
tivities would, I feel, deal a tremendous 

· blew to American ·prestige abroad, at a 
time when it is vitally important that 
the American story be told overseas, and 

- that an even greater effort be made to 
combat the misrepresentations of the 
United States which are so prevalent 
abroad. Withdrawal of the United . 
States from this field will create, in many 
areas, a vacuum, which will inevitably be 
filled by some other country, not neces
sarily interested in telling the truth 
about this country, or in giving the facts 
about the United States and its -foreign 
policies. 

Created a year ago last January in a 
drastically reduced merger of OWl and 

the Office of Coordinator of Inter-Amer
ican Affairs, the OIC has a staff of ap
proximately 3,000. in the United States, 
and in the more than 60 countries 'in 
which the United States maintains dip
lomatic missions. Each week it broad
·casts approximately 400 hours of news, 
music and feature programs to Latin 
America, Europe and the Far East. 
These programs are carried in 25 lan
guages, including Russian, which has re
cently been added. It is planned soon 
to add also Greek and Turkish to the 
list. These radio operations account for 
approximately half of the OIC's budget. 

The OIC also maintains more than 60 
information libraries in 41 countries. Its 
documentary films produced by the Gov
ernment, and by such American interests 
as the United States Steel Corp., the 
National Tuberculosis Association and 
the Westinghouse Electric Co., are shown 
each year to upward of 100,000,000 peo
ple abroad. The OIC also sends in Morse 
code a daily news bulletin to our em
bassies and legations, some of which is 

· made available to local news services, 
editors and other interested persons at 
the point of reception. It also assists in 
the international exchange of teachers 
and students. All these, and other sim
ilar activities are carried on pursuant 
to the Presidential directive "to see to it 
that other ·peoples receive a full and fair 
picture of American life and of the aims 
and policies of the United States Govern
ment." 

Why is it so vitally important that this 
full and fair picture of American life 
be presented to foreign peoples? It is 
important because misrepresentations· 
of the United States and its policies are 
widely prevalent abroad. A good exam
ple of this is the current misrepresenta
tion and distortion to the Greek and 
Turkish peoples by the Moscow radio of 
the purposes of our proposed aid to these 
countries, and the policies of the United 
States Government. Since the an
nouncement of the aid program by the 
President, the propagandists of Moscow 
and its satellites have spared no effort to 
misinform the world about the United 
States policy, The Moscow radio has 
charged that this country has embarked 
upon an imperialistic expansion program. 
Members of Congress who have taken the 
lead in explaining the aid program have. 
been the targets of Moscow propagan
dists, in what appears to be a carefully 
planned policy of impugning the motives 
of a friendly foreign government. 

In many parts of the world, particu
larly areas lying behind the so-called iron 
curtain, and in those in which the press 
is controlled by the government, or in 
which few people understand English, 
or can afford to buy American periodi
cals, private American agencies are un
able to operate, or can only do an inade
quate job. Through its information 
service, the Government must continue 
to do much of the job of presenting the 
facts about the United States. For this 
reason, the OIC is an essential instru
ment of our foreign policy. As Secretary 
Marshall said in a press conference on 
February 7: 

It seems to me absolutely essential that 
from somewhere-in this case the United 

States-we endeavor to cover the earth with 
the truth, pure truth without any twist or 
turn or implication in the midst of this riot 
of propaganda. We should have an estab
lishn:ent-to act steadily and to our credit 
before the world for making a purely accu
rate statement of the facts as nearly as can 
be determined with no leaning to the one 
side or another. 

Last year, as a member of a House Mil
itary Affairs subcommittee, I visited the 
Pacific Far East on a tour of inspection. 
I saw at first hand there evidence of the 
extent to which Soviet Russia is moving 
in that area ideologically. Soviet propa
gandists are num·erous, and their activic• 
ties cover a wide field. They spare no 
effort and their funds appear limitless. 
To meet this propaganda, we need to 
make a more aggressive effort to sell 
Americanism, and the OIC is an effective 
instrument for doing this job. 

At this point I would like to insert 
some excerpts from a recent article by _ 
Ernest Lindley, the well-known column
ist, in the Foreign Service Journal, 
Propaganda-Neglected Arm of Policy: 

We have an attractive line of goods to 
advertise-our way of life, including our 
standard of living, and the kind of world we 
favor. Our declared objectives seem to be 
in tune with the aspirations of most of the 
people of the world. One might say, there
fore, that at the top level of planning our 
propaganda has been sound, and that on the 
whole it has been well expressed in our major 
official ·utterances and actions. Even at this 
level, however, we have ·tended to neglect 
and waste some of our assets; for example, 
the anti-imperialistic reputation which made 
so many of the colonial peoples look to us 
with . confidence-. Reduction in armaments 
might also be _cited as a problem in. which, 
through Ja~..k of alertness or of foresight, we 
permitted the Russians to score some strokes 
of propaganda at our expense. 

In the main, however, our weaknesses in 
the realm of propaganda are ir. the follow-up, 
in seeing that the facts about our way of life 
and our purposes get down to the grass roots 
and sidewalks of ~he world, in countering the 
propaganda directed against us. To do this 
requires machinery and money-not much 
compared to our Military Establishment-but 
more than we ·are using now. 

Our propaganda should be based on the 
truth, as we honestly see it. By being 
scrupulously truthful we can best exploit the 
(:lerious potential weakness in so much cf 
the propaganda directed against us. Truth
ful propaganda, moreover, 1s the only ltind 
of open propaganda which a democratic gov
ernment, exposed constantly to examination 
and criticism at home, can use effectively. 
Finally, and most important, it will, in the 
long run, help to build up confidence in us. 

American publications and other private 
agencies can help, but they cannot do the 
whole job. A bit. part of ·it must be done by 
machinery operated or organized by the Gov
ernment. The overseas information program 
of the Department of State seems to me to be 
a good start. But its resources will need to 
be expanded and elaborated. 

We have tended to underrate propaganda. 
W.J need to give it much more thought and 
attention than we have in the past-both to 
disseminating our own and to breaking up 
propaganda attacks on us. We should give 
the planning and execution of our propa
ganda policies and much care as we give mili
tary policy and international trade and 
financial policies. 

We do not need to take a licking in propa
gation. But we will unless we realize its 
potency and exploit it-our kind of propa
ganda, based on truth-with something 
approaching the vigor and skill of the 
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vast propaganda machines being employed 
against us. 

The OIC, I believe, on the whole has 
done a good job, and this is the judgment 
of many outside observers who have had 
an opportunity to survey its operations 
in the field. Here are a · few typical 
comments: 

A small group of 5 Americans and ·22 non
American, including messenger boys, com
prise the State Department's information 
service team in Turkey, where it is doing a 
remarkable job of selling America. (Con
stantine Brown, in the Washington Evening 
Star, April 5, 1947.) 

For my money, .the most effective public 
servants we have abroad are the men and 
women who run the United States Informa
tion Service. (Edwin A. Lahey, in a despatch 
tc the Chicago Dally News from Oslo, No
vember 22, 1946.) 

In Peiping, in Mukden, Singapore, Ran
goon, and Saigon I have found that USIS 
.has been quietly but effectively propagan
dizing the United States as a place where 
wheat is grown, dams are built, and children 
are fed milk. The USIS movies are effective. 
Its news releases are complete and undis
torted-when I was In Rangoon USIS issued 
the complete text of Marshall's statement 
·an China, whereas the agencies offered only 
a couple of paragraphs. Best of all, I think, 
·are the USIS reading rooms, . often the only 
libraries available to the public of a. given 
country. The eagerness with which the 
brown and yellow men devour American 
books and magazines Is impressive. (Robert 
"Sherrod, foreign correspondent for Time 
magazine, in a letter to Henry R. Luce, Feb-
ruary 12, 1947.) · ,. 

We Americans who lived in Paris before 
the war welcome this little American library 
·on French soil. No longer need we bear 
the brunt of disseminating the true facts 
about America answering, often not wisely 
or well, their strange and laughable ques
tions. (Valma Clark, from Paris in the Kan
sas City Star, December 9, 1946.) 
· Whether it's a load ·of 60-mlllimeter film 
which OIC men are lugging by oxcart and 
ra!t to the interior, or whether it is a load 
of water-purifying equipment which insti
tute doctors are taking to a town in the 
Amazon valley, these men are making the 
idea of America stick tn· the minds of the 
people. (Frederick Oechsner, Scripps
Howard . sta1f writer, from ·Rio de Janerio, 
Washington Dally News, December 6, 1946.) 

Through tens of thousands of agencies 
people in every country are told every day 
that we are undemocratic, militaristic, reac
tionary, culturally backward people intent 
upon an imperialistic adventure. Without 
any contact or evidence tc th., contrary or 
means of knowing -anything about what we 
are doing or thinking or saying, good people . 
everywhere are likely to accept this libel. 
By daily broadcasts. in many languages-by 
libraries and information centers and use of 
all modern means of communication and in
terchange of information and trained per
sonnel, the department is simply spreading 
the truth. And truth is the very cornerstone 
of any human understanding of international 
harmony. (Ralph W. Page, in thl'l Philadel
phia Bulletin, March 28, 1947.) 

The education of Asia to the values of 
democracy as upposed to the regimentation 
of communism is not so large an order as 
it appears at the first look. At the moment 
we are only picking at it through the Chris
tian colleges in China, a few exchange schol
arships, commercial distribution of a few 
thousand American books, newspapers, and 
periodicals, and through the United States 
Information Service of our State Depart
ment, which furnishes news tv the papers of 
Asia and maintains reading libraries in the 
capitals where we have emba...c:sies, legations, 
or consulates. Expansion of the latter ac-

tivity and of scholarships would seem to be 
the quickest and easiest way to reach the 
largest number. • • • There is no iron 
curtain between the United States· and' most 
of Asia, only the barrier of distance and the 
lack of funds to buy American newspapers, 
books, and periodicals or to send students to 
the United States for study. For the richest 
country in the world, that should not be an 
insurmountable barrier to a billion potential 
friends. (Foster Hailey, editorial writer for 
the New York Times, reporting on his Far 
Eastern trip in the New York Times Maga
zine, April 13, 1947.) 

Recently, in an effort to present the 
American story to the Russian people, 
the OIC, through the Voice of America, 
initiated a daily Russian-language 
broadcast. Reports from Moscow indi
cate that these broadcasts are getting 
through and are being listened to. 

According to Drew Middleton, in a 
dispatch to the New York Times on 
March 27, the Voice of America pro
gram to Russia "is winning an increas
ing number of listeners not only in Mos
cow but also in the Ukraine, White Rus
sia, and several provincial cities of the 
Russian federation.'' 

Said the Middleton article further: 
Generally the programs are attracting 

more and more listeners, they are getting 
publicity by word of mouth, and they are 
contributing to an understanding of the 
United States here. If they can increase this 
understanding then they will help to solve 
a. number of the problems in our relations 
with the Soviet Union from the Russian side. 

A committee of the American Society 
of Newspaper Editors, after a study of 
OIC operatidns a few weeks ago, con
cluded that the Russian broadcasts are 
serving an important purpose. · The 
members of this committee were George 
Cornish, managing editor, New York 
Herald Tribune; Ben M. McKelway, edi
tor, Washington Star; and Hatnilton 
Owens, editor, Baltimore Sun. Said the 
committee in its report: · 

The work of the OIC in general and the 
Russian broadcasts particularly are st111 in 
the experimental stage. Considering that the 
assignment given covers the whole world, the 
expenditure of the Office ·ts modest. There 
ma.y be waste in some respects, and further 
experience may suggest that some aspects of 
the undertaking are ill-advised. That will 
be a matter for departmental or congres
sional determination. We are convinced, 
however, that the Russian broadcasts as at 
present conducted are serving an important 
purpose. We believe the State Department 
woUld be justified in asking for the funds 
necessary to provide a clearer signal reach
ing farther · into Russia. and less .subject to 
the natural tnter!erences which are now so 
frequent. · 

Last summer the House Committee on 
Foreign Affairs reported a bill authoriz
ing &. foreign iilformation service for the 
State Department, but Congress ad- . 
journed before action .on this legislation 
could be completed. The State Depart
ment some time ago sent to Congress the 
draft of a similar bill as part of its list 
of urgent legislation. It is my hope that 
hearings on this can soon be held and 
that it will receive early and favorable 
action. It is essential that Congress as
sure a continuation of the Department's 
information activities and that the pro
gram .be given adequate financial sup
port by the Congress. . 

As the New York Herald Tribune 
pointed out in a recent editorial, our 
whole foreign policy is now committed 
to a course which renders essential a 
sound information po1icy. It would be a 
false economy that would wreck a basic 
policy for which nearly everyone recog
nizes the need and so deprive the Ameri
can people of an instrument which is 
increasingly important to the peaceful 
fulfillment of their postwar aims. 

Secretary Marshall needs a vigorous 
information program in carrying out the 
objectives of our foreign policy. This 
program must be regarded as an integral 
part of our national defense, and if it is 
eliminated we may well emerge the losers 
in the war of ideas, a loss that might 
prove as disastrous to us as actual defeat 
on the battlefield. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Michigan [Mr. DoNDERO}. 

Mr. DONDERO. Mr. Chairman, there 
are some parts of this bi11 with which 

· I am in full accord. I approve of that 
portion of the bill which provides for 
the decontrol of materials so that houses 
can be built for veterans and other peo
ple. I am in full accord with that part 
of the .bill which provides for the volun
tary agreement between property owner 
and tenant for a lease, although I do not 
think the ceiling fixed is high enough at 
15 percent. I approve of those portions 
of the bill which make conditions be
tween property owners and tenants vol
untary. I am unalterably opposed to 
that portion of the bill which provides 
for a continuation of rent control with
out in any way providing relief to the 
eight or ten million property owners of 
this country, most of them small prop
erty owners. 

Rent control undoubtedly served a use
ful purpose during the war. In a few 
days we will be in the third year after 
the war, and still arbitrary rent control 
remains to plague, irritate, and take 
away without any chance of recovery the 
income of a segment · of our popula
tion, the property owners, a vast ma
jority of them small owners, the most 
substantial in the Nation. 

What have they done that they should 
receive this kind of treatment on the 
part of the A.merican Congress? Noth
ing except in their productive years to 
work and save and sacrifice and then 
build a house or two to provide some 
return, an income in their declining 
years. · They are the self-reliant people 
who prefer to remain free and independ
ent and have something to remain inde- .. 
pendent on in their old age, and not be
come the wards of their Government. 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. DONDERO. I yield to the gentle
man from Mississippi. 

Mr. RANKIN. They paid taxes on 
that property all those years, to main
tain the States, the counties, the munici
palities, and the school systems. 

Mr. DONDERO. The gentleman from 
Mississippi is right about that. I am 
coming to that in a moment. 

I do not think there is any dispute on 
the part of any Member of this House, no 
matter on which side of the aisle he sits, 
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that the cost of maintenance of prop
erty since rent control went into ef
fect has increased somewhere between 
70 and 80 percent. We placed a ceiling 
on rent, but we did not place any ceiling 
on the tax collector. No ceiling was 
placed upon the decorator, no ceiling was 
placed upon the coal man, no ceiling was 
placed upon the plumber, no ceiling was 
placed upon the light bill, the gas bill, 
no ceiling was place~ on the water bill, 
no ceiling was placed on the carpenter, 
and no ceiling was placed ·upQn the jani
tor, or the manager of the building, yet 
the owner of the property must sit idlY 
by and see the· savings of his earlier years 
·vanish through an arbitrary rent con
trol that does not recognize the· right of 
the individual propert~ owner of this 
country. Why should they be asked to 
subsidize an increase in livi~g costs and 
the tenants make no contribution to it? 

I say that it is a travesty on justice 
that eight or ten miilion of our people 
should .receive that kind of treatment at 
the hands of. the American Congress. 

I do not know what the ·experience has 
been in your part of the country with the 
administration of rent control, but I do 
know something abouJ L in m~ area of 
the country, in Detroit, Micr •. , and its 
metropolitan area Any home owner or 
property owner who sought relief had 
two strikes on him before he even en
tered the building. His complaint was 
laid aside to wait weeks and months be
fore it was ever given consideration. 
But if a tenant went in to complain 
about even something,. that person re
ceived immediate attention-indicating 
of course that the rent-control adminis
tration .in my area of the country was 
biased and prejudiced against. the prop
erty owner. The people in my area be
came so discouraged, if I am to judge 
from the communications they sent me, 
that .they no longer made an appeal for 
relief .and simply suffered in silence and 
saw their income taken away unjustly. 
This bill intends to continue that thing 
at least for another 8 months without 
any relief whatever to these people. 

Mr. COLE of Kansas. Mr. Chairman, 
will the gentleman yield? 

Mr. DONDERO. I yield to the gentle
man from Kansas. 

Mr. COLE of Kansas. As a member 
of the committee, I made the statement 
that I found in discussing with other 
Members of Congress and during the 
hearings that most of the Members 
found in their districts a great deal of 
the same arbitrary action on the part of · 
the administration of this law. 

Mr. DONDERO. It shows that treat
ment was quite general throughout the 
United States. 

Unless this inequity is corrected I in
tend to . vote against the bill. There will 
be no houses or other rental units of
fered for rent as long as the Government 
controls rent. Rent control has con
tributed to the housing shortage, be
cause control has discouraged home 
ownership and the building of homes. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
New York [Mr. JAVITSJ. 

Mr. J A VITS. Mr. Chairman, I do not 
think I need to impress upon the mem-

bers of this House the importance of 
this legislation to my district. Just 
about 99-and as many 9's as anyone 
would like to add-percent of the people 
of my district rent apartments, and any. 
increase in rents will hit them extremely· 
hard and right between the eyes. The 
average income of the people of my dis
trict is about $2,500 to $3,000 per year. 
So. in considering this bill, perhaps I 
can see even a little better than some of 
my colleagues who represent farming 
communities and who might not feel so 
keenly the effect of legislation such as 
we are considering, the Hobson's choice 
we have in ' this bill. Because that is 
exactly what it is-Hobson's choice. 

Mr. SMITH of Ohio. What is the 
average rental paid in your community? 

Mr. JAVITS. The average rental 
paid in my community· would vary be
tween $45 and $60 a month. 

In view of the enormously· enhanced 
cost of living wfiich the people of my 
district in common with the other citi
zens of the middle class are. experienc
ing now, the margin for any more pay
ment of rental is nil. Living costs 

· have gone up some 60 percent over pre
war prices, and rent control is the one 
thing keeping ends together as far as my 
people are concerned. 

Mr. SMITH of Ohio. The average in
come, you say, is $3,500? 

Mr. JAVITS. No; I said $2,500 to 
$3,000. If the gentleman will figure out 
the average city family's budget, he will 
see exactly what I mean-there is no 
margin for rent increases. That is the 
hard fact. 

The main point in this whole bill is 
that it does, in substance, continue the 
rent-control situation on presently oc
cupied rental housing as is. That sit
uation must be continued-there c.an be 
no question about that. With all the 
discussion that has taken place on the 
floor about how there can be more hous
ing, the answer is that there is no more 
housing now and no matter what you do, 
there can be little more housing until 
the time when the controls under this 
bill will have expired. It cannot take less 
than from 9 months to a year, and will 
probably take much longer, for any
thing to manifest itself so far as an im
provement in the housing situation is 
concerned. We have to take care of the 
people in the more than 16,000,000 rental 
units which we now have occupied, and 
must act upon the facts as they are 
now, not as they will be in the future. 

I feel very badly and I think every 
veteran feels very badly about what I call 
the American tragedy of housing. The 
tragedy is that of every veteran living in 
substandard housing or doubled up with 
relatives, who can walk down Fifth Ave
nue and see that a New York department 
store has put up a new magnificent build
ing, and yet be told that it is impossible 
to construct an ordinary home for ordi
nary fellows who fought the war. 

One of the great defects of this bill is 
that it fails to tighten up on that situa
tion. If this whole title I were stricken 
out of the bill it would be a much better 
bill. Nevertheless, I would like to point 
out in fairness to the committee that at 
least they have done one thing, if noth
ing else, and tha~ is they have continued 

to face realistically the rental situation 
by holding on to the control, a relaxation 
of which to an enormous proportion of 
the families of American would mean the 
difference between economic life and 
death. 

Mr. KUNKEL. Mr. Chairman, will 
the gentleman yield? 

Mr. JAVITS. I yield. 
Mr. KUNKEL. Under existing law, as 

it has been for some time past, we have 
had the most drastic Government con
trols over all of this commercial housing, 
but' despite that you still have all these 
race tracks and commercial·buildings go
ing up. It certainly is not the fault of 
the committee which brought in the leg
islation in the preceding session that 
that condition has existed. 

Mr. JAVITS. May I point out to the 
gentleman that all the ills of which he 
speaks will only be increased if this very· 
vital question of commercial construc
tion is left out of this bill, as is now pro
posed. It is not an answer to say that 
there are ills. We know that. It is an 
answer to say that the ills will not be 
increased by this legislation. 

Mr. KUNKEL. I do not think that is 
an answer. 

Mr. JAVITS. We talk a good. deal 
about prices coming down. We feel we 
are headed for a deep depression because 
of the bad adjustment as between prices 
and wages. How can we therefore con-

. sider anything which will materially in
crease the biggest single item of the bud
get of so many American families. Rent 
constitutes 20 percent of the budget of 
the average family living in rented ac
commodations. How can we seriously 
stand here and talk about any across
the-board increase in the rents of the 
country? What we have been preach
ing is that cost of living prices must come 
down and this is the place to keep them 
down. 

Mr. SPENCE. Mr. Chairman, I yield 5 
minutes to the gentlewoman from Cali
fornia [Mrs. DOUGLAS]. 

Mrs. DOUGLAS. Mr. Chairman, I 
warned some weeks ago that we might 

· have brought before us in this House a 
rent-control bill which would in no way 
control rents. I think the gentleman 
from Pennsylvania has described this bill 
sufficiently clearly to make it plain that 
if this bill goes through without amend
ments, and as it is now written, it will be 
utterly impossible to hold rents in line 
in this country. 

If the bill goes through as it now is, 
we can expect the same situation so far 
as rents are concerned, as we had on 
meat. The lack of any adequate en
forcement machinery combined with the 
decontrols legalized in this bil: could 
mean that about January 1 we can ex
pect such a great number of inequities to 
exist throughout the country, that there 
would be an uprising from the people all 
over the country asking tv do away alto
gether with a rent-control program 
which is no rent-control program at all. 

The result will be that rents will jump 
not the 15 percent talked about in this 
bill, but anywhere from 15 to 150 per
cent. No one c&n tell where the final 
ceiling will be. 

There is meat on the market today 
but at what price? 
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There may be housing tomorrow, but 
at what price? Tht: evictions of hun
dreds of thousands of people. 

Either we need a rent-control pro
gram, or we do- not. Passing a bill with 
the name "rent control" pinned to it is 
not going to help anybody. 

There seems to be .those in Congress 
who are not worried because the cost of 
living has risen. There seem to be those 
who do not hestitate now to increase the 
rent of 16,000,000 American families liv
ing in rented units. The welfare of 50 
to 60 million people apparently seems to 
be a matter of little concern to some 
Members of this House. Some apparently 
are not afraid of already bursting family 
budgets. They are willing to take the 
top off. 

The hypocrisy of this bill is sickening. 
You cannot have rent control unless 

you can enforce rent control. The bill 
forces the renter to go to the COlJrtS for 
adjustment of violations in rentals. 

Those of you who live in city districts 
know the tremendous pressure on the 
housing market in those districts, where 
people are living, not just doubled up, 
but in cellars, in garages, in cars, in tents, 
in the back of lots. To remove rent con
trols in the face of such a drastic housing 
shortage is to invite trouble-to" inVite 
evictions. 

Families will not be able to carry their 
cases to court in time to prevent evic
tions. They do not know the economic 
facts that they should have when they do 
come to court. The landlord associa
tions will have the facts for the landlords. 
You can be sure of that. The courts do 
not have investigators. Cases will be 
settled on the basis of one-sided facts. 
Cases will not be brought in many, many 
instances because renters will not have · 
the money to bring them to court. Or Jf 
they are brought, months will elapse be
fore they are heard for there will be rent 
increases from one end of the country to 
the other. Where does Congress suggest 
the evicted families go. If we -do not 
have a rent control system with powers 
of enforcement, we do not have rent con
trol. 

I am gdng to move to strike out title 
n and to replace a simple continuation of 
the Emergency Price Control Act of 1942. 

Why do we need rent control today? 
We need it today because the same ele
ments that made rent control necessary 
a year ago still exist. The same problems 
that existed a year ago are with us todaY, 
only added to our housing problems we 
have the increased cost of living to reckon 
with. 

The Bureau of Census figures for Janu
ary 1947, showed that 2,200,000 city fami
lies-not farm-did not have houses or 
apartments of their ·own. 

They were living with others. In addi
tion to that 300,000 families were liVing 
in rented rooms, hotels, or trailers, gar
ages, cellars, or wherever they could :find 
a place. The Bureau of the Census sur
vey made last summer and fall in '10 
cities on veterans' housing conditions 
shows that in the majority of those cities 
between 25 to 45 percent of the married 
veterans had no homes of their own and 
wer.e living in rented rooms, hotels, · and 
trailers. 

The CHAffiMAN. The time of the gen• 
tlewoman from California has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
the gentlewoman from California three 
additional minutes. 

Mrs. DOUGLAS. We have heard a lot 
of talk on this ftoor, we have heard a 
lot of talk in the country, about the vet
erans, but there is very little considera
tion of the veteran here today. No won
der five veterans' organizations are 
against this bill. 

The veterans were away on official 
business by the will of the American 
people when the housing that we have 
:filled up in this country. Now they have 
returned and want a home of their own 
a-nd we not only wreck our rent-control 
program but we wreck what is left of the 
miserable, pitiful, little veterans' housing 
program. In all decency we have to think 
of these veterans who have come, home, 
who want to start their own families. 
They went from home and fought a war 
so that our families could be protected. 
Today they are liVing in trailers, gar
ages, cellars, or living doubled up with 
their families, living under such pressure 
and such crowded conditions that their 
marriages are going on the rocks. 

The question before thls Congress is 
the same today as it was a year ago. In 
a housing market where there are not 
enough houses to go around, does · the · 
Government help the veteran? Are we . 
prepared to say to him, "You we~t off and 
fought a war for us, thanks; glad you 
have come back"? The housing is all 
filled up, there is not any place for you, 
sorry; we feel sorry but we have got to get 
back to normal conditions. 

The housing conditions in this Nition 
are not normal, my colleagues. That is a 
fact that no amount of arguing on this 
:floor will change; housing conditior~s are 
not I}ormal. · . 

They may be normal in some of your 
rural districts but they are not normal 
in any city district in this country, and 
until they are normal, until we do pro
vide homes for the American peopb by 
setting up a program that will permit 
the building of houses within a price 
range that the great mass of American 
people who need·homes can afford to buy 
or rent, we are not fulfilling the obliga
tions of this Congress. 

The CHAIRMAN. The time of the 
gentlewoman from California has ex
pired. 

Mr. SPENCE. Mr. Chairman, I yield 
5 minutes to the gentleman from Cali
fornia [Mr. HOLIFIELD]. 

Mr. HOLIFIELD. Mr. Chairman, there 
is an old adage that says that history re
peats itself. Today on the House ftoor 
we are seeing history repeat itself in re
gard to the wrecking of rent controls, 
for there is happening now that which 
happened last year in the wrecking of 
the Price Control Act. We were prom
ised great things when the Price Control 
Act was wrecked. We were told that in• 
creased production would occur, that in
creased distribution would occur, and 
prices would go down. Prices have not· 
gone down and it has been about 9 
months since price control was wrecked. 
We are told in the case of rent control 
that if we just ease up on rent control we 

.· 

are going to have a lot of houses and all 
that sort of thing. My prediction is you 
are not going to have any more success 
with your program of wre~king rent con
trol, than you did in wrecking price 
control. 

We have heard today on this floor 
about a lot .of empty houses. As far as I 
know, there is not one in my district. 
May I say, and I hope this is carried as a 
headline in every paper in my district, 1f 
there are any apartment house owners 
or house owners in my district who wouli1 
not take the OPA price ceiling for his 
apartment or house from a veteran who 
has returned from the war, I would like 
to see that man rise before some veterans' 
organization and explain why he keeps 
his house or apartment empty. If he was 
losing money at $40 a month, then he is 
losing more money by zero dollars per 
month and I say that he is not necessar
ily a patriotic American citizen exercis
ing his rights. I should say he is a con
temptible coward for not making a home 
for some veteran who was over there . 

·fighting so that he could maintain the 
title to that piece of property. I will let 
that statement stand. · 

In your phony concern for the little 
landlord you have wept crocodile tears. 
Why not offer an amendment, and I will 
support it, giving the landlord with two 
or three or four houses a justifiable in
crease? Why do you not bring an hon
est bill to this floor if you are so con
cerned with the little landlord? We 
know that the rents as a whole should be 
raised so~e. We know there is a justi
fiable case for some rent increases, but 
why do you not bring an honest bill in 
here which will allow an over-all na
tional increase up to .a justifiable per
centage, then put enforcement provi
sions in the bill tha.t will make that 
much of a raise allowable and no more 
of a raise? You bring in a phoney bill, 
.a fraud, a hypocritical piece of legisla
tive hokum. You wreck the building 
materials control. so far as the veterans 
are concerned. which was designed to 
accelerate the production of other scarce 
building items, and you tie that up with 
rent control. something that it should 
not be tied to. You have to swallow 
a bitter pill to get some sweet. I think 
we ought to have some courage; you 
ought to bring out a real rent control 
bill. If a case can be made, and I think 
it can be made for a reasonable increase, 
then let us vote it up or down honestly. 

Mr. BROWN of Georgia. Mr. Chair
man, will the gentleman yield? 

Mr. HOLIFIELD. I yield to the gen- -
tleman from Georgia. 

Mr. BROWN of Georgia. The gentle
man is making a fine contribution to this· 
discussion and I want to congratulate 
him. Of course, if this bill is as out
lined in the gentleman's remarks I think 
we better not have any bill at all. 

Mr. HOLIFIELD. The gentleman is 
right. I think we ought to be honest 
with the American people. 

Mr. BROWN of Georgia. Yes. We 
ought to be honest with them. 

Mr. HOLIFIELD. I am agreeable ·to 
giving a justifiable increase. I am Will
ing to leave it up to regional boards, if 
necessary, as to how much it should be 
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in a particular area. But this phoney 
lease arrangement whereby a lease can 
be signed anl"l the person moves out, then 
from that time on there is no provision 
for control, along with a lot of other 
phoney provisions I would like to talk 
about, makes it no bill at all. 

Mr. KUNKEL. Mr. Chairman, will 
the gentleman yield? 

Mr. HOLIFIELD. I yield to the ~ gen
tleman from Pennsylvania. 

Mr. KUNKEL. The gentleman knows 
that under the present rent-control law 
the Administrator can make an adjust
ment if he sees fit. The trouble is they 
never de it. 

Mr. HOLIFIELD. I agree with the 
gentleman, there are many inequitable 
cases which have arisen under the pres
ent rent-control law. but I think we 
should cure them rather .than to offer 
a piece of legislation whereby the inequi
ties will be multiplied a millionfold. 
· Mr. KUNKEL. The gentleman is ask
ing for wh&~ is in the present law, but it 
has never been done. 

Mr. HOLIFIELD. Let us make an at
tempt to do it instead of destroying the 
:ineans of having any type of control. 

Mr. KUNKEL. They have been at
tempting to do it for years and years _and 
years and they have; never dorie it. 

Mr. HOLIFIELD. The gentleman 
talks about individual cases. I know 
there have· been some inequities, but 'there 
has also been a great saving to the mass 
of American renters, those who were 
working in war plants, ' under the present 
price-control law. 

Mr. KUNKEL. . I would like to know 
whether the gentleman's object is to 
save money for the renters or to get a 
just law? 

The CHAffiMAN. The time of the 
gentleman from California has expired. 

Mr. SPENCE. Mr. Chairman. I yield 
5 minutes to the gentleman from Louisi
ana [Mr. BOGGS] . 

Mr. BOGGS of Louisiana. Mr. Chair
man and Members of the Committee. 
We have witnessed here on the floor this 
afternoon one of the strangest debates 
that I have ever liste.ned to. Except for 
the chairman of our committee--and I 
have the very highest regard and respect 
and ac.miration for him-there has not 
been a single Member who has stood here 
in the well of this House who has not 
apologized. for this atrocious bill which 
is now before the. House of Representa
tives. Why, Mr. Chairman? Because 
the members of our committee have not 
been forthright in the consideration of 
this legislation. We have attempted to 
bring out here ·an omnibus ')ill which 
does not face the issue on housing, which 
does not face the issue on rent control, 
which does not face the issue on the great 
problem facing millions of our veterans 
today. 

· The net result of it is that the men 
who do not -want rent control are op
posed to this bill; the Members who 
want rent control are opposed to this 
bill; the people of this House who are 
justifiably concerned about the pitiful 
plight of our veterans are opposed to 
this bill, and the people who do not 
care about their plight are opposed to 
this bill. Why? Because we have done 
a terrible job of draftsmanship, and we 

have attempted to bring here to the floor 
of this Congress a bill that every one 
would have to vote for for some reason 
or another. Now·, I represent a congres
sional district where it would be the 
worst type ·of injustice to thousands of 
Ainericans to remove rent control com
pletely. I represent a congressiona: dis
trict like so many of you do where there 
are countless thousands of veterans look
ing for places to live and, as the gentle
woman from California has said, who 
are now living in trailers and in tents and 
in cellars. Yet, we bring here today 
a bill which, No. 1, removes what little 
help we were giving the veterans in the 
housing program. 

It does not matter how long we de
bate this issue. Any man who honestly 
consider~ this bill cannot help but reach 
the conClusion that if this bill is enacted 
in its present form then the veterans 
housing program can be completely for
gotten about. Then there is this sop in 
the bill, this business about you must 
get a permit to build ·a race. track or 
fl. permit to build a honky . tonk. Was 
there ever presented to this body a more 
pitiful compromise regarding the men 
who fought the· battles for our country 
for 4 long years, and who demand a 
place to live in the land which we an 
love? Yes, I sat during the committ'ee 
·hearings and I followed this bill,' and 
I probably will vote for the bill because 

· I am in the position that so many others 
are in. We ·must continue some form 
of rent control, but this bill, as someone 
has said, is a travesty upon justice, and 
I think. the American people ought to 
know about it. 

Let us talk a minute about the rent
control section in the bill. I voted in 
the committee for a 10-percent increase 
across the board, and I am going to vote 
here today for a 10-percent-across-the
board increase in rent. And why did I 
do that? Because the way the bill 
is now drafted we completely open up 
ceilings on new construction. We com
pletely eliminate ceilings or- the person 
who has· not been patriotic enough to 
rent his home during the war. Now we 
say that he can rent it for any amount 
that he pleases. So the net result is 
that here is the little man who has pa
triotically abided by the regulations of 
his couritry, who has attempted to live 
within the law, and he must rent his 
property under a control ceiling and his 
neighbor on both sides-well, the sky is 
the limit. 

The CHAffiMAN. The time of the 
gentleman from Louisiana has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
three additional minutes to the gentle
man from Louisiana. 

Mr. BOGGS of Louisiana. I ask the 
members of ·this Committee, in all fair
ness, in all honor, in all decency, is this 
a fair bill? Is this an honest approach 
to the problems now facing the little man 
who has invested funds in real estate 
and in property in this country? 

Mr. HARDY. Mr. Chairman, will the 
gentleman yield? 

Mr. BOGGS of Louisiana. I yield to 
the gentleman from Virginia. 

Mr. HARDY. In connection with 
this across-the-board increase that has 
been discussed a little, there have been 

a good many rental properties con
structed since the freeze date. On those 
properties rentals were fixed by agencies 
other than the OPA. They were based 
on current construction costs and on an 
entirely different basis from the basis 
under which the rents were fixed that 
were frozen on April 1, 1941. Would it 
not promote a perpetuation of inequity 
to permit an increase on those proper
ties, and, if ari across-the-board increase 
is granted, could it not be restricted so 
as not· to include those properties where 
rents were fixed by agencies other than 
the OPA? 

Mr ~ BOGGS of Louisiana. I would 
think so, but I have not studied the 
subject. 

The members of the Committee will 
be very much interested in knowing some 
of the things that happened on this bill. 
On March 16, I believe it was, our com
mittee voted for an across-the-board 
increase in rents. We were told then 
that on April 16 the committee would 
meet again to report out the bill. One 
week .went by, two weeks went by, three 
weeks went by, anu all kinds of huddles 
were held by my very good and esteemed 
friends on the other side. Finally, the 
committee met. The so-ca-lled· across
the-board amendment was rejected .and 
in its place, again to bring out a bill 
that everyone was sup.posed to be for 
and no one was supposed to be against, 
was. substituted the amendment of my 
good friend the gentleman from Cali
fornia [Mr. FLETCHER] which, in effect, 
as a distinguished minority member of 
the committee has pointed out, will re
sult in a 15-percent-across-the-board in
crease. So that this bill is an obvious 
attempt on the part of the majority of 
this House to play both sides of the 
street, to be for . rent control and be 
against z:ent control, to be for the vet
erans' housing program and to be against 
the veterans' housing program. 

I wish that it were possible to send 
this bill back to the committee -and make 
the committee come out with an honest, 
straightforward bill. 

Mr. RANKIN. Will the gentleman 
offer a motion to recommit the bill? 

Mr. BOGGS of Louisiana. A motion 
to recommit will be offered. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
California [Mr. JACKSON]. 

Mr. JACKSON of California. Mr. 
Chairman, this will probably be one of 
the most unpolitic speeches I have made 

- since I have been ar Member of the House, 
because I, in·common with a great many 
others here, come from a district in 
which there are thousands of rental 
properties. 

Much has been said about the veter
ans of the last war. the men who were 
out fighting and dying for certain prin
ciples. Let me say that the continuance 
of Govemmental controls over the des
tinies and properties of free Americans 
was not one of the principles for which 
I fought. 

The basic issue before the House today, 
as I see it, is not only a question of con
tinued rent control but is also a question 
as to whether or not the legal possession 
of property carries with it not only ob
ligations but a few long-forgotten priv-
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' 1l«.~ges· and prerogatives as well. ·If we 
are going to play into the hands of col
lectivist ; government here at home while 
we · strive to stem communism, statism, 
and collectivism abroad, then we are cer
tainly working both · ·ends. against .the 
middle. · · 

. · For the first time, and I am sorry to 
say it, I cannot wholeheartedly support 
·a measure brought forth by the leader
ship. I want to see the bill amended be
cause I think we are temporizing with 
legitimate freedom of action under law. 
I am further convinced that we are tem
·porizing with principle, and the basic 
·principle at stake as I have said, is 
whether a man's wife, a man's home, a 
man's automobile; or a man's shirt, is his 
to have and to hold, or whether they be
long to the State. That to my mind is 
the only question involved in the debate 
here today. 

I am a veteran. Do not lay the hous-
. ing shortage or all' the multitude of the ' 
veterans' troubles solely at the door of 
rent control. Lay them instead at the 
door of Federal agencies which have per
mitted the construction of warehouses, 
cocktail bars, bowling alleys, and every 
other type of nonvital construction. 
We can get veterans' construction started 
in quantity, and no one in this House 
·wants veterans under their own roofs 
any more than I do. I think the great-

·.· est thing this country can do, the greatest 
achievement it can make in applied de
mocracy, would be to put every veteran 
under his own roof in his own home. 
But you are not going to do it by rent 
control or by completely haphazard as
signment of priorities. You are going to 
keep them out of more homes and apart
ments than you will ever succeed in 
locating or building for them under a 
system of restrictive controls. 

It is my considered opinion that un
less Government controls are removed 

. as a restriction against private owner
ship and construction of homes, we are 
taking the shortest and most direct route 
to complete all-out collectivism, state-

-ism, socialism, and eventually commu
nism. · 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. JACKSON of California. I yield. 
Mr. RANKIN. Does not· the gentle

man think these controls deter people 
from building homes? 

Mr. JACKSON of California. I do not 
think there is any doubt in what the 
gentleman says. I have people in my 
district-people who have saved all their 
lives to get a few dollars together to 
build two or three units and who are 
today under the obligation of disposing 
of that property because they c~nnot 
even pay the upkeep on it. 

Mr. HOLIFIELD. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON of California. I yield. 
Mr. HOLIFIELD. May I ask the gen

tleman if he will support an amendment 
which I intend to offer which will give 
such relief to the owners of two or three 
units? 
· Mr. JACKSON of California. I will 
fell the · gentleman my colleague from 
California that I will support one thing, 
and that· is the right of the American 

citizen to own · and operate his own 
property. 

Mr. HOLIFIELD. Mr. Chairman, will 
the gentleman yield further? 

Mr. JACKSON of California. I am 
very glad to yield further to the gen
tleman. 

Mr. HOLIFIELD. Will the gentleman 
who has stated he is against controls 
vote to take away all controls on rent? 

Mr. JACKSON of California. Yes; very 
definitely, and, if necessary, I will sac
rifice my political head to a strong con
viction that the course of Government 
control in time of peace is the path of 
eventual destruction of American free
dom. 

Mr. KUNKEL. Mr. Chairman, will the 
gentleman yield? 

Mr. JACKSON of California . . I yield. 
Mr. KUNKEL. I want to ask you as a 

veteran if it is not true that by freezing 
rents you are also freezing occupancy. 
Therefore, the people who were overseas 
during the war cannot secure occup~ncy 
when they get home. 

Mr. JACKSON of California. That is 
right, and what is more important is the 
fact that you are freezing freedom, in
dividual initiative, incentive to new con
struction. and the hearts of men and 
women who love this land and its insti
tutions. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. JACKSON of California. I gladly 
yield to the gentleman. 

Mr. DONDERO. Do you think any
body in this country is going to build a 
house for rent as long as the Government 
controls rent? 

Mr. JACKSON of California. If any
one does, I should seriously question not 
only his judgment l:>ut his sanity as well. 
· Mr. OWENS. Mr. Chairman, will the 
gentleman yield? 

Mr. JACKSON of California. I am 
glad to yield. 

Mr. OWENS. Is it not a fact that sta
tistics show that 36 percent more . people 
are occupying houses where there is one 
person than where there are two people? 

Mr. JACKSON of California. I do not 
think there is any question about it. I 
know that in my own district there are 
homes and apartments standing empty 
today because they cannot profitably be 
op'erated under existing circumstances. 

Mr. WOLCOTT. Mr. - Chairman, I 
yield 5 minutes to the gentleman from 
New Jersey (Mr. HANDJ. 
' Mr. HAND. Mr. Chairman, I take this 
time only for the purpose of trying to get 
_clarified in my own mind one or two 
things in this bill. For that purpose I ask 
the attention of the distinguished chair
'man ·of the committee. 

On Monday of this week, the Rent Ad
ministrator, _ through some mysterious 
process I wholly fail to understand, or 
possibly through some mistake, in the 
last dying days of' his agency and on the 
eve of our consideration of this legisla
tion, decontrolled a large number of de
fense rental areas throughout 22 States. 
Among those areas decontrolled were 2 
counties in my district, both seashore 
counties, side by side, with precisely the 
s·ame problems. One was decontrolled. 
The other was not decontrolfed, with the 

· perfectly natural result that the tenants 
in 1 county feel thal they have been 
discriminated against, and they have, 
and the landlords in the other county 
feel that they have been discriminated 
against, and they have. The question I 
have in mind is this: On page 12, sub
section (d) of. your bill there is a defini
tion of "Defense rental areas." It seems 
to me to mean that any area which was 
under rent control on March 1, 1947, is 
under control upon the passage cif this 
bill, notwithstanding this order of April 
27. My question is whether, if this act 
is passed, that will not, in effect, nullify 

· -the action of the Administrator, which 
was taken only 2 or 3 days ago, and which 

' was arbitrary, ill-timed, discriminatory, 
and unfair. What does the Chairman 

·think about that? 
Mr. WOLCOTT. If the Ia:1guage on 

page 12 and at the top of page 13 is 
adopted, it will not change in any respect 
the authority of the Administrator to 
d€control any property which is now 
under control. The Administrator has 
always had authority to decontrol an 
area. He could control, as. he has in 
the case of the gentleman's district, one 
county, and decontrol another county. 
An area does not necessarily have to be 
a county area. This bill continues au
thority for decontrol of any area, or any 
housing accommodatio~ within any area. 

Mr. HAND. I understand that, but 
my point is that this bill defines areas 
which are going to be controlled under 
this bill, as those which were under con
trol on March.1, 1947. This decontrolled 
area was under control then. 
· Mr. WOLCOTT. That language pre
vents any properties from 'coming under 
control which were not under control on 
March 1, 1947. 

Mr. HAND. I am not sure that I agree 
with the gentleman•s view on this. I 
have one further question. The chair
man knows that in seashore or resort 
areas, seasonal rentals-rentals, we will 
say between May and October-were not 
controlled and have not been controlled 
for the. last couple of years. Does this 
bill in any way change that situation? 

Mr. WOLCOTT. If the property was 
not under control on March 1, 1947, it 
cannot be put under control by the enact
ment of this act. 

Mr. HAND. I thank tpe gentleman. 
I would like to say briefly that I · feel 

we must extend rent controls for some 
·period, because of the acute shortage in 
housing in this country. I feel very 
strongly the ·strength of the arguments 
that have been made that landlords have 
been inequitably treated in many cases. 
I think the answer is not a fiat increase 
'Or immediate and complete decontrol , but 
that we should write into this law defi
nite. regulations providing for equitable, 
fair, and speedy treatment of many own
·ers who have been denied justice. 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? · · · 

Mr. HAND. I yield. 
Mr. RANKIN: If an ' area is decon

trolled, can they then reassume control 
over it? Suppose an area is d·econtrolled, 
such as the gentleman referred to. Can 
the rent control authority then reassume 
control over it? · 
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Mr. WOLCOTT. I do not think there 
is anything. that provides that they can 
put controls back on. I think I should 
qualify that, however. There seems to be 
a little doubt about it. If a property was 
under control on March 1, 1947, and it is 
decontrolled, there is no language which 
directly authorizes them to put the con
trols back on. But I may say to the gen
tleman that that is not too clear, but in
ferentially they restore controls. 

The CHAffiMAN. The time of the 
gentleman from New Jersey [Mr. HAND] 
has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
5 minutes to the gentleman from Missis- · 
sippi [Mr. RANKIN]. . 

Mr. RANKIN. Mr. Chairman, I for 
one expect to vote against this bill. 

If it is -defeated, then rent con~rols 
go off the 30th of June. The present 
rent control is simply grinding into the 
dust the people who are trying to own 
property in this country. Many of them 
are old people who have bought their 
homes and paid for them and have paid . 
taxes on them for years. Now they are 
held down to where they cannot realize 
reasonable returns on their investments. 

In addition to that, these controls have 
prevented the building of homes. Mem
bers talk about veterans. If we did not 
have these controls the veterans in large 
sections of the country would build their 
own homes. 

When I came into the Chamber a short 
time ago they were discussing a com
parison of rents today as against 1936. 
I tried to call attention to the fact that 
prices of all kinds in a free economy are 
governed by the volume of the Nation's 
currency and the velocity of its circula
tion. In 1936, on December 31, we · had 
$6,542,000,000 in circulation. Remem
ber that figure, $6,542,000,000. Ten years 
later, on December 31, 1946, we did not 
have $6,542,000,000 in circulation, we ·had 
$28,952,000,000 in circulation, or more 
.than four times the amount in circula
tion in 1939. 

Everything else has gone up, but now 
with this bureaucracy you attempt to 
hold down the rent that a man may get 
for his property although everything else 
has increased in price. As a result that 
man who is paying the taxes to maintain 
the community-and do not forget 
that-is forced to lose money on his in-
vestment. · 

Many of them are war veterans. Do 
not forget that you are injuring just as 
many veterans as you are pretending to 
help by perpetuating the ·controls, cov
ered by this bill which, the gentleman 
from California [Mr. HoLIFIELD] says, is 
a monstrositY. 

You are therefore preventing the 
building of homes. Peoples are afraid 
to build homes. I live in a country where 
raw materials are .abundant and where 
the people want homes, but when they 
find the threat of the Housing Authority, 
the threat of the Rent Control Authority, 
or the threat of any bureaucracy hanging 
.over them, it frightens them and has 
prevented, in my opinion, the building of 
the homes we need. 

Mr. WOLCOTT. Mr. Chairman, will 
the gentleman yield? 

Mr. RANKIN. I yield. 

Mr. WOLCOTT. I have deep admira
tion for the gentleman's logic, usually, 
but I do not quite follow the gentlema~ 
on the statement that he made that he is 
going to vote against this bill and the 
argument which he makes that the con
tinuance of controls would be a deterrent 
to the construction of homes. 

Mr. RANKIN. I am going to vote 
against this bill because if this bill is 
defeated rent controls will stop on the 
30th of June. 

That is what the American people 
want. They do not want to be kept in 
any strait-jackets. They are tired of 
strait-jackets. The fact of the business 
is I would have voted 2 years ago, and I 
will vote tomorrow, to declare the war at 
an end and put an end to all control and 
let us get back to the American way of 
life; so we can make our own living, build 
our own houses, operate our own prop
erty, and let the man who pays the taxes, 
whose son, or who himself, went to this 
war and came back to his property that 
he has owned for years and struggled to 
pay for, let him continue to enjoy the 
American way of doing things. 

These rent controls ought to have been 
discontinued long ago. I am going to 
vote against this bill because I think rent 
control should be discontinued entirely. 
If you .want rent control, let your State 
handle it, but let us get the Federal Gov
ernment out of the business. 

I know of one instance where an old . 
person lived in a room or set of rooms. 
The landlord let her stay on at a meager 
rental of $10 a month. Finally she 
passed away. Another party offered $35 
a month for that property, but the rent 
control board stepped in and said: "No, 
you must go on and rent it for what you 
have been getting." 

No; let us defeat this bill and get back 
to the American way of life. 

The CHAffiMAN. The time of the 
gentleman from Mississippi has expired. 

Mr. SPENCE. Mr. Chairman, I yield 5 
minutes to the gentleman from Massa
chusetts [Mr. KENNEDY]. 

Mr. KENNEDY. Mr. Chairman-
Mr. BROWN of Georgia. Mr. Chair

man, will the gentleman yield? 
Mr. KENNEDY. I yield. 
Mr. BROWN of Georgia. I wish to ask 

the chairman of the committee, the gen
tleman from Michigan [Mr. WoLcoTT], 
one question. Do I understand the gen
tleman to take the position that a single 
unit in a rental area can, under this bill, 
be decontrolled by the Administrator? 

Mr. WOLCOTT. Yes. . 
Mr. BROWN of Georgia. ·show me 

that in the bill. 
Mr. WOLCOTT. Subsection <c), page 

14. 
Mr. BROWN of Georgia. Read it. 
Mr. WOLCOTT. That provides: 
The head of the department or agency 

designated pursuant to subsection (a) is 
hereby authorized and directed to remove 
any or all maximum rents before this title 
ceases to be in effect • 

Mr. BROWN of Georgia. That is the 
rental area. You cannot pick out one 
unit. 

Mr. WOLCOTT. "Any or all maxi
mum rents" in any rental area. 

-

Mr. BROWN of Georgia. I know, but 
that is not a single unit. 

Mr. WOLCOTT. What is it? 
Mr. BROWN of Georgia. You have 

not changed the law at all. 
Mr. WOLCOTT. If it does not mean 

a single unit it cannot mean all. "All" 
means all and "any" means any. What 
does it mean? 

Mr. BROWN of Georgia. I do not 
think the gentleman's interpretation is 
correct. 

Mr. KENNEDY. Mr. Chairman, I 
was very much interested in the speeches 
of the gentleman from California [Mr. 
JACKSON] and the gentleman from Mis
sissippi [Mr. RANKIN]. Since I have 
been a Member of the House I have 
heard the gentleman from Mississippi 
[Mr. RANKIN], many times speak about 
the work of the TVA and -various other . 
Federal projects that have aided lower
ing electrical rates. It seems that if the 
Government takes a part in lowering 
electrical rates it is doing a wonderful 
thing, but if it takes part in providing 
houses for veterans, ·it is totalitarian 
a-nd must be stopped. · 

Mr. RANKIN. Mr. Chairman, will 
the gentleman yield? 

Mr. KENNEDY. I yield to the gentle-
man from Mississippi. · 

Mr. RANKIN. The gentleman ought 
to know that the power business is a 
public business and the owning of homes 
and houses is a private business, just 
the difference between public and private 
enterprise. 

Mr. KENNEDY. The gentleman from 
California [Mr. JACKSON] has stated 
that the housing shortage is due primar
ily to the bureaucrats, but he should 
know very well that the only time that 
private enterprise alone anywhere near 
met-the demand for houses was in 1925 
when we built about 836,000 units. Be
tween 1930 and 1940, however, we built 
only approXimately 253,000 units annu-
ally, which resulted in an annual short
age of about 600,000 or 700,000 housing 
units. The result was that at the end 
of the 30's about 17,000,000 families were 
living in houses for which they paid 
rent of between $10 and $30 a month. 
Many of these houses were substandard. 
During the 6 years of the war, homes 
were not built for private families so 
that when the war ended there was a 
great housing shortage, which was not 
under any stretch -of the imagination. 
caused by bureaucrats or Government 
control. 

Mr. Chairman, this means, in my opin
ion, that the Government must take a 
stand in helping alleviate the housing 
shortage. The bill that the gentleman 
from Michigan [Mr. WoLCOTT] proposes, 
with an good intentions, does not ap
proach solving the housing demand. 
The housing shortage will not be solved 
by lifting rent control off of new con
struction. This will merely mean that 
houses will be constructed so that the 
average veteran cannot buy them. 

If we are going to solve the housing 
shortage we must institute a long-range 
housing program, provided under the 
Wagner..:Enender-Taft bill. The gentle• 
man from Michigan [Mr. WoLCOTT], has 
excused himself from offering that bill 
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to the House by saying that the commit
tee has not time, that it must spend 5 
or 6 weeks in studying the RFC and other 
related projects. 

It seems to me there is no subject as 
important as the housing shortage and 
that this House ought to take action im
mediately, and that the committee ought 
to report out a bill that will really do 
something toward solving this problem. 
If you think that the problem has gotten 
any better in the last 6 months so far 
as building new houses is concerned and 
since a great many Government controls 
have been lifted, take a look at these fig
ures: In June, 1946, a typical month of 
so-ca!led Government control there 
were 63.6 thousand starts; there were 34.9 
thousand completions. In March of this 
year with many of the controls lifted 
there were only 49.8 thousand . starts· 
while there were 57.1 thousand comple
tions. This means that the trend is 
downward on starts. If you do not get 
a house started you are not going to get 
a house completed. A rate of a million 
units a year has been been achieved in 
1946, so by March 1947 we should have 
been going at an unprecedented rate, yet 
the fact is that we reached only 49.8 
thousand starts in March 1947 and we 
will be lucky to get a half-million starts 

·for the entire year. 
The CHAffiMAN. The time of the 

gentleman from Massachusetts has ex
pired. 

Mr. SPENCE. Mr. Chairman, I yield 
the gentleman one additional minute. 

Mr. KENNEDY. Mr. Chairman, I am 
opposed to this bill in its present form. I 
think if we in this country go back in 
1948 to the veterans, and to the rest ·Of 
the people, and say that all we did in this 
House to alleviate the housing shortage 
was to pass this bill, we are gomg to have 
a lot on our conscience. 

The CHAffiMAN. The time of the 
gentleman from Massachusetts has 
again expired. 

Mr. SPENCE. Mr. Cha~rman, I yield 
such time as he may desire to the gen
tleman from New York [Mr. KLEINl. 

Mr. KLEIN. Mr. Chairman, I take 
the floor at this time simply to call the 
attention of the committee to an article 
which appeared in the New York Times 
in connection with the proposed ts·-per
cent rent increase. The item stated: 

The 15-percent rise has received the sup
port of the National Home and Property 
Owners Foundation, which stated in its pub
lication: "By plugging for a 15-percent In
crease in rent ce111ngs we might be able to 
k111 off rent control entirely." 

Mr. SPENCE. Mr. Chairman, I yield 
such time as he may desire to the gen
tleman from Texas [Mr. PATMAN]. 

Mr. PATMAN. Mr. Chairman, I con
cur in the minority views as expressed by 
the gentleman from Oklahoma [Mr. 
MoNRONEY], the gentleman from Louisi
ana [Mr. BoGGS], the gentleman from 
Alabama fMr. RAINS], and the gentle
man from New York [Mr. O'TooLE], 
which appear on pages 36 and 37 .of the 
committee's report on H. R. 3203. The 
only reason I did not sign the minority 
report was that I was .away from the city 
at that time on· ofilcial business and was 

not available to sign it. But I concur in 
those views. 

Mr. Chairman, I will ask unanimous 
consent when we get back in the House 
to insert the report in the RECORD at 
this point. 

I expect to make a motion to recommit 
this bill to the Committee on Banking 
and Currency. 

The minority report referred to · is as 
follows: 

MINORITY VIEWS 

Repeal of most of the provisions of the 
Patman Veterans' Emergency Housing Act, 
designed to help the veterans secure housing, 
1s effected by title I of H. R. 3203. 

Despite the fact that almost all the na
tional veterans' groups were unanimous in 
demanding the continuance of minimum 
controls by the Federal Government to help 
In the veterans' housing crisis, this blll re
moves virtually all governmental power, 
priorities, or allocations to do anything about 
it. 

These few necessary controls, still being 
exercised to channel scarce items into vet
erans' housing, instead of into unnecessary 
commercial construction, are virtually swept 
away under the provisions of title I. 

On these salient features of continuing 
need for Government action, most of the 
national veterans' o;rganizations agreed: 

1. Continued limitations on unnecessary 
commercial construction. 

2. Continued limitation against construc
tion of houses for purely seasonal use. 

3. Continued limitation of housing to 1,500 
square feet floor space. 

4. Continued allocation of scarce raw ma
terial, such as pig iron, for residential con
struction use. 

5. Continued assiStance to building ma
terial producers to secure repair parts, ma
chinery, and supplies. 

6. Limitation of new houses to one com
pleted bathroom. 

7. Genuine veterans• preference on pur
chase of new homes. 

H. R. 8203 e1Iectively ellm1nates any Gov
ernment help or control over these seven 
points in the programs of these veterans' 
organizations. 

With a commercial backlog of construction 
waiting to be built, totaling many billions 
of dollars, this b1ll will open the floodgates 
for this gigantic .. construction program to 
compete with the small veterans' homes In a 
market still plagued by material shortages 
and skyrocketing costs of labor and materials. 

This competition with big construction, 
turned loose without restraint by this bill, 
would sound the death knell of even a min
imum number of new houses, vitally neces-

. sdry to eliminate acute suffering in hundreds 
of communities. 

In addition to further raising the already 
high construction cost of homes, this gigantic 
commercial construction program would 
create shortages in skilled labor, and sap 
many of the same materials now vitally 
needed for housing construction. 

Even with the present careful screening by 
local boards under the nonresidential con
struction order VHP-1, new nonresidential 
construction is now running at a rate of 
more than $57,000,000 a week, and for the 
year totaled more than $3.000,000,000. Many 
moderate-sized communities report that 
their backlog of unnecessary construction, 
now not being approved, exceeds $60,000,000. 

The claim Is made repeatedly by the pro
ponents of repeal of even the minimum con
trols of the Emergency Veterans' Housing 
Act still being exercised that it is these con
trols which are holding back the adequate 
construction of houses. Dozens of articles 
recently in the pr.ess indicate just the con
tr::try by quoting dozens of localities where 

rising construction costs and shortages of 
materials and labor are almost universally 
blamed. · 

It is difficult to see how the veteran hop
ing to buy or rent a smalL $5,000 or $7,000 
home can be helped by opening up b1llions 
of new commercial construction. It is (Uffi· 
cult to see how ending all right of the Gov
ernment to channel scarce materials Into 
veterans' homes, instead of eating places, 
showrooms, stores, factories, summer ho~els, 
and beach houses, will help the veteran. 

It is difficult to see how repealing any 
right to allocate pig Iron for scarce cast-iron 
soil pipe, steel for electrical switch recep
tacles, critical items for wiring, m11lwork and 
flooring can make the supply greater to the 
veteran by relieving him of his present pref
erence. · 

It is difficult to see how withdrawal of all 
·right of Government to give priority as
sistance to producers of housing materials 
for repairs, replacements, or new machinery 
will encourage more housing materials. 

It is difficult to see how the weak and in
effective provisions of the bill, relating to a 
SO-day so-called veterans' preference period, 
wUl insure that the veteran can always get 

. first chance at the same terms of completed 
houses. 

This provision of the bill appears to be 
particularly weak and Ineffective by fa111ng to 
guarantee that the veteran must be given 
a genuine preference for sale at the same 
price and terms as nonveterans are quoted 
after the 30-day waiting period. 

It would be the point of wisdom to con
tinue the few remaining controls now being 
exercised by the Housing Expediter, to in
sure that housing for veterans is not frozen 
out of the picture by competition with un
necessary and nonessential construction. 

A. S. MIKE MONRONEY. 
HALE BOGGS. 
ALBERT RAINS. 
DONALD L. O'TOOLE. 

Mr. SPENCE. Mr. Chairman, I yield 
6 minutes to the gentleman from Georgia 
[Mr. BROWN]. 

Mr. BROWN of Georgia. Mr. Chair
man, I did not intend to speak on this 
bill. To me this bill is not satisfactory. 
I expect to vote for the bill in the hope 
that the conferees will correct some of 
the defects if we fail to amend it on the 
floor. I am not going to vote to recom
mit this bill because I know that means 
to kill the bill, and that you will not have 
any rent control after the 30th of June. 
While I would like to correct a lot of 
errors and mistakes in the bill, I am frank 
enough to say that I think a vote to 
recommit and send it back to the com
mittee would be the end of the bill. ·I 
shall join with the chairman in voting 
for this bill in the hope that we will get 
something better from the conferees. 

I remember when we had up the Pat
man bill there was one difference be
tween myself and the author of the bill 
and the Chairman at that time. The 
difference of ' opinion was on subsidies. 
I led the fight, joined by my good friend, 
the present Chairman, and others, and 
after we won that fight the gentleman 
from Michigan [Mr. WoLCOTT] offered 
a substitute. We defeated his substitute 
and passed the Patman bill, and I am still 
for the main provisions in the Patman 
bill, especially those that are helpful to 
the veterans. The only difference be
tween me and the author and the Chair
man was that they wanted subsidies, and 
the record, as time has shown, has 
proved that I was right, and that the 
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gentleman from Michigan [Mr. WoL
COTT] and others who joined me were 
right, because of the $400,000,000 that we 
had for premium payments placed in the 
Patman bill by the conferees only $50,-
000,000 has been spent for building mate-· 
rials. 

I think the benefits that were given to 
the soldiers in the Patman bill ought to 

·be preserved and maintained. Now, as 
for rents, it may be th~t we should raise 
rents across the board to help the little 
home owners of this country. This bill 
in its present form carries no rent ceil
ing on houses to be built from now on. 
It takes care of those who are in the real-

. estate field. It takes care of those who 
are in the building game, but it fails 
utterly to take care of the little man who 
owns a little home. 

You take another class, the class who 
failed to rent in 1945 and 1946. Now we 
say to them, "We will take care of you 
even if you did not comply with the 
wishes of the American people and did 
not open the doors of your houses to re
turning veterans. We will give you per
mission by which the sky is the limit 
for you to raise rents on all including 
these veterans that are coming_ home.'' 

We say in this bill to the widow who 
left her home to live with her daughter 
in order that she might get enough rent 
from the little home to pay for her cloth
ing, "We will not help you." 

Under this bill we are saying to one 
class of home owners who are able to 
change or convert their houses to have 
more room space, "You are free to rent 
for whatever price you can obtain and 
the sky is the limit." Yet you say to the 
little man with nothing but a little home 
to rent, whose living expenses have gone 
up 100 percent since the freeze date, "You 
must remain under rent control without 
any increase in your rent .. " 

Let me call the roll of some of these 
people who desire to help the little home 
owners. The soldiers of the country de
sire for them to receive fair play, in view 
of the fact that many classes and a large 
percent of the population · will not be 
under rent control. YoU all remember 
the expression of President Lincoln to 
the effect that this country could not 
prosper long half free and half slave. 
May I now say this bill, as it is now, cer
tainly will not be well received by the 
American people when you free so many 
and keep others, especially the poor class, 
under rent control, and I venture to say 
it will be difficult under such class legis
lation to enforce the provisions of this 
bill. This certainly is class legislation, 
with half the people controlled by rent 
ceiling ancl the other half turned loose. 

Let me call the roll further. Mr. Paul 
Porter, successor to Mr. Bowles as. Price 
Administrator, in June 1946, stated that 
should the then proposed extension to 
the Emergency Price Control Act be
come law, rents could not remain at their 
frozen level. 

In November 1946, the Housing Rent 
Industry Advisory Committee to OPA, 
selected and approved by OPA omcials 
themselves, made an oilicial recom
mendation to the Office of Price Admin
istration, urging an immediate 15-per
cent over-all increase in rent ceiling. 

I am informed that 2 or 3 months 
ago,. General Fleming, Administrator of 
the Office of Temporary Controls, pre
pared an order providing for an over-all 
10-percent increase in the general rent 
level, but, I am further informed, this 
order was canceled for some reason .by 
direction from higher authority. I am 
sure that General Fleming certainly had 
no political motive in preparing such an 
order. On account of the high cost of 
living and the further fact that so many 
present homes and those homes to_ be 
built will operate without any ceiling, it 
seems to me that a modest increase in 
the rental levels of the owners is neces
sary. 

We certainly do not want to be placed 
in the position to be criticized without 
giving some aid to those whose rents 
were frozen in some sections of the coun
try when these rents amount to about 
the same as received in 1939. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. SPENCE. Mr. Chairman, I yield 
five additional minutes to the gentle
man from Georgia. 

It is true that we have, under the 
present law today, a provision by which 
the Administrator can raise the rent in 
hardship cases and where th~re are in
equities. This is fair in theory but cer
tainly has not proved practical or bene-
ficial in such cases. · 

According to the testimony of one of 
the main witnesses, a ·man who is well 
known and has a splendid reputation, 
only 3,670 individual housing units of the 
16,000,000 under rent control received an 
upward adjustment in rent to October 
1946 under the hardship provisions of 
OPA. This is ·less than three one-hun
dredths of 1 percent. That is proof that 
that theory, while it sounds good, is not 
practical and did not work. Therefore, 
it is up to this committee to adopt some 
amendment that ·wm be workable and 
give equality as much as possible to all 
classes of people. Therefore, a small 
raise across the board is the only prac
tical method to do this as the other 
methods have failed._ 

You may say that some few people 
will get too much. Let us admit that 
thos·e whQ bought their property at a 
foreclosure sale might get too much, but 
this is a very small percent compared 
with the whole. 

An amendment providing for a 10-per
cent across-the-board raise is about the 
only way you are going to prevent hard
ship to the small home owners of our 
country, and if such an amendment is 
not in this bill the conferees will not have 
it in conference, as I understand the 
Senate bill as reported out by the com
mittee does not have any such provision. 
If we are sincere about helping the little 
home owner, now is the time to have such 
an amendment in this bill. 

I know that the returning soldiers 
themselves want this class of people to 
be treated fairly compared with other 
groups because they know, as many of us 
know, that a lot of small home- owners · 
have put every dime of their savings in 
small homes and now receive rent suf
ficient only to pay for the repairs that 
are required monthly. 

I asked you to vote for such an amend
ment to give equality to the needy people. 
This bill is exactly what the real-estate 
dealers and the building-material people 
want. You have opened the door to them. 
You make the sky the limit to help this 
class of people, but you are not helping 
the little man. Such discrimination is 
wrong. Let us help the little home 
owners. Now is the · time to help them. 

Mr. WOLCOTT. Mr. Chairman, I 
yield the balance of the time to the gen
tleman from Wisconsin [Mr. KEEFEl. 

Mr. KEEFE. Mr. Chairman, I _ ask 
unanimous consent that I may speak out 
of order. · 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis
consin? 

There was no objection. 
Mr. KEEFE. Mr. Chairman, I take 

this time in order that the Members may 
have information that I think ought to 
be available so that you may be able to 
answer letters and telegrams which you 
will undoubtedly . receive from many vet
erans who are receiving readjustment 
and subsistence allowances under the 
GI bill. There are some 1,120,000 vet
erans who are now receiving readjust
ment allowances and there are 1,660,000 
veterans in -schools and on-the-job train
ing who ~re receiving subsistence al
lowances. 

Yesterday at 3 o'clock the head of the 
Veterans• Administration issued a press 
release and word went out to the coun
try that the veterans who are the bene
ficiaries of that program will have to 
wait for a short time for their money. 
The fellow who owes rent and has to 
pay cash as he goes along and who is in 
school and has a wife and two or three 
kids and is living in a trailer, as hun
dreds of thousands of them are, needs 
this money. 
· Unfortunately, the impression has 
gone out that the Congress has failed to 
meet its responsibility. I simply want 
to say that there will be some delay of 
a few days in getting these checks out 
to these veterans: The reason is that the 
program grew so rapidly that the Vet
erans' Administration, with all the help 
and aid and advice that they could bring 
to bear on the subject, missed the totals 
that would be necessary by over a billion 
dollars. The result was they had to come 
to the Congress for a deficiency appro
priation. Between the time they sub
mitted the situation to the Bureau of 
the Budget and the report to the Com
mittee on Appropriations, the problem 
still continued to grow so that when Gen
eral Bradley went before the Deficiency 
Appropriations Committee he was unable 
in his first appearance to give the com
mittee the facts that were necessary to 
determine how much of a deficiency ap
propriation should be made. It was some 
2 weeks later-the actual date of his first 
appearance was February 11, and the sec
ond appearance March 17-before the 
Deficiency Committee· could get the in
formation upon which to base an appro
priation. That appropriation was made 
and it was passed in the House. You 
voted for it. I have it before me. It 
was passed in the House on the 1st day 
of April1947. · It was passed in the Sen-



1947 ·coNGRESSIONAL RECORD--HOUSE 4325 
ate on April 24, 1947. Two days ago and 
before any notice of the press Ielease of 
the Veterans' Administration came to 
the committee, a conference was called 
to meet this morning. The conference 
report on the first deficiency bill approves 
all the money for the Veterans' Admin
istration. I hope it will come before the 
House today and that the House will 
adopt it so that this bill can go to the 
President and be signed and thus provide 
the money to take care of these several 
million veterans who will be expecting 
this check in the mail to take care of 
their rent and take care of their living 
expenses. 

I want those veterans to know, and I 
hope the press will give it to the people 
of this country, that those veterans do 
not have to worry and they do not have 
to wire their Senators or their Congress
men. We have proceeded to furnish this 
money just as rapidly as the processes of 
legislation will permit and just as rapidly 
as the tremendously expanded program 
would permit the Veterans' Administra
tion to give us the necessary information. 

Mr. PRICE of Illinois. Mr. Chairman, 
will the gentleman yield? 

Mr. KEEFE. I yield. 
Mr. PRICE of Illinois. ls that the 

$350,000,000 which the committee said 
was not necessary in the deficiency 
appropriation? 

Mr. KEEFE. That is part of the ap
propriation. The whole amount of this 
item is over eight hundred million. Why 
does the gentleman ask? 

Mr. PRICE of Illinois. Because the 
committee at first said that was not 
necessary and I warned the House at the 
time that unless it was reinstated that 
this would happen. 

Mr. KEEFE. That what would hap
pen? 

Mr. PRICE of Tilinois. That the vet
erans would suffer by delay in their 
payments. 

Mr. KEEFE. I do not recall any 
warning that the gentleman may have 
given. I do know that this House and 
all the Members on both sides want the 
veterans to receive the benefits ·of the 
GI bill, because, as a matter of fact, that 
$350,000,000 was put into the bill on the 
floor of the House and adopted by the 
House, and when tlie bill went to the 
Senate it was agreed to, and whether 
the three hundred and fifty million was 
in or out of the bill did not have one 
single thing to do with bringing about 
the situation that now confronts the 
Veterans' Administration, and the gen
tleman fr.om Illinois well knows it. The 
gentleman's question is the injection of a 
sour political note into this discussion. 

The CHAIRMAN. The time of the 
gentleman from Wisconsin [Mr. KEEn:l 
has expired. 

Mr. SPE~CE. Mr. Chairman, I have 
no further requests for time. 

The CHAffiMAN. The Clerk Will 
read. 

The Clerk read as follows: 
Be it enacted, etc.-

TITLE I-AMENDMENTS TO EXISTING LAW 

SECTION 1. (a) Sections 1 through 9, and 
sections 11 and 12, of Public Law 388, Sev
enty-ninth Congress, are hereby repealed, and 

any funds made available under said sections 
of said act not expended or committed prior 
to the enactment of this act are hereby re
turned to the Treasury: Provided, That any 
allocations made or committed, or priorities 
granted for the delivery, of any housing ma
terials or facilities under any regulation or 
order Issued under the authority contained 
1n said act, and before the date of enactment 
of this act, with respect to veterans of World 
War II, their immediate families, and others, 
shall remain in full force and effect. 

(b) (1) Whenever the head of the de
partment or agency designated to administer 
the powers, functions, and duties under title 
n of this act determines that there is a 
shortage, or that there is likely to be a short
age of building materials, he may by regula
tion or order require of any person or persons 
a permit as a condition of constructing any 
building or facilities to be used for amuse
ment or recreational purposes. 

(2) It shall be unlawful for any person to 
do or omit to do any a-t in violation of any 
regulat ion or order prescribed under authori
ty of this subsection. Any person . who will
fully violates the provisions of this para
graph shall, upon conviction thereof, be sub
ject to a fine of not more than $5,000, or to 
imprisonment for not more t:tian 2 years, or 
to both such fine and imprisonment. 

(3) As used 1n this subsection the term 
"person" has the meaning assigned to such 
term in title II of this act. 

Mr. MONRONEY. Mr. Chairman, I . 
o1Ier an amendment which is at the desk. 

The Clerk read as follows; 
Amendment offered by Mr. MONRONEY:" De

lete from line 5, page 2, of the bill the period 
and insert thereafter the following: "and 
provided further, That all the powers, duties, 
and responsibilities conferred by said sec
tions shall continue in full force and effect 
until December 31, 1947, together with nec
essary funds thereunder, to permit the head 
of the department or agency designated to 
administer the powers, functions, and duties 
under title ll of this act: (1) to continue 
allocations and priorities (a) for pig iron, 
shop-grade lumber or millwork, steel, phe
nolic molding compounds and resins for elec
trical wiring devices, and for bottleneck items 
needed by public service utilities and pro
ducers of housing and housing materials, 
(b) for Government-owned surplus, includ
ing temporary structures and utilities, and 
(c) to limit, on not more restrictive terms, 
nonessential construction and use of hous
ing materials {including the requirement 
that a dwelling must be suitable for year
round occupancy, not exceed 1,500 square 
foot floor area, and have not more than one 
bathroom), (2) to use not more than $65,-
000,000 of the $400,000,000 previously author
ized for access roads and premium payments, 
and (3) to carry out market guarantee con
tracts heretofore entered into." 

And strike out on page 2 all of lines 6 to 
· 13, inclusive. 

Mr. MONRONEY . . Mr. Chairman, this 
is the amendment about which I talked 
earlier in the day. It is an e1fort to 
try to put back into this bill some
thing to help the veteran get housing. 

I cannot see how this practically com
plete repeal of almost all the emergency 
provisions of the Veterans' Housing Act 
wm help eliminate the critical housing 
shortage that millions of veterans are 
now undergoing. 

By passing title I of this bill if you do 
not put my amendment in, you will 
strike out practically every single power 
the Federal Government has to chan
nel any scarce material, repair parts, or 
raw products into the housing field no 

matter how badly a veteran might need 
that scarce item to complete his house. 
No matter how much pinch the housing 
industry might feel in competition with 
the automobile industry or some other 
industry no governmental authority can 
help get houses. 

There will be not one thing left in any 
legislation that will give the veterans' 
housing program one single bit of Federal 
allocation help. On top of that by pass
age of title I without my amendment, you 
put the veterans into competition with 
untold billions of unnecessary commer
cial construction that is now waiting to 
get started. We are now building each 
year $3,000,000,000 of necessary com
mercial construction under present 
screening and limitations. 

This necessary construction is ap
proved by local committees, it is care
fully screened not to interfere unneces
sarily with veterans' housing. You can 
thus get the necessary commercial con
struction done. If you pass title I as it 
now is, you open the floodgates to many 
billions of unessential commercial con
struction without any limitation. 

With the limitation that is in the bill 
as it stands today you can only prohibit 
construction for recreational and amuse
ment purposes. But under this bill you 
are going to put the veteran into com
petition with gigantic commercial proj
ects, despite the section written into the 
bill limiting only recreational and 
amusement parks. This is not going to 
protect the veteran, because there are 
hundreds of thousands of commercial 
projects, summer hotels, and beach 
houses, things like that, that will still 
be built. 

I might add that this amendment has 
the approval of the American Legion 
housing committee. I talked to Colonel 
Taylor of the American Legion a few 
minutes ago. They are very much in
terested in it. It is on all fours with 
the program of the Veterans of Foreign 
Wars and with the program of the Amer
ican Veterans' Committee. They wel'"e 
united 1n stating that we must have a 
minimum amount of restrictions in order 
to break bottleneck material situations 
if the veterans' housing program is to be 
a success. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. MO.NRONEY. I yield. 
Mr. KEATING. I had a communica

tion from the Veterans of Foreign Wars. 
In that they did not go as far as the gen
tleman does. The gentleman has a good 
deal of language in his amendment treat
ing in great detail about the number of 
bathrooms .various apartments shall 
have, and so on. Would the gentleman 
explain how that ties in? 

Mr. MONRONEY. Yes. This spells 
out all the restrictions that the Govern
ment can use in administering this vet
erans' housing program, and thus it spells 
out those which are now being used. 

I have the statements in my office, in 
which the American Legion, the Ameri
can Veterans' Committee, and the Vet
erans of Foreign Wars, all came out in 
favor of every one of these restrictions. 
These restrictions spell the thing out, 
and Government can go no further. 
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These are all restrictions they can put in. 
We are asking for this minimum author
ity. I am spelling it out in order that 
they can do something for the veterans 
who need houses. I fear then you will 
go back home and the veteran will see 
automobile showrooms, eating houses and 
summer hotels going up and he will say: 
"It is a funny thing I cannot get material 
or labor to build a small house costing 
four or five thousand dollars." That 
house will be in competition with a five 
hundred thousand or a million dollar 
commercial project and the small h{mse 
will be the last thing completed. They 
are in competition almost universally for 
labor and materials as well. 

Mr. Chairman, I think my amendment 
should be added to the bill. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

Mr. WOLCOTT. Mr. Chairman, I rise 
in opposition to the amendment offered 
by the gentleman from Oklahoma [Mr. 
MONRONEY]. 

Mr. Chairman, as I understand it .. the 
purpose of the gentleman's amendment 
is . to restore virtually all of the con
trols under the program which title I 
would abolish. We are very much in
terested in what the veterans have to 
say about this; nevertheless, we have an 
obligation to the veterans themselves, 
and we are in an impartial, noncom
petitive field here which allows us to 
think clearly on the issue and analyze 
it from the standpoint of the national 
economy. Mr. Cadwallader, who repre
sented the American Legion, is chairman 
of a committee named at the San Fran
cisco convention to study this matter, 
and his committee did a splendid job 
in their study. He said before the com
mittee that priorities were not worth 
anything, that what the veterans wanted 
was homes, that priorities would not 
keep off any rain. So this bill is de
signed to give the veterans priorities and 
homes and rental property. It gives him 
~hat he wants. 

A group of veterans came before the 
committee, a housing group named by 
all of the veterans organizations in Mich
igan with the exception of the Amer
ican Veterans Committee. The Amer
ican Legion was represented, the Vet
erans of Foreign Wars of the United 
States were represented, the AMVETS 
and the DAV's were represented. Mr. 
George Lyle is the head of that commit
tee. Here was a committee made up of all 
four of the organizations. Mr. Lyle in 
private conversation told me he thought 
we should remove all controls and by 
doing so get homes and rental proper
ties, that the veterans were more con
cerned with renting homes than they 
w-ere with the purchase of homes be
cause if it became a question of paying 
a little higher rental for a short period 
of time and high prices for a home, the 
veteran would prefer to pay a little 
higher rental for a short period of time 
than to bind himself for 20 or 25 years, 
the constructive years of his life, to pay 
from $75 to $100 a month, for shelter 
which you and I could not afford when 
we were starting out and which these 
boys coming back from the war can
not afford at the present time. 

Mr. Chairman, the thing which will 
lick this housing shortage is production. 
The thing which is going to lick infla
t ion is production and the only way you 
can get production in this country is to 
remove the shackles which have pre
vented construction and which has only 
left us with this inflationary trend. We 
tried it out on commodities. I wonder 
how often the President wishes he had 
signed that first OPA bill which we sent 
down to him which would have .kept 
prices under control but which would 
have encouraged production. Most of 
the leading economists in the Nation ad
mit the only way we can bring prices and 
rentals down is by reasonably meeting 
the demand for commodities and for 
rentals. That is what we seek to do in 
this bill. We did not get sufficient homes 
last year under these controls. The 
veterans' organizations know that we did 
not get these homes under .Federal con
trols. Some of them suggested particu
lar controls should be continued as, for 
instance, cast-iron soil pipe. There is 
practically no shortage of cast-iron soil 
pipe, so that there is no more necessity 
for continuing controls over cast-iron 
soil pipe than over lumber in general, 
or roofing or cement blocks. This 
amendment should be defeated, because 
it is expressive of the contention of the 
opposition position which is to continue 
these controls. In considering this . 
amendment this committee decides 
whether to continue controls or remove 
controls. I think you will find in a study 
of this bill that the Committee on Bank
ing and Currency has given a balance 
program whereby nobody is going to 
suffer too much. Some have got to make 
some sacrifices for the common good. 
We cannot remove all the inequities by 
legislation. That is an administration · 
job and this amendment should be 
voted down. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle
man from Oklahoma [Mr. MoNRONEY]. 

The question was taken; and on a divi
sion (demanded by Mr. MONRONEY) 
there were-ayes 48, noes 127. 

So the amendment was rejected. 
Mr. JAVITS. Mr. Chairman, I offer 

an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. JAVITs: Page 2, 

line 12, after the word "for" insert the word 
"commercial" followed by a comma. 

Mr. JAVITS. It will be noted, Mr. 
Chairman, that the section to which I 
propose an amendment is nothing but a 
section of authority. The section states 
that the officer· charged with the admin
istration of this whole title may by regu
lation require permits to be granted for 
certain types of construction with au
thority to institute controls if controls 
be found necessary. 

Now, that authority, as the bill is 
written, is limited to structures for 
amusement or recreational purposes, and 
I propose that that authority be broad
ened. It does not mean it has to be em
ployed, but that that authority be broad
ened to include commercial structures so 
that the officer administering this title 
may require permits for commercial, 
amusement, or recreational structures. 

All of us know, and I alluded a little 
while ago in the time generously afforded 
to me by the chairman of the committee 
how every veteran feels when he goes 
into any city in the United States and 
sees office buildings and department 
stores being erected, and he knows that 
homes cannot be built because of the 
shortage of the very materials which are 
going into these commercial structures. 

Mr. LODGE. The gentleman would 
not call a hotel a commercial structure, 
would he? 

Mr. JAVITS. No; I would not. 
Every one of us knows just how a vet

eran who has fought in the war feels 
when he sees a department store getting 
a new building, when we all know they 
could make it do for a little while longer. 
Yet he knows the stuff going into that 
new building could very well have been 
used to help in the home-construction 
program. Under the amendment I have 
proposed there would be authority-that 
is all that is asked-authority, if needed 
to require permits for commercial, as well 
as amusement and recreational struc
tures. If it is found that any of these 
materials going . into commercial con
struction .could better be used in home 
construction, the authority would be 
there to adjust what is obviously a mal
adjustment. I really and honestly think 
that the committee might well accept this 
amendment and put it in the bill in order 
to complete the objectives which they 
undoubtedly had in mind when they gave 
this authority in the bill. 

Mr. WOLCOTT. Mr. Chairman, I 
rise in opposition to the amendment. 

Mr. Chairman, as I understand the 
gentleman's amendment, it would give 
the Administrator of this act the author
ity which is now contained in law to allo
cate all materials which are used in com-

- mercia! construction, which means of 
course materials which are used in the 
manufacture of automobiles, home ap
pliances, and many other things. I can
not think of any material right offhand 
that is not used in commercial enterprise 
in some manner or other. 

Mr. JAVITS. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle
man from New York. 

Mr. JAVITS. May I ask the gentleman 
whether the authority I propose to con
fer is any greater than the authority 
the bill itself confers on amusement or 
recreational structures? · 

Mr. WOLCOTT. Yes. 
Mr. JAVITS. That is not my inten

tion, I may say to the gentleman. It 
is my intention only to make the three 
equal, and that is all I do, I believe. 

Mr. WOLCOTT. With the three equal, 
of course, you give equality to the 
amusement and the recreational facility 
along with an automobile factory, we 
will say, which would employ 40,000 or 
50,000 people. I do not know that we 
want to equalize a beer garden with an 
automobile factory. · 

One of the reasons why the commit-
. tee decided that it was not sound to con
tinue the authority to allocate materials 
was that the Expediter virtually had the 
power in his hands to control the Amer
ican economy through the allocation of 
materials.- There was a time, and I 
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speak advisedly on the matter, because 
of the conferences I had with the in_. 
dustry-where because .of the stock pil
ing of sheet steel by the Expediter irt 
anticipation of building factories for the 
prefabrication of sheet-steel enameled 
homes-in anticipation of building fac
tories; the sheet steel was to be used in 
the houses to be manufactured in the 
factories when and if -the factories were 
built-three of the industries in this Na
tion, because of that practice, were up 
against the fact that they would have 
to put over 100,000 people out of em
ployment within 3 weeks. 

We have an obligation . here to un
freeze this ·economy. Those of you who 
are shedding crocodile tears today have 
in mind that what we are doing is mak
ing it possible to balance the economy 
so that our workers in the factories will 
not be endangered· by any of the mis
takes which some bureaucrat makes 
down here in Washington. 

There is a reasonably steady flow of 
materials into the market at the present 
time, so that industry and commerce and 
home building will have ample mate
rials, but in protection against tlre criti
cism, 'in case there is a shortage of mate
rials, that this building materia_! is .going 
into honky-tonks and beer gardens and 
racetracks, we have written this lan
guage in the bill, and it is good language. 
Before the authority can be exercised, 
the Administrator must find there is a 
shortage of materials. Then he can pro
vide that a pe:r:mit- for building these 
nonessentials must be issued. To add the 
word "commercial" gives the Adminis
trator unusually broad powers over the 
whole American economy. 

Mr. Chairman, the amendment should 
be defeated because the gist of this whole 
program is to free the American economy 
so we can stabilize it and assist other 
countries to do likewise. 

We must stabilize the economy of our 
country very quickly, Mr. Chairman, be
cause the economies of 42 nations and 
the currencies of 42 nations are now tied 
to ours. We have an obligation now not 
only to ourselves but to the world to sta
bilize our economy, and the only way we 
can stabilize it is through production, 
production, and more production. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New York [Mr. JAVITS]. 

The question was taken; and on a di
vision (demanded by Mr. JAVITs> there 
were-ayes 35, noes 123. 

So the amendment was rejected. 
Mr. MAcKINNON. Mr. Chairman, I 

offer an amendment which is at the 
Clerk's desk. 

The Clerk read as follows: 
Amendment offered by Mr. MAcKINNoN: 

On page 2, after line 13, before line 14, in
sert: 

"(c) No tenant shall be removed from any 
housing accommodations by action to evict, 
or to recover possession, by exclusion of 
possession, or otherw~. upon claim by the 
landlord that substantial alterations or re
modeling will be done unless the head of 
the department or agency designated to ad
minister the powers, functions, and duties 
under title 2 of this act determines, (1) that 
such alterations are reasonably necessary to 
protect and conserve the property, and, (2) 
that the landlord doea not seek thereby to 

evict a tenant, thereby to secure a higher 
rental for the property." 

Mr. WOLCOTT. Mr. Chairman, 1 
make a point of order against the amend- · 
ment. It may be germane to title 2 but 
I do not think it is germane to title 1. 

The CHAIRMAN. Does the gentleman 
from Minnesota [Mr. MAcKINNON] desire 

· to be heard on the point of order'? 
Mr. MAcKINNON. Yes. 
The CHAIRMAN. The gentleman may 

proceed. 
Mr. MAcKINNON. The section in 

question deals with th.e authority to con
trol rents, does it not? 

Mr. WOLCOTT. No. That is why I 
make the point of order. The · section 
has to do with certain restrictions upo~ 
the use of building materials. 

Mr. MAcKINNON. That is correct. 
Mr. WOLCOTT. It has nothing to do 

with rents. · 
Mr. MAcKINNON. Speaking on the 

point of order, Mr. Chairman, the coun
try finds itself in a double-barreled sit
uation today with respect to alteratiops 
and rent controls. Rents are controlJed 
both by action of the Administrator ad
ministering the rent-control law and by 
action of the Civilian Production Agency 
controlling the distribution of materials 
for remodeling and altering rental 
properties. I am interested in seeing 
that the situation in that narrow field 
is not materially changed. Since this 
aspect of rent control is a double-bar
reled proposition, I half agree with the 
gentleman's point of order, but I think 
it is proper to irisert the provision in 
either section. If the gentleman from 
Michigan, the chairman of the commit
tee, would prefer to have the language in 
title II of the act, I will be glad to defer 
it until that time. 

Mr. WOLCOTT. In title II, on page 
19, there is a section of the bill devoted 
to eviction of tenants. I made the point 
of order that it was not germane at this 
particular point, but it might be ger
mane with respect to section 209. 

Mr. MAcKINNON. I will defer to the 
chairman's wishes and withhold the 
amendment until we come to section 209. 

The CHAIRMAN. Without objection, 
tire amendment is withdrawn. 

There was no objection. 
The Clerk read as follows: 
SEC. 2. Title III of the Second War Powers 

Act, 1942, as amended, and the amendment 
made by such title III, shall, insofar as they 
authorize the making of allocations of build
ing materials and of fac111ties relating to 
the utilization of building materials, cease 
to be in effect on the date of the enactment 
of this act. 

SEc. 3. Section 603 (a) of the National 
Housing Act, as amended, is amended by 
striking out "June 30, 1947" wherever ap
pearing therein ·and inserting in lieu thereof 
"March 31, 1948." 

SEc. 4. Title VI of the National Housing 
Act, as amended, is amended by adding the 
following new section at the end thereof: 

"SEc. 609. (a) In order to assist in reliev
ing the acute shortage of housing which 
now exists and to promote the production 
of housing for veterans of World War II 
at moderate prices or rentals within their 
reasonable ab111ty to pay, thrpugh the ap
plication of modern industrial processes, the 
Administrator 1s authorized to insure loans 
to finance the manufacture of housing (in
cluding advances on such loans) when such 

loans are eligible for insurance as herein
after provided. 

"(b) Loans for the manufacture of houses 
shall be eligible for insurance under this 
section 1f at the time of such insurance, the 
Administrator determines they meet the fol
lowing conditions: 

" ( 1) The manufacturer shall establish 
that binding contracts have been executed 
satisfactory to the Administrator, providing 
for the purchase and delivery of the number 
of houses to be manufactured with the pro
ceeds of the loan; 

"(2) Such houses to be manufactured 
shall meet such requirements of sound qual
tty, durability, livability, and safety as may 
be prescribed by the Administrator; 

"(3) The borrower shall establish to the 
satisfaction of the Administrator that he 
has or will have adequate plant facilities, 
sufficient capital funds, taking into account 
the loan applied for, and the experience nec
essary, to achieve the required production 
schedule; · 

"(4) The loan shall involve a principal 
obligation in an amount not to exceed 90 
per centum of the amount which the Ad
ministrator estimates will be necessary cur
rent cost of manufacturing such houses, ex
clustve of profit. The loan shall be secured 
by an assignment of the aforesaid purchase 
contracts for the houses to be manufactured 
with the proceeds of the loan, and of all sums 
payable under such purchase contracts, with 
the right in the assignee to proceed against 
such security in case of default as provided 
in the assignment, which assignment sha!l 
be in such form and contain such terms and 
condtiions, as may be prescribed by the Ad
ministrator; and the Administrator may re
quire such other agreements and under
takings to further secure the loan as he may 
determine, including the right. in casz of 
default or at any time necessary to protect 
the lender, to compel delivery to the lender 
of any houses manufactured with the pro
ceeds of the loan and then owned and in 
the possession of the borrower. The loan 
shall have a maturity not in excess of one 
year from the date of the note, except that 
any such loan may be refinanced and ex
tended in accordance with such terms and 
conditions as the Administrator may pre
scribe for an additional term not to exceed 
one year, an<;i shall bear interest (exclusiv~ 
of premium charges for insurance) at not 
to exceed 4 percent per annum on the 
amount of the principal obligation out
standing at any time. 

" (c) The ·Administrator may consent to 
the release of a part or partr of the prop
erty assigned or delivered as security for 
the loan, upon such terms and conditions as 
he may prescribe and the security docu
ments may provide for such release. 

" (d) The failure of the borrower to make 
any payment due under or provided to be 
paid by the terms of a loan under this sec
tion, or the failure to perform any other 
covenant or obligation contained in any as
signment, agreement, or undertaking execut
ed by the borrower in connection with such 
loan, shall be considered as a default under 
this section, and if such default continues for 
a period of 30 days, the lender shall be en
titled to receive the benefits of the insurance 
hereinafter provided upon assignment, trans
fer, and delivery to the Administrator within 
a period and in accordance with the rules and 
regulations prescribM by the Administrator 
of (1) all rights and interest arising with 
respect to the loan so in default; (2) all 
claims of the lender against the borrower or 
others arising out of the loan transaction; 
(3) any cash or property held by the lender, 
or to which it is entitled, as deposits made 
:tor the account of the borrower and which 
have not been applied in reduction Of the 
principal of the loan; and (4) all records, doc
uments, books, papers, and accounts relating 
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to the loan transaction. -Upon such assign
ment, transfer , and delivery, the Administra
tor shall, subject to the cash adjustment pro
vided for in section 604 (c), issue to the 
lender debentures having a face value equal 
to the unpaid principal balance of the loan. 

"(e) Debentures issued under tl)is sec
tion shall be issued iti accordance with the 
provisions ·of section 604 (d) except that such 
debentures shall be dated as of the date of 
default as determined in subsection (d) of 
this section and shall bear interest from 
6UCh date. 

"(f) The provisions of section 207 (k) and 
603 (a) of this · act shall be applicable to 
loans insured under this section, except that 
as applied to such loans ( 1) all references 

-in section 207 (k) to the 'housing Fund' 
shall be construed to refer to the 'War 
Housing "Insurance Fund' and (2) the ref
erence in section 207 (k) to 'subsection (.g)' . 
shall be construed to refer to 'subsection 
(.d) • of this section; (3) the refere_nces in sec• 
tion 207 (k) to insured mortgages shall be 
construed to refer to the assignment or other 
security for loans ~nsured under this section; 
and ( 4) the references in section 603 (a) to 
a mortgage or mortgages shall be construed 
to include a loan or loans under this section. 

. "(g) Notwithstanding any other provision 
of law, the Administrator shall have the pow
er to assign or sell at public or private sale, 
or otherwise dispose of, any evidence of debt, 
contract, claim, personal property; or se
curity assigned to or held by him in connec
tion with the payment of insurance hereto
fore -or hereafter granted tinder this section, 
and to collect or compromise all obligations 
assigned to or held by him and all legal or 
equitable .rights accruing to him in connec
tion with the payment of such insurance _un
til such time as such obligations . may be 
refen-ed to the Attorney General for suit or 
collection. · 

"(h) The Administrator shall fix -a premi
um charge for the insurance granted under 
this section, but such premium charge shall 
now exceed an · amount equivalent to 1 per
cent of the original principal of such loan, 
and such premium .charge shall be payable 
in advance by the financial institution and 
shall be pa:id at such time and in such man
ner as may be prescribed by the Administra
tor. · In addition to the premium charge 
herein provided for, the Administrator is au
thorized to charge and collect such amounts 
as he may deem reasonable for examining 
and processing applications for _ the ins~r
ance of loans under this section, including 
such additional inspections as the Adminis-
tra;tor -may deem necessary.'_' · 

Mr. WOLCOTT. Mr. Chairman, I ask 
unanimous consent that the obvious er
ror at the bottom of page 7, line 25, be 
corrected, and that the word "not" be 
"substituted for the word "now." 
' The CHAIRMAN. is there objection 
·to the request _of the gentleman from 
Michigan? 

There was no objection. 
Mr. SMITH of Ohio. Mr. Chairman, 

"I offer an amendment. 
· The Clerk read as follows: 
.· Amendment offered by Mr. SMITH of Ohio: 
·on page 3, line 9, strike out all of line 9, 
down to and including the word "necessity" 
in line 10 on page 8. 

· Mr. SMITH of Ohio. Mr. Chairman, 
·my amendment would :strike· out of the 
:blllthe ·section that provides for Govern
ment financing manufacturers of pre
fabricated houses. The section also 
provides for the financing of the-finished 
product through ·FHA loans. This ar
rangement is tantamount to the Govern
ment guaranteeing a ·market for manu
iar.turers of such· ·houses. We ·had a 

manda~ from ·the people· to remove con
trols and to take the Government out of 
business. . _ 

· ~ I do not believe· the ·American people 
intended that this ·congress should pass 
legislation to put the .Government fur
ther into the housing business, or ·any· 
other business. The section in the bill 
does just the reverse and my amendment 
would strike out that se~tion. 
. The proponents of the provision which 
I am seeking to strike from the bill have 
contended that the provision would revo
lutionize the housing-construction in
dustry. ·It should be understood that the 
materials for . the . construction of the 
houses under this provision would not be 
of the convential type but would be com
posed mostly of steel and other unusual 
home-building materials . . There is .no 
obJection to revolutionizing housing if 1t 
is done with private money under compe
tition. There is serious objection to .the 
Government revolutionizing the housing 
industry with the power of the Federal 
Treasury~ · 

·I trust the House will support my 
. amendmc1t. 
. Mr. SUNDSTROM. ·, Mr. Chairman, I 
rise in opposition to the amendment 
offered by the gentleman . from Ohio 
[Mr. SMITHl. . 

Mr. Chairman, the amendment merely 
strikes out one section of the bill which 
I feel is one of the very . important sec
tions in the bill. We are. tal,king · about 
rent controls. I believe all of us feel that 
the one real method of getting rid of 
rent control, which we are trying to do, 
is to produce more houses at a moderate 
cost. 

We had guaranteed markets, and what 
did those guaranteed marltets do? They 
said that the Administrator could take a 
plant that was manufacturing a home or 
building a home in a factory and he 
would guarantee to buy them. I did not 
like that section and I do not think a lot 
of us did. They are trying to compare 
this wording with that particular sec-
tion. · . 

In this .section we say to a man who is 
manufacturing a home or building a 
home: "We are going to build this house. 
Vve are going to give you an order for it, 
but instead of giving you the order to 
build it out on this site, we are going to 
give you, the builder, a chance to build 
it in your factory.'' When he is building 
that house in that factory he is going to 
build them in large quantities, he is go
ing to liav.e large inventory costs, and we 
are going to say to him: "You are going 
-to need money to finance your working 
capital, to · finance the purchase of ma
te-rial you will put in this house," just the 
same as the legitimate builder does when 

· ~e builds a house. So we s·ay to him: 
"Go to your lo-cal bank." And remember 
that. 

We say to this builder, "You have or
ders for these homes; binding c~mtracts. 
You go to your local ban~. You borrow 
the money and the bank then has the 
'privilege of going to the FHA under title 
·vi and have that loan guaranteed." 
There is no Government money put ·up. 
But, in order to get that guaranty, 
these houses must meet · requirements. 
They must be livable, they must be dur
able, and if that hou5.e' ineets those re-

quirements, then-.tne. _local b~nk ~a):tes 
the loan arid the FHA guarantees it. 
. Mr. BOGGS _of LouisiJtP.!t. Mr. Chair-
man,. will the geptleqlan yield? .. 
. Mr. SUNDSTROM.: I yield to the 
gentleman from Louisial}a. . . . 
- :Mr. BOGGS ,of ~ouisiana. Is .. it not 
true that that provisioq. in t~e b~ll will 
make it possible to actua}ly p~gduce pre
fabricated ho_mes? At least, that is my 
impression of the amendment, and I 
know that the gentleman .. sponsored the 
amendment before the committee. · I 
think it is one of ·the reai constructive 
paragraphs in this bill and i would like 
to commend ·the gentleman for having 
had that provision incorporated in ·the 
bill. . 
. Mr. SUNDSTROM. I thank the gen-
tleman. · . 

Mr. KEATING. Mr . . Chairman, will 
the gentleman yield? · 
. Mr. SUNDST~OM~ , ·I yield to the gen
tleman from New York. 
.. -Mr. KEATING. Is this what is known 
as the Sundstrom amendment? I have 
had a large number of communications 
spea-king in highest terms of the Suri·d
strom-a.mendment. I would like to know 
if that is what this is. · 
· Mr. Sl:JNDSTROM. I think that is 
what they cail it. · 

Let .me say this, that we hear about 
revolutionary ideas in building, What is 
wrong · with a -new idea if ·it is a good 
one? If somebody ·can build a better 
house for me for less money; I want ·to 
see him come forth with it, and any con
ventional builder, any man in the busi
ness today that is worrying, you can say 
to him, "My boy, you do not have to 
worry a bit if you can build a better 
house for the same amount of money,'' 
because these houses are not going to be 
financed unless they can meet the public 
demand. They cannot get any money 
from the local bank or the Government 
imtil they have sold them, and the peo
ple are not going out and buy shoddy 
houses, and they are not going to pay 
six or eight or ten thousand dollars for 
shacks. The-y are going to want their 
money's · worth, and this amendment 
only gives them a chance, and they 
have to build a hou&e that .is livable 
and that meets all the requirements. 
, The CHAIRMAN. The time· of the 
gentleman from New Jersey has expired. 

Mr. McCORMACK. Mr. Chairman, I 
ask unanimous consent that the gentle
man's time be extended five additional 
minutes. 

The CHAIRMAN. Is there. objection 
to the request of the gentleman from 
Massachusetts? 
- There was no objection. 

Mr. SMITH of Ohio: Mr. Chairman, 
will the gentleman yield? 
- Mr .. SU~DSTROM. I yield to the gen-
tleman from Ohio. · · 

Mr. SMITH of Ohio. Is it ·not a fact, 
after all, that the provision by the Gov
ernment to these prefabricated house 
m::mufacturers of funds to finance their 
business plus FHA loans, virtually makes 
:this a guaranteed proposition? 
: Mr. SUNDSTROM. Well, I might say 
.to the. gentleman that I had this ques
tion asked me in the committee. 

Mr. SMITH -of Ohio. I did not finish 
'the question.- - What I meant to say was: 
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-That is tantamount to · guararite.ed mar-
kets. · 

Mr. SUNDSTROM. No; it is not at all, 
if the gentleman had listened to · my ex
planation. And, I might say that we had 
this question up in -committee. We con
sidered it. We had Ray Foley, the Ad
ministrator, look this over. 

Dr. SMITH said to me one day in com
mittee, "Why, you are backing some in
dustrialist and putting him in business 
with Government money." And I said, 
"No, I am not at all, because he has _to 
have plant and equipment," and I said to 
him, "Dr. SMITH, if you get $10,000,000 to
morrow, I will start in this business with 
you." Every man has a fair chance. 

Mr. FLETCHER. Mr. Chairman, will 
the gentleman yield? · 

Mr. SUNDSTROM. I yield to the gen
tleman from California. 

Mr. FLETCHER. Is it not a fact that 
it 'is because of the lack of venture capi
tal in the United States at the present 
time that you · are particularly anxious 
to have this amendment passed; that it 
is necessary to have these manufactur
ers with bona fide sales go to the bank 
and get an industry loan, and thereby 
make possible this creation of low-cost 
housing which is· going to be the very 
thing that will solve our proble~ today 
in rent control? 

M1. SUNDSTROM. I would say that 
I like to agree to that. You have to com-

. pare this to a conventional builder. We 
will .say that I am a conventional builder 
and 1 am permitted to build 10 houses, 
and I go out and I start building those 
10 houses. I have some 90-percent com
pleted; I have some SO-percent com
pleted ; I have some I am just starting, 
but I run out of capital. I do not have 
any more money, so what· will I do? I 
go ·to the local bank and I say to them, 
"I have 10 houses under construction. 
·I want to build 10 more but I need some 
financing, I need some help, I need a 
loan." The bank gives me that loan, 
as they do. I am building those houses 
on the site. There is not a great deal 
of difference if I am building houses in 
a factory instead of building them on 
the site except that it is a little faster. 
I have orders for a lot ·of houses, and 
I am running shy on capital and I go 
to the local bank. I say, "I want · some 
financing." He says, "Well, what have 
you got to show for it?" · I say, "I have 
some houses 90-percent complete, some 
70-percent complete, some 60-percent 
complete, and some just started," just 
the same as a . conventional builder. I 
say to him, "I want to borrow money on . 
those houses." He says, "All rtght, I 
am going to give it to you, only in this 
particular case we are lending only 90 
percent of the cost of the house," which 
is only about 50 percent of the cost of 
the completed, erected house on the sit~. 

I know you· have had letters froni the 
Veterans of Foreign Wars. I should like 
to read a paragrapl). from a letter I got 
from them: _ 

For seyeral months my organization has 
believed that one solution to low-cost hous
ing would be by us~ng mass-production 
methods 1n the building of hcimes. Cer
tainly, mass production has · proven itself 
in every ' other · phase of the American 1n
d1,lstry, and we see no reason WhY. :this should 
not hold true in the home-building lndus-
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try. As we see it, the Sundstrom amend
ment would place factory producers of homes 
on the same financing basis with conventional 
home builders. And, by allowing FHA financ• 
ing to factory producers, it wm, in our opin
ion, encourage the production of quality 
homes costing between $5,000 and $8,000. 
Surely no one could quarrel with an amend-

. ment ·such as you have suggested. We offer 
our wholehearted cooperation in your en
deavor. 

We have heard an awful lot of talk 
about what we are trying to do for the 
veteran, we have hearcl. a lot of talk 
about what we are trying to do for those 
people who have to double up and live 
with their in-laws, we have heard a lot 
of complaint by people who pay too much 
rent and. want a cheaper place. My 
solution is just this: If we can produce 
enough homes at a moderate cost so that 
we can say to those three groups of. peo
ple, "If you do not like where you live, 
here is a house you can buy or own for 
about'$50 or $60 a month or maybe less," 
then if they say, "I would rather pay 
$300 where I live rather than pay that 
cos.t," they cannot complain very much. 
The person who is doubling up witp. his 

- in-laws is going to have a choice whether 
he wants to pay the present cost of liv:. 
ing or go out and buy one of these ·houses 
a.t a cost that he can meet. 

If this meets FHA approval it ineans 
that it-has to be a house that is durable. 
They lend money on houses that are go
ing to last 15, 20, or 25 years, and they 
are not going to approve what we like to 
term chicken coops. The :fact is, that 
is the one reason I have been so much 
against this FPHA housing program; it 
has not met the requirements and given 
people a decent place to live. 

Mr. Chairman, I hope the amendment 
will be defeated. 

The CHAffiMAN. The question is on 
the amendment offered by the gentleman 
from Ohio [Mr. SMITH]. 
· The question was taken; and on a 
division <demanded by Mr. SMITH of 
Ohio) there were-ayes 16, noes 129. 

So the amendment was rejected. 
Mr. MATHEWS. Mr. Chairman, I . 

move to strike out the last word. 
Mr. Chairman, I take this time solely 

for the purpose of asking the chairman 
of the committee or my distinguished 
colleague from New Jersey, whose 
amendment I am very much in favor of, 
if they can , clarify the ·language on page 
4, subsection 4: 

The loan shall involve a principal obliga
tion in an amount not tci exce.ed 90 pel'cent 
of the amount which the Administrator 
estimates will be the necessary current cost 
of manufacturing such houses, exclusive of 
profit. 

I do not understand what that "ex
clusive of profit" means. It cannot 
mean the profit of the manufacturer 
himself because when he borrows the 
money he cannot possibly know what his 
profit will be. I am a little afraid it 
may be interpreted to · mean the profits 
of .th~ subcoptractors, in which it would 
cut down the 90 'percent that he could 
borrow. I do not understand that 
language. 

Mr. SUNDSTROM. Mr. Chairman, will the gentleman yield? 
_ Mr; MATHEWS • . I yield. 

Mr. SUNDSTROM. If .you will follow 
the thing, in the first plaee a man can
not get a loan until he has a binding 
contract for the purchase of the house 
at a price which has already been set. 

Mr. MATHEWS. In every case? 
Mr. SUNDSTROM. In every case. He 

cannot borrow money until the house is 
sold, and then he goes to the local bank. 
He tells the bank what his costs are, and 
he can only borrow 90 percent of his 
costs. Of course, he cannot finance his 
profits in any sense of the word. 

Mr. MATHEWS. Of course, the cost 
could not include profits in any event. 

Mr.· SUNDSTROM. It is only the cost. 
which in most cases would be about 50 
percent of the building. · 

Mr. MATHEWS. If that is the real 
explanation of it, the rest seems to be 
surplusage, but I accept the explanation. 

The CHAIRMAN. The time of the 
gentleman 'has expired. · · 

The ·pro forma amendment is with
drawn. 

;Mr. McCORMACK. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, in view of the action 
taken by the Committee of the Whole 
With reference· to section 1, in keeping 
this section in the bill and having in mind 
the confusion that exists among members 
of the committee itself where a majority 
may agree on this provision and another 
majority on anothe.r provision and an
other majority on another provision, but 
no majority on the whole bill, when the 
motion is made to recommit the bill it is 
my intention to vote for that motion and 
send this bill back to the committee in 
the hope that further consideration by 
the committee will result in reporting out 
a bill that will more satisfactorily repre
sent the will of the majority of the com
mittee and the will of the majority of the 
House so far as the entire bill is con
cerned. 

'Mr. WOLCOTT. Mr. Chairman, will 
the gentleman yield? 

Mr. McCORMACK. I yield. 
Mr. WOLCOTT. I call the attention 

of the gentleman to the fact that there 
was not too much dispute in the commit
tee. It was reported out of the commit
tee by a vote of 20 to 3 and 2 answering 
present. 

Mr. McCORMACK. The gentleman's 
observation is most pertinent except for 
the valuable evidence of what went on 
on the floor today of the various mem
bers of the committee expressing them
selves one way and the other. What ar-e 
my serious objections? I seriously object 
to a provision of the bill which takes 
away control at this time, on nonessen
tial construction. We can argue all we 
want to about free competition and the 
law of supply and demand, but when the 
demand is many times more than the 
supply, unless control of some kind exists 
we are going to have inflation and we are 
going to have a rapidly rising market and 
that will seriously interfere with doing 
the first job that confronts the people of 
the country today and the Congress from 
a domestic angle, and. that is the building 
of homes and residences. Only last year 
we passed the Patman bill stating that 
there was an emergency existing in re
lation to veterans and their inability to 
get homes. By this bill, for ·ali practical 
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purposes, we are repealing the provisions 
of the Patman bill ·and taking away all 
controls so far as nonessential construe:.. 
tion is concerned and placing those who 
want to build a home, and that includes 
the veterans, i:r;1 a position .where they 
must compete with industry in trying to 
get the materials to build their homes 
when industry might be engaged in non
essential construction-construction im
portant at some later date, but in com
petition with homes now it is construction 
that should be deferred until some later 
time. 

This is a matter of such vital im
portance to millions of people through
out the country, veterans in particular, 
who are given preference and priorities, 
that we should recommit ·this bill to the 
committee for further consideration of 
that important subject alone. 

It seems amazing to me that with all 
the veteran organizations opposing this 
provision, that a majority of the mem
bers of the Committee on Banking and 
Currency failed to give any kind of con
sideration to the position taken by rep
resentatives of the veterans' organiza
tions and of the veterans' organizations 
themselves. 

Furthermore, the 15-percent increase 
in.rent is something that should be given 
further consideration. I recognize the 
force of the arguments of those who say 
that the landlord has made great sacri
fices. There is no question about that. 
On the other hand, when there is a 
shortage somebody has to make sacri
fices for the common good. On the one 
hand, where there is a certain bank and 
the demand is many times greater than 
the supply, unless there is control some
where we are going to have inflation as a 
result of that demand, which is many 
times more than the available supply. 
Then, unless we have some method of 
rationing or control, we are going to 
have dissatisfaction all along the line. 

The CHAIRMAN. The time of the 
gentleman Irom Massachusetts [Mr. 
McCoRMACK] has expired. 

Mr. McCORMACK. Mr. Chairman, I 
ask unanimous consent to proceed for 
two additional minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. McCORMACK. We must realize 

that the landlord has made sacrifices, 
but" it has been in the common interest 
and for the general welfare. I cannot 
speak for other sections of the country, 
and this is no indictment of landlords, 
but it is a statement of fact: Up in my 
section of the country the landlord has 
been making very few repairs in any of 
the places where tenants live. Further
more, the average landlord figures on his 
income and his rentals, 2 months' vacan
cies each year: They have had continu
ous occupation. There have been little 
if any repairs made. In 98 percent of 
the cases there have been no repairs 
made in houses where tenants have lived 
during the last 4 or 5 years. 

The landlord has inade sacrifices, but 
on the other hand the landlord has 
gained benefits which are of a compen
satory nature. Under those conditions, 
where the demands for apartments are 
much greater than the apartments avail- . 
able, unless we have some kind of con-

trol, we will have inflation in rents which, 
with the sharp increase in cost of living, 
will bring about decidedly unsatisfactory 
conditions. 

Because of the veterans' situation, be
cause of section 1, which is absolutely 
wrong at this time, and which should be 
considered further, and because of the 
provision relating to the 15-percent in- · 
crease where an agreement is made
and you know what the agreement will 
be; it will be an agreement where the 
tenant in most cases will have to submit 
in order to keep his apartment-because 
of the weakness of those two provisions 
and their paramount importance in legis
lation of this kind, when a motion to re
commit is made it is my intention to 
vote for it. · 

I took the floor briefly to express the 
reasons why I am going to vote for the 
motion to recommit. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has again 
expired. 

The pro forma amendments were with
drawn. 

The Clerk read as follows: 
SEC. 5. (a) In order to assure preference or 

priority to veterans of World War II or their 
families-

( 1) no housing accommodations consisting 
of a dwelling designed for a single family 
residence, the construction of which is com
pleted a~ter the date of enactment of this 
title and prior to March 31, 1948, shall be sold 
or offered for sale, prior:· to the expiration of 
30 days after construction is completed, for 
occupancy by persons other than such vet
erans or their families; and 

(2) no housing accommodations, designed 
for occupancy by other than transients, the 
construction of which is completed after the 
date of enactment of this title and prior to 
March 31, 19.48, shall be .rented or offered for 
rent, prior to the expiration of 30 days after 
construction is ·completed, for occupancy by 
persons other than such veterans or their 
families. 

(b) This section shall cease to be in effect 
whenever the President proclaims that the 
protection to such veterans and th.eir families 
provided by this section is no longer needed. 

(c) For purposes of this section ( 1) the 
head of the department or agency of the Gov
ernme~t designated to administer the powers, 

· functions, and duties under title II of this 
act shall prescribe by regulations the time as 
of which construction of housing accomoda
tions shall be deemed to be completed, and 
(2) the terms "person" and "housing ac
commodations" shall have the meaning as
signed to such terms in title II of this act. 

(d) Any person who willfully violates any 
provision of this section shall, upon convic
tion thereof, be subject to a fine of not more 
than $5,000 or to imprisonment for not more 
than 1 year, or to both such fine- and im
prisonment. 

Mr. MONRONEY. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. MONRONEY: On 

page 9, strike out lines 7 to 14, inclusive, and 
insert: · 

" (c) For the purposes of this section the 
head of the department or agency designated 
to administer the powers, functions, and 
duties under title n of this act shall pre- · 
scribe by regulations: (1) The time as of 
which construction of housing accommoda
tions .-shall be deemed to be completed, (2) 
that such housing accommodations -shall, for 
said 30 days, be publicly offered in good 
faltl. for sale or rental to veterans of World 
War II, at prices and terms no less favor
able than to others during such period and 

thereafter, and (3) exceptio~s to this s~tio_n 
for hardship cases: Provided, That nothing 

· contained in · this act shall affect or remove 
any veterans' preference requirement~ 'here
tofore established unde::.- Public Law 388, 
Seventy-ninth Congress; and outstanding 
with respect to housing ~ccommodations 
completed t:dor to the date of enactment of 
this title. The terms 'persons' and 'housing 
accommodations'. shall have the meaning 
assigned to such terms in title II of this act." 

Mr. MONRONEY. Mr. Chairman; this 
amendment merely seeks to tighten up 
and m:o>,ke effective a . genuine guaranty 
that the veteran will have first chance 
at the completed housing that is built 
under this act and pursuant to it. If 
you will tur.1 to the bill and read page 8, 
line 13, you will find the following: 

No housing accommodat ions consisting of 
a dwelling designed for a single family resi
dehce, the construction of which is completed 
after the date of enact ment of this title and 
prior to March 31, 1948, shall be sold or 
offered for sale, prior to the eXpiration of 
30 days after constr:uction is completed, for 
occupancy by persons other than such vet
erans or their families. 

Obviously, ~Te have left a loophole a 
mile wide for evasion and people will 
blame the Congress for leaving it. Un
der the bill as it stands, builders do not 
have to sell to a veteran. If they do not 
sell to a veteran, they will stm not be in 
conflict with the law because ail they 
have to do is to let the house stand 
vacant and unsold for 30 days. 

Then they can sell it to whomsoever 
they desire and there is no violation of 
the law if you just wait that 30 days. 

I know the chairman wants to m-ake 
these houses available to veterans. 

In· substance all my amendment does 
is to add to the section that is stricken 
these words: 

That such housing accommodations shall 
for said 30 days be pubicly offered in good 
faith for sale or rental to veterans of World 
War II at prices and terms no less favorable 
than to others during such period and 
thereafter. 

Is that' expecting too much to guar
antee that the veterans themselves -will 
have an honest first chance to buy at 
prices and terms no less favorable than 
to other people, the housing that is built? 

Bear in mind there is a demand for 
this housing. But here you only say 
that the builder need wait only 30 days 
without being compelled to sell that 

. house to a veteran, without ensuring that 
he must offer it at public sale and at 
publicly announced terms to the vet
eran. 

You have got no veterans' guaranty 
in the act as it is written that would 
give the veteran one single bit of help 
in getting this scarce housing that he 
needs. 

Mr. KEATING. Mr. Chairman, will 
the gentleman yield? 

Mr. MONRONEY. I yield. 
Mr. KEATING. I am sure the chair

man of the committee who was a 
former departmental commander of the . 
Veterans of Foreign Wars in Michigan 
wants to do everything for the veterans. 
I am much impressed with the particular 
point to which the gentleman from · 
Oklahoma is now addressing himself, but 
the gentleman paints with such a ]?roa~ 
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brush, w111 . he tell us what the other 
provisions he put in his amendment do? 

Mr. MONRONEY. I may say to the 
gentleman that it is practically all in 
the bill. The only thing that changes 
section 2 that is stricken out is the lan
guage that I just read in paragraph 2: 

That such housing accommodations shall 
for said 30 days be publicly offered in good 
faith for sale or rental to veterans of . 
World War II at prices and terms no less 
favorable than to others during such period 
and thereafter. 

It picks up all of the rest of this sec
tion but it does nail down one other 
thing which the Chairman in the com
mittee hearings said he wanted nailed 
down. 

That is, to continue the existing ceil
ings on houses that were built with vet-· 
erans' priorities. I know the chairman 
wants to do that. He has put it in the 
legislative history of the act that he wants 
these houses that have been built under 
the veteran priorities to be forced to l.)e 
sold, those that are completed, at the 
ceilings that were placed on them. 

All this 'does is to tighten up and make 
effective the stump speech that is now in 
the bill. I do not think the Congress 
wants to hand the veterans a sleeper that 
will mean absolutely nothing and ·permit 
widespread evasion. We do not want 
builders to wait 30 days after the house is 
completed, then sell it to a brother-in
law or somel:.ody else simply because he 
has complied with the law by waiting 30 
days after the house is completed before 
selling to a nonveteran. 

Mr. Chairman, I hope the committee 
will accept my amendment. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

Mr. MAcKINNON. Mr. Chairman, I 
· offer an amendment as a substitute for 

the Monroney amendment. 
The Clerk read as follows: 
Amendment offered by Mr. MAcKINNON: 

Page 9, line 2, after the word "families" 
strike the period and add the fol~owing: 
";and 

"(3) no housing accommodations consist
ing of a dwelling designed for a single-family 
residence, the construction of which is com
pleted after the date of enactment of this 
title and prior to March 31, 1948, shall be sold 
or offered for sale to any person at a price 
less than the price for · which it is offered to 
veterans or their families; and 

" ( 4) no housing accommodations, designed 
for occupancy by other than transients, the 
construction of which is completed after the 
date of enactment of this title and prior t.o 
March 31, 1948, shall be rented or offered for 
rent, at a price less than the price for which 
it is offered for rent to veterans and their 
families. 

"(5) During the 30-day period referred to 
1n subsections (1) and (2) the availability of 
such housing accommodations for sale or 
rental to veterans or their families shall be 
advertised at least four times on four ~epa
rate days in some newspaper of general cir
culation which is distributed in the general 
vicinity of the place where the housing ac
commodations are situated, and such adver
tisement shall include a statement that vet
erans and their families have priority in the 
sale or rental of such housing accommoda
tions." 

Mr. MAcKINNON. Mr. Chairman, this 
amendment, offered as a substitute for 
the Monroney amendment aims at exact
ly the same hole ih the bill that the Mon· 

roney amendment shoots at; however; 
in my opinion it is more explicit and in 
some respects it goes a little farther. 

My suggested amendment provides in 
substance that these properties cannot 
be sold at a higher price than they are 
offered to a veteran. I think it is ap
parent that widespread abuses will crop 
up . under this act. These abuses pres
ently exist. Houses are built, they are 
kept for 30 days with veterans being un
able to learn of their availability and 
then they are sold to persons other than 
veterans. 

Section (5) of my amendment seeks to 
guarantee a public sale. My objective is 
the same as the gentleman from Okla
homa in this respect and provides that 
during the 30-day period that homes 
are held for veterans that a public offer
ing will be made in the newspapers in 
the locality where the house is located. 
During this time the advertising sections 
of your newspapers will carry notices in 
the form of advertisements stating that 
veterans have priorities in the purchase 
or rental of all homes that are covered 
by this section of the law. 

The amendment is simple and direct. 
I do not think it needs a great deal of 
elaboration. It is aimed at an abuse 
which presently exists and which is sure 
to continue, in my judgment, unless we 
provide this machinery to correct it. 

I hope that the chairman of the com
mittee will favor this amendment. 

Mr. O'HARA. Mr. Chairman, will the 
gentleman yield? 

Mr. MAcKINNON. I yield to the gen
tleman from Minnesota. 

Mr. O'HARA. I appreciate and sym
pathize with the idea of getting publicity 
on the sale of these houses. Does the 
limitation of four publications mean that 
they might be run on four separate dates 
in any 1 week or four separate weeks? 

Mr. MAcKINNON. On any of four sep
arate days during the 30-day period. 

Mr. O'HARA. I thank the gentleman. 
Mr. CLASON. Mr. Chairman, will 

the gentleman yield? 
Mr. MAcKINNON. I yield to the gen

tleman from Massachusetts. 
Mr. CLASON. What effect will the 

gentleman's amendment have on a pre
fabricated house? The man has not got 
it built and he gets a loan of 90 per
cent to start up his plant before he gets 
going, and he has to have a contract, 
and according to the gentleman's state
ment, before he sells the house he has 
to advertise it four times and he has not 
built the house yet. 

Mr. MAcKINNON. The 30-day provi
sion of my amendment only refers to the 
particular provisions of the law that seek 
to guarantee homes for veterans and to 
that 30-day period when they are held 
for veterans under subparagraphs (1) 
and <2) of section 5 (a) of the bill. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. MAcKINNON. I yield to the gen
tleman from Oklahoma. 

Mr. MONRONEY. I am greatly im
pressed by the gentleman's amendment. 
It goes further than my amendment does 
in attempting to insure priorities for vet
erans on these completed houses, and I 
urge the House to adopt his amendment 
instead of mine, because · I believe it 

would more nearly answer and nail down 
tight the guaranty that the veteran 
would get these houses. 

Mr. MAcKINNON. Mr. Chairman, I 
ask unanimous consent to revise and ex
tend my remarks as well as the remarks 
I previously made in the Committee of 
the Whole. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Minnesota? 

There was no objection. 
Mr. PATMAN. Mr. Chairman, I move 

to strike out the last word. 
Mr. Chairman, this attempts to restore 

in a limited way preference for veterans 
of this past war. I think the language is 
too loosely drawn for that purpose in 
order to be effective. 

I invite your attention to the fact that 
this language and the language of the 
gentleman who just introduced the 
amet:1dment only refers to houses that 
are completed after the passage of this 
act. In other words, if you were a United 
States district attorney and someone 
would come to you and make a complaint 
under the terms of this bill as written, 
or as amended, the district attorney 
would say, "Well, can you say that the 
house was completed when it was sold 
to a non veteran?" And if the com
plainant should say, "No, the house was 
not completed; it was lacking in certain 
things"-and very few houses are com
pleted now; they are lacking in certain 
things-then the district attorney would 
say, "Under the law that Congress wrote 
this person cannot be prosecuted be
cause the House is not actually com
pleted." 

So you do not have an effective vet
erans' preference written into this law. 
There is a way to evade it, and, nat
urally, you expect people to adopt meth
ods that will not bring them within the 
terms of a criminal act. 

Mr. LYLE. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle
man trom Texas. 

Mr. LYLE. As a matter of fact, a 
great deal of the measures that we have 
been discussing here today, in my judg
ment, are more calculated to get votes 
than they are houses for veterans. 

Mr. PATMAN. This is just one of the 
things in the bill that I invite your at
tention to that is very confusing; not 
only confusing, but will be wholly in
effective and will be absolutely worthless, 
promising the veteran something that 
cannot be enforced at all. Now, if we 
want to give them real veterans' prefer
ence we should go back to the original 
act and restore that. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from Arizona. 

.Mr. MURDOCK. Down in our South
west there are old Spanish missions with 
two towers, one of which on each is un
completed, and that was because the 
builders tried to evade a provision of law 
and escape taxation. Does. the gentle
man mean to imply now that by reason 
of this amendment that there will likely -be a lot of houses uncompleted in some 
minor detail? 
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Mr. PATMAN. We would expect that I would move that the Committee· ri&e. 
to happen. We.should expect people to If there are no further amendments to 
do things that will not bring them within title I, I suggest that the Clerk read in 
the terms of a criminal act. the interest of orderly procedure and 

When this bill is reported to the House, that will, of course, close the debate on 
I expect to offer a motion to recommit, title I, and after the first section of title 
just a straight motion to recommit it to II is read I will ask that the committee 
the committee for the purpose of cor- rise. 
recting just such loopholes as I have in- The CHAIRMAN. The Clerk will read. 
vi ted your attention to in this one par- The Clerk read as follows: 
ticular instance. TrrL"E II-MAXIMUM RENTS 

Mr. WOLCOTT. Mr. Chairman, as I DECLARATION oF POLICY 
understand the MacKinnon amendment, 

k th SEc. 201. (a) The Congress hereby re-
it ma es certain at these properties affirms the declaration in the Price Control 
must be offered to the veteran for sale Extension Act of 1946 that unnecessary or 
at no higher price than they are offered unduly prolonged controls over rents would 
to the nonveteran later on, and that the be inconsistent with the return to a peace
property must be advertised for rent and time economy and would tend to prevent th~ 
offered to the veteran. I believe that is attainment of the goals therein declared. 
in keeping with what the committee in- (b) The Congress therefore declares that 
tended to do. I understand the gen- 1t is its purpose to terminate at the earliest 
tleman from Oklahoma suggests that we practicable date all Federal restrictions on 
accept the MacKinnon amendment in rents on housing accommodations. At the 
lieu of his amendment. With that un- same time the Congress recognizes that an 

emergency exists and that, for the preven-
derstanding, I think the MacKinnon tion of infiation and for the achievement of a 
amendment is quite satisfactory. reasonable stability in the general level of 

Mr. HARNESS of Indiana. Mr. Chair- _ rents during the transition period, as well 
man, will the gentleman yield? as the attainment of other salutory objec-

Mr. WOLCOTT. I yield to the gentle- tives of the above-named act, it is necessary 
man from Indiana. for a limited time to impose certain restric-

Mr. HARNESS of Indiana. I wonder tions upon rents charged for rental housing 
accommodations in defense-rental areas. 

if the amendment does not go a little fur- (c) To the end that these policies may be 
ther than the gentleman intends there effectively carried out with the least . possi
in freezing the price that the bouse shall ble impact on the ecqnomy pending complete 
be sold for until March 31, 1948. It decontrol, the provisions of this title are 
means freezing it .at a certain price. enacted. 

Mr. WOLCOTT. It surely is not the 
understanding that it will do that. If it 

. does, there will be a correction. I think 
it makes clear what we intend to do. If 
it does what we intend to do, I think it 
is perfectly all right to accept the 
amendment. 

Mr. Chairman, I ask unanimous con
sent that all debate on this amendment 
and all amendments thereto ·close in 5 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Michigan? 

There was no objection. 
The CHAIRMAN. The question is on 

the substitute amendment offered by the 
gentleman from Minnesota {Mr. MAc
KINNoN] to the amendment offered by 
the gentleman from Oklahoma [Mr. 
MONRONEY]. 

The question was taken; and on a divi
sion <demanded by Mr. MACKINNON) 
there were-ayes 107, noes 31. 

So the substitute amendment was 
agreed to. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Oklahoma [Mr. MoNRONEY], as 
amended by the substitute amendment. 

The amendment as amended was 
agreed to. 

Mr. SPENCE. Mr. Chairman, a par
liamentary inquiry. 

I would like to know what the inten
tion of the Committee is with reference 
to completing the consideration of the 
bill. 

The CHAIRMAN. The gentleman 
from Kentucky does not state a parlia
mentary inquiry, but perhapa the gentle
man from Michigan [Mr. WoLCOTT] may 
answer the gentleman. 

Mr. WOLCOTT. Mr. Chairman, I 
thought if we might finish title I tonight 

Mr. WOLCOTT. Mr. Chairman, . I 
move that the Committee do now rise. 

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. JENKINS of Ohio, Chairman of the 
Committee of the Whole House on the 
State of the Union, reported that that 
Committee, having had under considera
tion the bill <H. R. 3203) relative to 
maximum rents on housing accommoda
tions; to repeal certain provisions of 
Public Law 388. Seventy-ninth Congress, 
and for other purposes, bad come to no 
resolution thereon. 
GENERAL LEAVE TO REVISE AND EXTEND 

REMARKS 

Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent that all members who 
spoke today in Committee of the Whole 
on the bill H. R. 3203 may have five 
legislative· days in which to revise and ex
tend their remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi
gan? 

There was no objection. 
DEFICIENCY APPROPRIATION BILL

CONFERENCE REPORT 

Mr. TABER, from the Committee on 
Appropriations, submitted the following 
conference report and statement on the 
bill <H. R. 2849) making appropriations 
to supply deficiencies in certain appro
priations for the fiscal year ending June 
30, 1947, and for other purposes, for 
printing in the RECORD: 

CONFERENCE REPORT 

The committee of conference on the dis
agreeing . votes of the two Houses on the 
amendments of the Senate tci the bill (H. R. 
2849) making appropriations. to supply de
ficiencies in certain appropriations for the 

fiscal year encUng June 30, 194'7, and for other 
purposes, having met, after full and free con
ference. have agreed to recommend and do 
recommend to their respective Houses as 
follows; 

That the Senate recede from its amend
ments numbered 25, 26, and '79. 

That the House recede from its disagree
ment to the amendments of the Senate num
bered 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 14, 15, 
16, 18, 19, 20, 21, 22, 23, 24, 33, 37, 38, ·39, 40, 
~.M,4~~.4~~.5~U.5~ro.M,5~W. 
57, 58, 59, 60, 61, 62, 63, 64, 65, 66, 67, 6B, 69, 
70, 71, 72, 73, 74, 75, 76, 77, and '78; and agree 
to the same. 

Amendment numbered 13: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 13, and agree 
to the same with an amendment as follows: 

In line 7 of the matter inserted by said 
amendment strike out the figure "$20,000" 
and insert in lieu thereof "$15,000"; and the 
Senate agree to the same. 

Amendment numbered 17: That the House 
recede from its disagl'eemtmt to the amend
ment of the Senate ·numbered 17, 11-nd agree 
to the same with an amendment as follows: 
In lieu of the sum proposed by said amend
ment insert "$282,500"; and the Senate agree 
to the same. 

Amendment numbered 27: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 27, 
and ag"ee to the same with an amendment 
as follows: In lieu of the sum proposed by 
said amendment insert "$626,000"; and the 
Senate agree to the same. 

Amendment numbered 28: That the 
House recede from its disagreement to the 
amendment of the Senate numbere4 28, 
and agree to the same with an amendment 
as follows: In lieu of the sum proposed by 
said amendment insert "$60,825"; and the 
Senate agree to the same. 

Amendment numbered 29: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 29, 
and agree to the same with an amendment 
as follows: In lieu of the sum proposed by 
said ,amendment insert "$200,000"; and the 
Senate agree to the same. 

Amendment numbered 30: That the 
House recede from Its disagreement to the 
amendment of the Senate numbered 30, 
and agree to the same with an amendment 
as follows: In lieu of the sum proposed by 
said amendment insert "$350,000"; and the 
Senate agree to the same. 

Amendment numbered Sl: That the 
Ho!lse recede from its disagreement to the 
amendment of the Senate numbered 81, 
a.nd agree to the same with an amendment 
as follows: In lieu of the sum proposed by 
said amendment insert "$260,000"; and the 
Senate agree to the same. 

Amendment numbered 82: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 32, and 
agree to tl}e same with an amendment as 
follows: In lieu of the sum proposed by 
said amendment insert "$2,934,425"; and the 
Senate agree to the same. 

Amendment numbered 34: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 34, and agree 
to the same with an amendment as follows: 
In lieu of .the sum proposed by said amend
ment · insert "$4,000,000"; and the Senate 
agree to the same. 

Amendment numbered 35: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 35, and agree 
to the same wlth an amendment as follows: 
In lieu of the sum proposed by said amend
ment insert "$350,000"; and the Senate agree 
to the same. 

Amendment numbered 36: That the House 
recede from its disagreement to the amend
:qlent of the Senate numbered 36, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed by said amend-
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ment insert "$164,631,000"; and the Senate 
agree to the same. 

Amendment numbered 41: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 41, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed by said amend
ment insert "$17,000"; and the Senate agree 
to the same. 

Amendment numbered 49: That the House 
recede from its dis&greement to the amend
ment of the Senate numbered 49, and agree 
to the same with an amendment as follows: 

Rest ore tpe matter stricken out by said 
amendment amended to read as follows: 
.. ; Provided, That not exceeding $42,000,000 
of the funds appropriated under this head 
shall be available for providing the neces
sary water transportation and transporta
tion facilities including surplus ships which 
may be made available"; and the Senate agree 
to the same. 

Amendment numbered 80: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 80, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed by said amend
ment insert "$1,925,675"; and the Senate 
agree to the same. 

Amendment numbered 81: ·That the House 
recede from its disagreement to the amend
ment of the Senate numbered 81, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed by said amend
ment insert "$4,529,350"; and the Senate 
agree to the same. 

The committee of conference report in 
disagreement amendment numbered 42. 

JOHN TABER, 
ALiiERT J. ENGEL, 
KARL STEFAN, 
FRANCIS CASE, 
FRANK B. KEEFE, 
CLARENCE CANNON, 
JOHN H. KERR, 

Managers on the Part of the House. 
STYLES BRIDGES, 
C. WAYLAND BROOKS, 
CHAN GURNEY, 
JOSEPH H. BALL, 
KENNETH McKELLAR, 
CARL HAYDEN, 
M. E. TYDINGS, 

Managers on the Part of the Senate. 

STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 2849) making ap
propriations to supply deficiencies in certain 
appropriations for the fiscal year ending June 
30, 1947, and for other purposes, submit the 
following report in explanation of the effect 
of the action agreed upon and recommended 
in the accompanying conference report as to 
each of such amendments, namely: 

TITLE I. GENERAL APPROPRIATIONS 

Amendments Nos. 1 to 6 inclusive, relating 
to the Senate, provide. additional amounts 
for furniture and repairs, $5,000; for Senate 
restaurants, $30,000; for mail transportation, 
$4,500; for stationery for Senators, $29,100; 
and installation of new telephone equipment, 
as proposed by the Senate. 

Amendment No. 7 appropriates $408,743 for 
the Panama Canal construction annuity 
fund, Civil Service Commission, as proposed 
by the Senate. 

Amendment .No. 8 appropriates $55,000 for 
certification services, Food and Drug Admin
istration, as propm:ed by the Senate, instead 
of $40,000 as proposed by the House. 

Amendment No. 9 appropriates $275,364 for 
salaries, Howard University, as p'l'oposed by 
the Senate. 

Amendment No. 10 appropriates $600,000 
for payments to States, Vocational Rehabili
tation Act, as proposed by the Senate. 

Amendments Nos. 11 and 12 appropriate 
$762,181.66 for payment of damage claims, 
Publtc Roads Administration, as proposed by 
the Senate, instead of $742,814.77 as pro
posed by the HouEe. 

Amendment No. 13 appropriates $15,000 for 
the Indian Claims Commission instead of 
$20,000 as proposed by the Senate. 

Amendment No. 14 appropriates $60,800 
for arbitrat ion, emergency and emergency 
panel boards , National Mediation Board. as 
proposed by the Senat e. 

Amendment No. 15 appropriates $10 ,430 
for salaries and expenses, National Gallery 
of Art, as proposed by the Senate . 

Amendments Nos. 16 and 17 appropriate 
$282,500 for control of tree insect epidemics, 
instead of $~50,000 as propc-s~d by the House 
and $315,000 as proposed by the Senate, and 
eliminates language proposed by the House to 
restrict the area in which appropriation could 
be expended. 

Amendment No. 18 appropriates $10,000 for 
the Philadelphia National Shrines Park Com
mission as proposed by the Senate. 

Amendments Nos. 19 and 20 appropriate 
$50 for a damage claim, Department of Jus
tice, as proposed by the Senate. 

Amendment No. 2lincreases limitation on 
amount available for printing and binding 
for the War Labor Board, fiscal year 1946, 
from $30,000 to $49,000 as proposed by the 
Senate. 

Amendments Nos. 22. 23, and 24 appro
priate $111,136.06 for damage claims, Navy 
Department, as proposed by the Senate, in
stead of $20,509.56 as proposed by the House. 

Amendments Nos. 25 and 26 increase, by 
transfer, amount available for salaries, _Hy
drographic Office, by $200,000 as proposed 
by the House, instead of $217,000 as pro
posed by the Senate. 

Amendment No. 27 increases, by transfer, 
amount available for salaries, Office of the 
Secretary of ' the Navy, by $626,000, instead 
of $600,000 as proposed by the House and 
$652,000 as proposed by the Senate. 

Amendment No. 28 increases, by transfer, 
amount for salaries, Office of Judge Advocate 
General of the Navy; by $60,825, instead of 
$50,000 as proposed by the House and $71,650 
·as proposed by the Senate. 

Amendment No. 29 increases, by transfer, 
amount for salaries, Office of Director of 
Naval Communications, by $200,000, instead 
of $100,000 as proposed by ,the House and 
$216,800 as proposed by the Senate. 

Amendment No. 30 increases, by transfer, 
amount for salaries, Bureau of Naval Person
nel, by $350,000, instead of $275,000 as pro
posed by the House and $425,000 as proposed 
by the Senate. 

Amendment No. 31 increases, by transfer, 
amount for salaries, Bureau of Ordnance, 
Navy, by $260,000, instead of $250,000 as pro
posed by the House and $318,350 as proposed 
by the Senate. 

Amendment No. 32 corrects a total. 
Amendment No. 33 corrects the title of an 

appropriation as proposed by the Senate. 
Amendment No. 34 increases, by transfer, 

the amount available, Medical Department, 
Navy, by $4,000,000, instead of $3,862,000 M 
proposed by the House and $4,392,000 as pro
posed by the Senate. 

Amendment No. 35 increases, by transfer, 
amount for salaries, Bureau of Ships, Navy, 
by $350,000, instead of $200,000 as proposed 
by the House and $691,700 as proposed by the 
Senate. 

Amendment No. 36 corrects a total. 
Amendment No. 37 corrects the title of an 

appropriation as proposed by the Senate. 
Amendptents Nos. 38 and 39 correct a print- . 

1ng error. 
Amendment No. 40 appropriates $10,000 for 

salaries, Offtce of the Solicitor, Post Offtce 
Department, as proposed by -the Senate. 

Amendment No. 41 makes $17,000 (instead 
of $15,000 as proposed by the House and $20,-

OOu as proposed by the Senate) for attend
ance of delegates at the Congress of the 
Universal Postal Union. 

Amendment No. 42 reported in disagree
ment. 

Amendment No. 43 appropriates $1,769,400 
for manufacture of stamps, Post Office De
partment, as proposed by the Senate instead 
of $1,600,000 as proposed by the House. 

Amendment No. 44 increases limitation on 
amount available for personal services in the 
District of Columbia for the Post Office Equip
ment Shops, from $869,500 to $932,800, as 
proposed by the Senate. 

Amendments Nos. 45, 46, and 47 appro
priat e $201,375.28 for damage claims, War 
Department, as proposed by the Senate in
stead ·of $154,130.77 as proposed by the 
House. 

Amendment No. 48 appropriates $1,000,000 
(under the heading, "Pay of the Army") 
for transportation by air to the United States 
of war spouses and their children, as pro
posed by the Senate. 

Amendment No. 49 limits the amount 
available for water transportation of relief 
supplies, etc., in the appropriation, "Gov
ernment and relief in occupied areas, Army," 
to $42,000,000, instead of $60,000,000 as pro
posed by the House, and strikes out lan
guage, proposed by the House, relating to 
reimbursement for such relief expenditures. 

Amendment No. 50 appropriates $300 for 
increased pay costs for detailed police under 
the Capitol Police, Senate, as proposed by 
the Senate. 

Amendment No. 51 corrects an appropria
tion title. 

Amendment No. 52 appropriates $400,000 
for increa!:ed pay costs, Panama Canal, sani
tation (War Department), as proposed by 
the Senate. 

TITLE n. CLAIMS AND JUDGMENTS 

Amendments Nos. 53 to 78, inclusive, ap
propriate $22,667,630.64 for claims and judg
ments, as proposed by the Senate, instead of 
$18,265,732.57, as proposed by the House. 

TITLE III. REDUCTIONS IN APPROPRIATIONS 

Amendment No. 79 rescinds $210,000 from 
"Naval Reserve Officers' Training Corps," as 
proposed by the House, instead of $193.000 
as proposed by the Senate. 

Amendment No. 80 rescinds $1,925,675 from 
"Transportation and recruiting of Naval 
personnel," instead of $2,147,500 as proposed 
by the House and $1,738,700 as proposed by 
the Senate. 

Amendment No. 81 rescinds $4,529,350 from 
"Naval Procurement fund," instead of $4,-
817,350 as proposed by the House and $3,795,-
650 as proposed by the Senate. 

AMENDMENT IN DISAGREEMENT ' 

Amendment No. 42 authorizes expenditure 
of fund for expenses of delegation to uni
versal Postal Union on certificate of Post
master General. The managers on the part 
of the House have directed that a motion be 
made that the House recede from its dis
agreement to the said amendment and con
cur therein. 

JOHN TABER, 
ALBERT J. ENGEL, 
KARL STEFAN, 
FRANCIS CASE, 
FRANK B. KEEFE, 
CLARENCE C ANNON, 
JoHN H. KERR, 

Manage1's on the Part of the House. 

Mr. TABER. Mr. Speaker, 1 ask 
unanimous consent -for the immediate 
consideration of the conference report. 
The report contains a large number of 
appropriations for agencies of the Gov
ernment which are apt to be short of 
funds, and they are presently supposed to 
be short of funds and this should be made 
law as soon as possible. 
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The SPEAKER. Is there objection to 

the request of the gentleman from New 
York [Mr. TABER]? 
· Mr. MURDOCK. Reserving the right 
to object, Mr. Speaker, and I shall not 
object, does the conference report cover 
payments for social security to old peo-
ple?· · 

Mr. TABER. Those items were not 
in dispute. Those items are in the bill 
but they were not in dispute so the con
ference report would not cover them. 
They are in the bill but the conference 
report does not cover them because they 
were riot in dispute between the two 
bodies. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. TABER. Mr. Speaker, I ask 

unanimous consent that the statement 
be read in lieu of the report. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
The Clerk read the statement as above 

set out. · 
The SPEAKER. The question is on 

agreeing to the conference report. 
Mr. TABER. Mr. Speaker, this is a 

unanimous report from the conferees. 
I have asked that it be considered now 
because it contains items- for some of 
the agencies that should be made avail
able as soon as possible. 

Mr. CANNON. Mr. Speaker, this is a 
rather unusual request, especially this 
late in the afternoon. Does the gentle
man expect to yield time for debate? 

Mr. TABER. If the gentleman from 
Missouri desires time, I shall be pleased 
to yield it to him. 

Mr. Speaker, I yield the gentleman 5 
minutes. 

Mr. CANNON. Mr. Speaker, I was in 
the committee room and did not hear 
the gentleman's statement giving his 
reason for calling up the conference re
port for consideration at this late hour in 
the day. 

Mr. TABER. It was done because 
there are some agencies which need the 
money and it is desired that the funds 
be made available to them as rapidly ·as 
possible. 

Mr. CANNON. I heartily agree with 
the gentleman from New York that the 
earliest action possible should be taken. 
As a matter of fact, it is to be regretted 
that it is so unnecessarily belated. It is 
true that all the appropriation bills have 
been delayed to an extent unprecedented 
in the history of the House or the Con
gress, but the delay in this particular bill 
is especially unfortunate in that the lack 
of funds which it carries makes it neces
sary for the Veterans' Administration to 
default in the payment of hundreds of 
thousands of checks already due · veter
ans all over the country, Former serv
icemen throughout the Nation are-wait
ing for their allotments. The checks 
have already been written but the Vet
erans' Administration cannot put them 
in the mails until the money is provided 
by this bill. We have long been frilly 
apprised of the situation, and I am glad 
to cooperate in pushing the bill up even 
1 day, although it is now too late to get 

the checks to the men who are expecting 
them at the time they are due. 

Mr. MURDOCK. Mr. Speaker, will 
the gentleman yield? 

Mr. CANNON. I yield to the gentle
man from Arizona. 

Mr. MURDOCK. Not only with re
gard to the veterans, but with regard 
to social security payments, there are 
thousands of old people within my State 
who have been delayed in receiving their 
checks, and I presume the same situa
tion prevails elsewhere. On this account 
I should like to see the conference re
port agreed to as quickly as possible. 

Mr. CANNON. I am glad to have the 
gentleman's cooperation. We need all 
the help we can get in putting these bills 
through on time, or at least nearly on 
time as in this instance. 

In response to the gentleman's inquiry, 
failure to get the bill through on time 
has left the Bureau without funds to 
pay student veterans their regular al
lowances, as well as subsistence checks 
for on-the-job trainees and, of course, 
all veterans on the unemployment com
pensation rolls. They aggregate some
thing between two and three million 
veterans. 

Justifications and full data were sub
mitted by the Veterans' Administration 
in January. As I recall, General Bradley 
was called before the committee before 
the middle of February. He was nqt 
again called until March 17. If we can, 
save another day. Tomorrow is the first 
day of May, and I am glad to cooperate 
in getting the conference report over to 
the Senate without further embarrassing 
delay. 

Mr. Speaker, tn order to expedite pro
cedure, I yield back the remainder o.f 
my time. 

The SPEAKER. The question is on 
the adoption of the conference report. 

The conference report was agreed to. 
A motion to reconsider was laid on the 
table. 

The SPEAKER. The Clerk will report 
the amendment in disagreement. 

The Clerk read as follows: 
Senate amendment No. 42: Page 28, line 2, 

insert "to be -expended in the discretion of 
the Postmaster General and accounted for 
on his certificate, which cert ificate shall be 
deemed a sufficient voucher for the sum 
therein expressed to have been expended." 

Mr. TABER. Mr. Speaker, I move that 
the House recede from its disagreement 
to the amendment of the Senate No. 42 
and concur therein. 

The motion was agreed to, and a motion 
to reconsider was laid on the table. 

EXTENSION OF REJ."\lARKS 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend the re
marks I made in the Committee of the 
Whole this afternoon ·and to include 
therein certain statements and excerpts 
including minority views of four Mem
bers on the bill that was passed today. 

The SPEAKER. Is there objection to · 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. LYLE (at the r~quest of Mr. PAT

MAN) was given permission to extend his 
remarks in the Appendix of the RECORD. 

Mr. RICH. Mr. Speaker, I ask unani
mous consent to insert in the Appendix 
of the REcORD a speech made by Mr. 
E. M. Elkin, chairman of the Committee 
on Taxation and Government Expendi
tures, on Monday night at the Mayflower 
before the Pennsylvania State Chamber 
of Commerce. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? 

There was no objection. 
Mr. LEFEVRE and Mr. BLATNIK 

asked and were given permission to ex
tend their remarks in the Appendix of the 
RECORD. 

SPECIAL ORDER GRANTED 

Mr. HORAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 30 minutes today following the spe
cial orders heretofore entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash
ington? · 

There was no objection. 
The SPEAKER. Under previous order 

of the House, the gentlewoman from 
Massachusetts [Mrs. RoGERs] is recog
nized for 10 minutes. 

THE BATA CO. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent tore
vise and extend my remarks and include 
therein a speech I made regarding the 
Bata Co., of Czechoslovakia, on June 30, 
1940, a statement on hide, leather, and 
shoes of June 3, 1939, and an article ap
pearing in the· New York Times. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 
Mrs. ROGERS ·of Massachusetts. Mr. 

Speaker, more than 5 years ago, before 
this country became involved in difficul
ties with the German Nation, I called the 
attention of the House to the attempt of 
the Bata Shoe Co., of Czechoslovakia, to 
come into this country and secure spe
cial privileges for the establishment of 
their factories here. I pointed out that 
the practices of this l!ompany were in 
violation of the American way of life and 
that this company was acting as an 
agent for the Nazis. There were many 
who sought to secure a special privilege 
for this company. Some in high office 
made every effort to persuade the Amer
ican people that this company had a 
more advanced technique than the 
American shoe industry and therefore 
should be given special consideration to 
ease their admission into the United 
States. Fortunately all of these efforts 
were defeated and I rise to point out to 
the House that reports from Czechoslo
vakia state that-

Mr. Jan Antonin •Bata, one-time shoe-in
dustry king, went on trial in absentia today 
on charges of wartime collaboration with the 
Germans. His lawyer, contending that Bata 
was now a citizen of Brazil, was overruled 
by the court. 

Mr. Speaker, I .bring this up at the 
present time to show the tremendous im
portance of keeping from coming into 
our country those persons who are try-
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ing to destroy our way of life, those who 
are aliens to our way of life-the im
portance of enforcing our immigration 
laws. I succeeded in preventing the 
coming into this country of 500 Czecho
slovakians under the guise of instructors, 
and so forth, in the Bata shoe factory. 
I succeeded in having a number of the 
80 persons who had come into this coun
try illegally under the pretense of being 
instructors and necessary to instruct the 
men in the manufacture of shoes de
ported. 

Mr. Speaker, the operations of this 
concern was very much to the detriment 
of American labor. Afterward I was in
strumental in preventing the exploita
tion of our children at the Belcamp, Md., 
plant of the Bata Co., where they were 
taking over children in child slavery. 

At the beginning I did not have the 
cooperation of the administration, but 
in the end I did have their full coopera
tion and the private files on the Bata 
Shoe Co., Maryland, of the Department 
of J'ustice wer'e turned over to me. 

Mr. Speaker, I include as part of my 
remarks a speech I made on June 30, 
1940, some remarks in Hide and Leather 
and Shoes, volume 9'1, No. 22, June 3, 
1939, and also an article appearing in 
the New York Times of Tuesday, April 
29, 1947, as follows: 

THE BATA Co. 
(Speech of Hon. EDITH NOURSE ROGERS of 

Massachusetts in the House of Represent
atives, January 30, 1940) 
Mrs. RoGERS of Massachusetts. Mr. Chair

man, in view of the fact that the Biggers 
unemployment census shows approximately 
34,000 boot and shoe workers totally unem
ployed and 15,000 boot and shoe workers 
partially unemployed, and the fact that the 
Canadian plant of the Bata Co. is oper
ating with 225 Czechs and only a few 
Canadians, it seems to me it is very im
portant for us to look over the activities 
of the Bata Co. insofar as it concerns the 
welfare of the people of the United States. 

I have here a number of pamphlets from 
the Department of Commerce which show 
very clearly that Mr. Bata has disrupted' 
the boot and shoe industry in every country 
in which he has opened plants. I also have 
some pamphlets showing pictures of the 
workers, and they are obviously quite young 
children, demonstrating what that concern 
would do to our labor market and to our 
older workers. 

I also have a pair of shoes in my hand 
advertised as made in the Belcamp, Md., 
shop. which retail at $1.99. I have the ad
vertisement of . those shoes and the blll of 
sale. If you will look at the shoes, you will 
find they are out of line so far as the heel 
and toe are concerned. They are simple and 
of inferior qualtty, but a temptation for 
people to buy. 

A little over 25 years ago several shoe
makers came to this country to study Ameri
can shoemaking methods. They worked for 
various periods of time in various shoe dis
tricts throughout the United Sta~es. Since 
returning to Europe they have repeatedly 
claimed that they have copied and followed 
American shoemaking methods. Today we 
have the strange experience of having these 
same workers return to the United States 
to teach American shoe workers shoemaking 
methods and techniques. 

Of course, to anyone familiar with th~ 
shoemaking industry it is apparent that I 
am speaking of the Bata Shoe Co., of Zlin, 
Czechoslovakia. The name !Bata Shoe Co. 
has become increasingly familiar to the 
American shoe industry and those connected 
with it. And now, because they have come 

into our midst, I think it would be highly de
sirable to cut through the fog and confusion 
that has been created regarding their activi
ties and see what the true facts are regarding 
this company's qevelopment in the United 
States. 

I may say I have checked very carefully the 
facts I am about to present to you today, so 
I am sure of the truth of what I am saying. 

The Bata Shoe Co. first began extensive 
activities in the United States in the late 
twenties when it began the importation of 
the McKay type shoe in large quantities. 
This importation was the beginning of a well
planned development of this company's ac
tivities here. Soon thereafter the company 
established the Bata Shoe Co., Inc., in New 
York and began t}:le establishment of a retail 
chain of stores in the Midwest, centering 
around Chicago, Ill. 

These stores were in competition with 
American ·shoe shops which sold a line and 
grade of shoe acceptable to the American 
consumer. In order to satisfy the same de
mand, it was necessary for them to purchase 
shoes from the American manufacturers in 
the domestic market. This was due to the 
fact that the Bata Co. was forced to pay a 
20-percent tariff on all shoes imported into 
the United States. Twenty percent of a $1 
retail pair of shoes was only 20 cents and 
could be absorbed by the low wage and labor 
cost which they paid in their foreign fac
tories. It was not as easy for them to absorb 
20 percent of their $5 shoes which amounted 
to as much as $1. Therefore, they purchased 
the more expensive shoes for their domestic 
market and imported their cheaper shoes 
from their foreign factories. 

But the domestic manufacturer from 
whom they purchased their medium-priced 
and expensive shoes was constantly hard put 
to it to obtain their orders because subtle 
propaganda was constantly being spread that 
"Bata is about to establish a factory in the 
United States." Ancl it was no coincidence 
that these recurrent rumors appeared most 
-strongly just prior to the time that the style 
shows were to be held, at which contracts 
were to be signed for shoes for the coming 
season. 

Thus for many years in the past decade the 
American shoe industry and the American 
shoeworkers have seen the growth and de
velopment of Bata's retail chain of stores and 
at the same time have heard recurring, per
sistent rumors that Bata and all the dire 
things he represents to them is about to be 
brought to the United States. 

The rumors served their purpose. The 
ma.nufacturers, in order to · gain an imme
diate order, would repeatedly cut their cost 
at labor's expense and justify themselves with 
the claim and thought that "if we don't 
accept this order at a reduced rate, Bata will 
establish his factory here and provide a more 
serious and more threatening competition 
than he does now." 

The workers in the shoe industry were told 
each period after style season that they must 
once again accept a cut in wages if they are 
to prevent Bata establishing here and throw
ing the whole shoe industry into· chaos. 

It was because of these contacts with the 
Bata Shoe C_o. and knowledge of their meth
ods, that the shoe industry opposed so vio
lently the special concessions given to this 
company in the reciprocal-trade treaty be
tween Czechoslovakia and the United States. 
At the hearings held in connection with this 
treaty it was brought out especially by the 
trade-union representatives, that while they 
had ev~ry sympathy with the democratic gov
ernment of Czechoslovakia, they opposed 
these concessions for the shoe industry, be
cause the Bata Shoe Co., representing the 
only major shoe manufacturer engaged in 
export to the United States would be the sole 
beneficiary of this section of the treaty. Any
one who has checked up on the methods and 
labor standards of this company, as I shall 
develop at greater length shortly, would 

agree that this company and its methods was 
not in sympathy with the true democracy 
and the progressive methods lJf government 
of their country. It was for that reason and 
for that reason alone that we, who are famil
iar with the shoe indust~ and its problems, 
so strongly opposed the shoe section of that 
reciprocal-trade treaty. We cannot help feel
ing, to this day, that our cause was prejudged 
and that our explanation and facts were 
given little consideration when the negotia
tions were concluded. 

The treaty would have permitted the im
portation into this country of some 6,000,000 
pairs of shoes, or up to one-quarter percent 
of the total production of shoes in this coun
try. However, as the opposition pointed out 
at the time, these shoes, consisting almost 
solely of cemented women's novelty shoes, 
constituted a much larger percentage of that 
class of shoe production, and due to the low
price factor became an important pace setter 
in that branch of the shoe industry. 

Unfortunately, both for the Bata Shoe Co. 
and our own State Department, as well as for 
a number of other groupR P,nd tl).e peace of 
the world, Hitler had other plans. In the fall 
of 1938 Hitler took over the Sudetan lands, 
and on March 15, 1939, occupied Bohemia 
and Moravia, thus absorbing both the home 
plant of the Bata Shoe Co. in Zlin and the 
basic establishments of the industrial empire 
of the Bata Co., which were located in the ab
sorbed territories. The direct effect of all this 
on the Bata Shoe Co.'s plans in the United 
States was that imports from the home plant 
in Zlin ,had to be marked "made in Ger
many." All the confusion anc". representa
tions of the Bata ShoP. Co. that they no longer 
had control of the company's properties in 
the protectc:ate of Czechoslovakiv. have since 
proven false, but at that time and until the 
late fall of 1939 efforts were made here in 
Washington, in Czechoslovakia, and Berlin, 
Germany, to evade the 25-percent counter
vailing duties imposed upon imports of Ger
man products by the President on March 18, 
1939. 
. This action by the President cut off im

ports from Zlin and hampered the plans of 
the Bata Shoe Co. for their development of 
a much larger chairi of retail stores than they 
already had established here. At first they 
attempted to provide the -deficiency by in
creasing their imports from their factories 
in neutral countries, such as the Netherlands, 
but found difficulty in overcoming the tre
mendous problems created by shipping diffi
culties due to naval warfare and the sinking 
of allied and neutral shipping. · 

These problems gave incentive to the 
speeding up of the developed plans for the 
establishment of a factory in the United 
States, and by April 7, 1939, in the Hartford 
Democrat and Aberdeen Enterprise, published 
in Aberdeen, Md., you will find the following 
paragraph: 

"It is understood that recent developments 
in that country since its invasion by Ger
many have brought to a head plans for the 
construction of a similar plant in America." 

On AJ)l'il ,28 the same paper carried the defi
nite announcement that the Bata plant was 
to be constructed at Belcamp, Md. 

Actually the Bata Cc-. had planned to 
establish its American factory at Belcamp as 
early as the summer of 1934 and late that 
September made arrangements that the new 
Philadelphia road pass through its property. 
They later paid the Maryland State Highway 
Commission $11,000 for this arrangement. 
Meanwhile they had arranged for special con
sideration from local officials and followed 
this up with a petition to the Immigration 
and Naturalization Service of the Department 
of Labor requesting the Department to per
mit the Bata Co to import 100 citizens of 
Czechoslovakia to "employ these persons as 
instructors in the making of shoes in accord
ance with the particular methods and in the 
operation of the special type of shoe ma
chinery which will be used by the petitioner 
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in its new factory." The petition was based 
on the allegation that the machines used 
by the Bata Shoe Co. were different from 
machines used in a comparable American 
factory. Likewise, the petition claimed that 
5 or more years' etperience in the Bata fac
tory in Zlin was necessary to develop the 
skills required to teach their "peculiar" 
methods. 

Mr. Chairman, may I say that the machines 
seem to be exactly like the machines in use 
here and that may be secured in this coun
try. May I also state that the work can be 
done by our own already well-trained boot 
and shoe workers. May I state further that 
the Department o:f Labor in making an in
vestigation of the Bata plant at Belcamp, Md., 
found that only a small number of the 
Czechoslovakian instructors were needed to 
in any way carry on the work. I have here 
a table showing the ages of the so-called in
-structors on behalf of whom request was 
made for permission to enter this country. 
One was 16, two were 17, two were 18, four 
were 19, and nine were 20, and so on. These 
were all brought into the country as in
structors. 

Age distribution of Czech instructors 
imported by Bata 

Age 

16.. .•.•.. 17 _______ _ 
18._ _____ _ 

Ill.. ..... . 
20 •••••.•• 21. ______ _ 
22 _______ _ 
23 ______ __ 
24 _______ _ 
25 _______ _ 
26 _______ _ 
27 _______ _ 
28 _______ _ 
29 _______ _ 

30 ........ 31.. _____ _ 
32 ______ __ 

33 .... ----
34.. .... .. 35 _______ _ 

36.. .•.•.. 
37 •••••••. 
38 ....... . 
39__ _____ _ 

40 ...... .. 

Date of arrival Cu
Num-1---.---.----,--.------lmula· 

ber Aug. Aug. Au·g. Aug. Sept. f~r~ 
10 11 17 28 9 

1 ------ ------ ------ 1 ------ ------
2 ------ ------ ------ ------ 2 3 
2 ------ ------ ------ 2 5 
4 1 ------ ------ 1 2 9 
9 ------ ------ 2 3 4 lR 
5 ------ ------ 1 1 3 23 
6 1 ------ 1- 1 3 29 
2 1 ------ ------ ------ 1 31 

~ ----i- ==:=== --.--- ----2- ~ : 
1 ------ ------ ------ I ------ 39 
4 2 1 1 ------ ------ 43 
3 2 ------ ------ 1 ------ 46 
1 1 ------ ------ ------ ------ 47 
2 1 ------ 1 ------ ------ 49 
1 ------ ------ 1 ------ ------ 50 
2 ------ ------ ------ 1 1 52 
3 ------ ------ ------ ------ 3 55 
5 1 ------ ------ 60 
3 1 ------ .1 ------ 1 63 
2 1 ------ ------ ------ 1 65 
3 3 ------ ------ ------ ------ 68 
1 1 ----- - ------ ------ --- --- 69 
1 ------ ------ ------ ------ 1 70 
1 1 ----- - ------ ------ ------ 71 

TotaL ------ 21 11 14 24 •• .: ••• 

It is possible that the Department of Labor 
had no way of making an immediate check 
upon these claims, 'though I am informed 
that within the Department were three ex
perts who were familiar with Bata methods, 
at least two of whom had visited the Bata 
plant at Zlin. Also, the Department of Labor 
could have made use of the knowledge of 
experts in the Department of Commerce, the 
Tariff Commission, and the Treasury Depart
ment, who had familiarized themselves with 
the methods and business techniques of the 
Bata Shoe Co. 

However, the Immigration Service did not 
consult these experts nor make any effort to 
determine the truth of the Bata Co.'s claims 
beyond the holding of a formal, perfunctory 
hearing in their New York office May 11, 1939, 
1 week to the day after the petition was filed, 
and without any notice to the industry or 
the trade-unions who might have appeared 
and presented the full facts sought by the 
examining officer before the permit was 
granted. However, the Department saw fit 
to grant this permit after a hearing at which 
the only party represented was the Bata Co. 
through three officials of their American sub
sidiary. This hearing definitely established 
the fact that the Bata Co. had planned to 
establish a factory at Belcamp and that it 
toolt the "minimum of 5 years' experience 
at the Bata plant in Zlin before anyone could 

expect to serve the purpose that we wish to 
put these people to that are coming over." 

Another important fact developed at this 
hearing was the answer to the question: 

"Question. In the .event it should be re
quired, would your company be prepared to 
post bond to guarantee the departure of these 
persons from the United States? 

"Answer. While we respectfully request 
that no bond be asked because of the amount 
involved and because of the fact that we are 
taking the responsib1lity for these people 
and are w1lling to guarantee their leaving on 
·a certain date, I can say that 1f that was the 
·only condition on· which they would be ad
mitted,. then, of course, we would post the 
bond." 

Though the officials of the Labor Depart
ment were aware of the bad faith shown 
by officials of the Bata Shoe Co., the De
partment granted the permit in a letter 
dated June 9, 1939. The conditions of this 
permit required the Bata Co. to furnish the 
Immigration and Naturalization Service with 
'"the name of the alien, name of the veEsel, 
the date and port of contemplated arrival, 
prior to each alien's applying at the Ameri
can consulate at Prague for a visa and before 
departure from Czechoslovakia." 

These conditions were immediately violated 
when, on July 6, 1939, some 23 employees 
of the Bata Co. arrived at Ellis Island with
out having fulfilled the above requirements 
of the permit and attempted to cover their 
entry into the United States by claiming that 
they were "visitors to the World's Fair." 
Each of the 23 adinitted upon questioning 
that they were employees of the Bata Co.; 
that they were awaiting orders from Mr. 
Bata; and that they had such small sums 
as $40 as their total cash assets. I am amazed 
at the effort of this co~pany to legalize later 
the entry of these aliens by attempting to 
negotiate with the Immigration Service for 
the permanent entry of "25 chemists, inven
tors; engineers, executives, and experts in 

·the manufacture of products by the company 
Bata." The Department sidestepped this 
request by pointing out that the immigra
tion laws· required "the procurement of a 
consular immigration visa from the Depart
ment of State." As late as November 13, 
1939, 7 of these 23 were still in the United 
States, although they had been granted visi
tor's visas for a 60-day period·only, beginning 
on July 6, 1939. Two of the 7 applied for 
extensions, leaving 5 in outright violation 
of their visas as visitors, and with no effort 
made to obtain legal extension or entry. Is 
it possible that the Bata Co. feels that it is 
above complying with American law? 

The Bata co·. further violated the condi
tions of the permit of entry of June 9, 1939, 
by claiming that the permit granted for 100 
did not include as separr.te individuals the 
wives and. adult children of the so-called 
instructors, who were permitted entry by 
the Department of Labor. 

After e"-tensive, lengthy negotiations be
tween the Department of Labor and counsel 
for the Bata Co., the company was permitted 
to bring wives and children into the country 
on visitors' visas. 

At this point I would like to make clear the 
fact that we no longer are involved with only 
72 individuals, as the company's inspired 
publicity claims, but we have 7 World's Fair 
visitors, 44 visitors accompanying 72 so-called 
instructors, plus 26 executives and officials 
here as visitors on business, plus their 
families, servants, secretaries, chauffeurs, and 
so forth, a total of more than 200 here in 
connection with the Belcamp factory alone. 
The number of allen officials, executives, and 
workers here in connection with the retail 
stores in the Midwest, the new chain of re
tail stores in the East, and those In each of 
our possessions, including the Panama Canal 
Zone, the Virgin Islands, and so forth-the 
total number of individuals involved, I feel 
sure, would easily come to 500 or more. 

Last autumn an attempt was made by Mr. 
~at~ to bring 500 workers ~rom Czechoslo
vakia in addition to the first request for the 
100 so-called instructors. In conjunction 
_with others, I worked very hard' to prevent 
these alien workers from coming into the 
country and apparently we were successful in 
our efforts. · 

To me the most amazing fact regarding 
these aliens, in view of the company's claims 
of skill, is their youth. I refer you to the 
above table showing the age distribution of 
the so-called Cz,ech instructors imported by 
the company. One expert admitted, Ludmila 
Rokytova, though listed as an official of the 
firm, was only 16 years of age. Others ranged 
through the adolescent years. One-fourth of 
the total were 20 years or younger. One-half 
of the grand total were 25 years or less. Look 
it over. 

At what age were these experts employed 
by the Bata Co. to give them 5 or more 
years' experience, which according to the 
company's own petition for admission of 
.these instructors, was necessary to develop 
the skills required to teach the Bata methods. 
Is it possible .that this company employs 
such large numbers of youth in their plant 
at Zlin? 

I have here in my hand a booklet pub
lished in three languages, including English, 
by the Bata Co. for distribution to visitors 
and those Interested in the Bata system. 
,On page 29 is a picture of a child learning 
.to use the Singer sewing machine. This child 
certainly cannot be more than 8 years of age. 
It is plain from the picture and the caption 
below it that this child is · learning skills 
involving the use of this machine. I now 
take up another booklet published by the 
same company entitled "Zlln, the Place of 
Activity," and find from pictures on pages 
_41, 43, and 47 that the use of the Singer 
sewing machine constitutes a vital part .of 
the production system of the Bata Shoe Co. 

It 1s beginning to seem to me that the 
claims of trade-union officials, in the hear
ings before the Tariff Commission, that their 
opposition to the concessions to the Bata 
Co. were based on low wages and the ex
ploitation of youth were well founded in 
fact. 

In the petition for the importation of the 
instructors the Bata Co. stated that their 
"experience convinces the petitioner that the 
best results can be obtained by employing 

·young men and woinen locally, paying them 
a comparatively high rate of wages." 

And then gives the real reason for their 
importation by continuing: 

"Petitioner believes this plan wlll accom
plish better results than can be had by 
.endeavoring .to recruit its force from among 
experienced shoemakers who are not ac
quainted with the Bata methods." 

The company proceeded to follow Its plan 
along this line and early last summer-

"Every member of the 1939 graduating class 
of Hartford County high schools received a 
card inviting applications for employment. 
Soon thereafter, the invitation was extended 
to 1938 and 1937· graduates." 

Thus the company kept the -Implied prom
ises of Mr. Bata, who when dedicating the 
laying of the cornerstone said, "I intend to 
employ no one except high-school graduates 
and to educate them in my methods"-copied 
for the most part from American mass-pro
duction methods. 

Mr. Bata thus absorbs a small section of 
American youth, but he completely throws on 
the industrial scrap heap all American shoe 
workers now unemployed and those who will 
thus be displaced by the so-called economies 
of his system. 

His statement, just quoted, claims that his 
system ·is an adaptation of American mass

. production methods, so we should look at 
those methods to see what they produce. 

In the newspaper article already referred 
to in the Sunday Star of November 19, 19S9, 
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there is the following quotation regarding 
Mr. Bata's methods: 

"These methods are an adaption of the 
conveyor-belt system perfected in the auto
mobile industry. Rawhides and other mate
rials begin at the top of the building and flow 
endlessly down and around from floor to 
floor, past .the benches of workers, who have 
each one a small task to do in the making 
of the finished shoe. 

"One man polishes the leather of the hide. 
Another cuts the uppers; another cuts the 
caps; another inserts eyelets; another turns 
the welt; another sandpapers heels. 

" 'And it is fast,' declared an 18-year-old 
girl, a 'graduate of Havre de Grace High 
School last year. 

"They assigned me to brushing polish 
around the edge of the sole and they gave me 
a whistle. · 

"RESULTS FROM A WHISTLE 
"'If you can't keep up wl:th the shoes going 

past on the belt,' they said, 'blow the whistle. 
The belt will stop till you catch up.' I man
aged to keep up with the belt all morning, 
but in the middle of the afternoon I fell 
behind. So I blew the whistle. All of a 
sudden it seemed as if about 20 instructors 
were around me, shouting Instructions in. 
Czech and German and English. · 

"I vowed right then that ·I would never 
blow that whistle again-not even if the fac
tory blew up." 

lt is obvious from this article that. the Bata 
system has adopted the technique of the 
American mass-production system without 
the social viewpoint and humane methods 
of the American use of that system. 

. This same article points out tha.f; these 
youngsters were employed at the minimum 
wage required by law. The Bata Co.'s peti
tion for the admission of these so-called 
instructors alleged that the best results could 
be obtained by employing young people and 
paying them a comparatively high rate of 
wages. Does Mr. Bata think that the min
imum established by law is a high rate of 
wages? 

The report of a memorandum by the Im
migration Department officials in regard to 
the second investigation of the Ba.ta Shoe 
Co., conducted late in November 1939, con
tains the following: 

"Although the petition mentioned above 
also alleged that the best results could be 
obtained by employing young men and wom
en locally and paying them a co~paratively 
high rate of wages, it should be stated that 
the greater part of these new workers are 
being paid the minimum wage prescribed by 
the Wage and Hour Division of this. Depart
ment-SO cents an hour, or $12.60 per week, 
with a social-security deduction of 13 cents." 

In addition, this alien concern is not com
plying with the minimum-wage standards. 
established by this Congress. In a civil ac
tion brought before the District Court of 
the United States for the Northern District 
of Illinois, the Wage and Hour Division 
charged the Bata Shoe Co. not ·only with 
failing to pay the minimum required by law, 
and failing to pay overtime for hours work-ed 
beyond the maximum set for the regular ra-te 
by law, but this company likewise, which 
seeks special favors in our midst, was 
charged with and later admitted, by a stip
ulation dated December 19, 1939, the full 
essence of the complaint. For the short 
period of 1 year under which we have been 
operating und-er the act, this company, to 
bring itself under compliance with the act, 
made re.stitution of $7,000 in wages to 65 of 
its employees in Chicago. 

I am reliably informed that the company 
is also violating the provisions of the wage
hour law in its plant in Maryland. Trade
unions, representing a number of employees 
in that plant, have filed complaints wi~h . the 
Wage and Hour Division recently. They 
were informed· that an investigation would 
be instituted by the Wage and Hciur Divi-

sion, if and when further violations were 
found In this plant. It seems to me that this 
visitor In our midst Is certainly abusing the 
hospitality which has been shown him. It 
is time the administrative agencies of Gov
ernment required strict adherence to the 
spirit and letter of their regulations before 
conceding further favorable administrative 
decisions to the Bata Co. 

The experts and officials of the Depart
ment of Labor who have made a thorough 
study of the methods.. of this company, of 
their machinery, of their technique and 
business methods, have required the com
pany to reduce its alie~ staff of instructors 
to a maxim-qm of 10. This ruling was made 
after a full, fair consideration of all the 
facts, and all the allegations of the company 
in its original petition. Now, instead of 
complying with ·the regulations of the De
partment, powerful interests· in the State of 
Maryland, apparently at the request of the 
Bata. Co., are bringing· pressure upon the 
Department of Labor to.change its ruling. 

In behalf of the American shoe industry, 
I urge the Department of Labor to stand by 
its determination In this matter, and I urge 
the Members of this House to investigate the 
facts regarding the Bata Co. before they as
sociate themselves in, the efforts in its be
half. 

You should know the tremendous harm 
which the methods of this company will 
work on our . already ·trained boot and shoe 
people, when the Biggers unemployment 
census shows··that 34,000'boot and shoe work
ers were totally unemployed · and 15,000 were 
partially un_employed. It a~o works a tre
mendous hardship on all labor. 

• • 
Mrs. RbGERS of Massachusetts. Mr. Chair

man, I want to give you a few. more facts 
about the :Bata situation in this country. Let 
us have an open investigation of it. I would 
welcome it. I know the workers would wel
come it and the industry would welcome it. 
Let us face the facts fOi· a ' minute. Let us 
look over the whole activity of this company 
in this country. 

I want to show you again that Mr. Bata 
violated his agreement in a:llow-ing these pea
ph~ to -come into this country. I also draw 
your attention to an issue of the New York 
Times, in which it is stated that Mr. Bata 
wanted to buy a textile mill in this coun
try. He wanted a loa-n from the Reconstruc
tion Finance Corporation, accorcUng to the 

. newspaper story, and the Reconstruction · Fi
nance· Corporation refused that loan because 
Mr. Bata would not promise to employ Amer-· 
ican workers. 

Let us also face the facts that Mr. Bata 
later requested that an additional 500-not 
100, but with it 600 in all-Czechoslovakians 
be allowed to come in sometime during last 
autumn. Five hundred workers would mean 
their families also, of course; not 100 but 
500. That would make 600 that the request 
was made for, of Czechoslovakian workers, 
together with their fam111es, to come into 
this country. 

The following is an article in a St. Louis 
paper on Monday, November 6, 1939, by Mr. 
Drew Pearson and Mr. RobertS. Allen: 

"THE WASHINGTON MERRY-Go-ROUND 
"(By Drew Pearson and RobertS. Allen) 

"CZECH SHOE LABOR 
"The Labor and State Departments have 

been up against a tough problem recently 
with the demand that 600 workers and ex
ecutives of the famous Bata shoe factories 
of Czechoslovakia be permitted to enter the 
United States. · 

"Jan Bata, who has done to shoes what 
Ford has done to automobiles, is setting up 
a new factory in Harford County, Md., just 
north of Baltimore. To start the factory he 
a,sked for the admission of 100 Czech workers. 
This roused terrific opposition from both 
CIO and A. F. of L. shoe unions. 

"However, Bata had the support of Senator 
TYDINGS, of Maryland, whose · law partner, 
Maj. Robert Archer, was arranging for the 
purchase of Bata's land in Maryland. TYD
INGs wrote several vigorous letters to the 
Labor and State Departments demanding 
entry of the workers, and they finally con
sented that 100 workers be admitted tempo
rarily. 

"This has aroused the vehement opposition 
of some of Senator TYDINGS' colleagues, nota
bly. Senator Walsh, of Massachusetts, Senator 
Davis, of Pennsylvania, · and Representatives 
Treadway and Edith Nourse Rogers of Mas
sachusetts. They have protested that the 
admission of shoe workers seriously hurts 
shoe labor in the United States. 

"Despite all this, Bata has just asked to im
port 500 additional personnel into the United 
States, and Senator TYDINGS made a personal 
call upon Secretary of State Hull to urge 
their admission. Specifically, he urged that 
thP immigration laws be waived to admit 
these 500 in one lump. He urged this on the 
ground that this group consisted of shoe 
executi:ves, chemists, and specially trained 
men, who would not interfere with American 
labor. 

"United States labor unions, however, 
again objected, and even more strenuously. 
They pointed out that the families of the 
Bata people also would be admitted, which 
meant nearer 2,000 rather than 500. They 
also pointed out that Bata was the Henrr 
Ford of Czechoslovakia; that he manufac-. 
tur.ed a cheap product which · undersoid 
American shoes; and that it was impossible 
for labor to organize his plants. 

"Secretary- Hull, faced 'with Senator TYD
INGS' plea, COnsulted his Chief•Of the ViSa Of
flee, Avra Warren, who advised him· that if 
Bata wanted to shift his executive offices to 
the United States, it should be done through 
routine channels. Warren urged that it 
Bata really wanted to set up factories per
manently in the United States, his men 
should get permanent visas, not be given 
temporary visas. 

.. He pointed out that the NestH~'s Choco
late Co. was planning to move to the United 
States to avoid the war; also, the Belgian 
mines offices and the· Belgian diamond cut
ters. Warren argued that the transfer of 
Bata permanently to the United States would 
enrich this country, and that any immigra
tion visas granted Bata should be on a per
manent basis. 

"Accordingly, the· State Department. has 
ruled that the Bata peopl-e may receive regu
lar, not temporary, visas if they are able to 
comply with the requirements of the law." 

I am fighting for American "jobs and not 
for jobs for people over there. Our duty is 
to find employment for the people here. 

I know that the gentleman from Nebraska 
[Mr. STEFANI is working for his farmers; I 
reauz·e that, because he is always working 
for his farmers, and also I know he does not 
comprehend the very great danger in allow
ing hundreds of trained aliens to come to this 
country to compete with our unemployed. 

I would like to tell you further that al
though the officials of the Labor Department 
were aware of the bad faith shown by of
ficials of the Bata Shoe Co., the Department 
granted the permit in a letter dated June 9, 
1939, but then later withdrew it. 

I repeat that Mr. Bata violated the condi
tions of the permit of entry immediately, 
for on July 6, 1939, some 23 employees of the 
Bata firm arrived at EHis Island without hav
ing tulfilled the requirements of the per
mit, and attempted to cover their entry into 
the United States by claiming that they were 
visitors to the World's Fair. Each of the 23 
admitted upon questioning that he was an 
employee of the Bata Co. and that he was 
awaiting orders from Mr. Bata. They had 
such small sums as $40 as their total cash 
assets. 

Again I want to say that I am amazed at 
the effort of this company to legalize later 
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the entry of these aliens by attempting to 
negotiate with the Immigration Service for 
the permanent entry of 25 chemists, inven
tors, engineers, executives, and experts in 
the manufacture of products by the Bata Co. 

As I stated before, the Department seemed 
to sidestep this request by pointing out that 
the immigration laws required the procure
ment of a consular immigration visa from the 
Department of State. As late as November 
13, 1939, 7 of these 23 were stUl in the United 
States, although they had been granted visi
tors' visas for a 60-day period only, beginning 
on July 6, 1939; Z of the 7 applied for exten
sion, leaving 5 in outright violation of their 
visas as visitors and with no effort made to 
obtain legal extension or entry. 

I also want to emphasize again the fact of 
the employment of young and inexperienced 
workers, that they could · not keep up with 
Mr. Bata's method of production. OUr meth
ods are better. OUr workers are better. They 
are citizens of the United States. My ambi
tion and purpose fs to :fight for their pro
tection. 

[From Hide and Leather and Shoes of 
June 8. 193G} 

POSTPONE' BATA MEETmG 

The Shoe and Leather News London, re
ports that the extram:dinary general meet
ing of the Bata Co .• of Zlin. has been post
poned from May 2 to a probable date late in 
June or early in July. 

The writing down of the company's share 
capital was to have been finally settled at 
this meeting, and one of the reasons sur
mised for the postponement is the present 
impossibility of clearing up the question of 
exports and sources of raw materials. 

Although the Zlin factory is now presum
ably in control Jan Bata under agreement 
with the German government, the News 
says it is. considered likely that. the plant 
will in the future be used in increasing meas
ure in the interests of the Reich to supply 
domestic and foreign markets. with cheap 
footwear. 

[From the New York Times of April 29, 194'1} 

CZECHS BEGIN BAXA TRIAL 

PRAGUE. CZECHOSLOVAKIA. April28.--Jan An
tonin Bata, one-time shoe-industry king, 
went on trial in absentia today on charges o! 
wartime collaboration with tbe. Germans. 
His lawyer, contending that Bata was now a 
citizen of Brazil, was overruled by the court. 
Edvard Valenta, a jour-nalist. testified that . 
Bata had declined to peEmit his branches 
around the world to be used a.s resistance 
centers. 

EXTENSION ·oF REMARKS 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the RECORD and 
include an editorial appearing in the 
National Tribune of Thursday. May 1, 
1947. entitled "There Is Danger Ahead,'' 
which points out that legislation having 
to do with disabled veterans must be a 
continuing matter, and not a spasmodic 
one. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 
The SPEAKER. Under previous or

der of the House the gentleman from 
Washington £Mr. HOIWfl is recognized 

· for 30 minutes. 
APPROPRIATIONS FOR THE DEPARTMENT 

OF THE INTERIOR 

Mr. HORAN. Mr. Speaker it would 
appear that almost every conceivable 

argument on one side or the other had 
been exhausted in the course of last 
w.eek's d~bates on the bill for appropria
tions for the Interior Department. 

Yet, upon reading over the RECORD of 
those debates and upon further study of 
the hearings held before the Subcom
mittee on Interior Appropriations, it 
strikes me as increasingly evident that. 
many Members on both sid~s of the aisle 
still do not have a full understanding of 
the facts · ~bout .western reclamation 
and power-development projects. AU 
of you, of course, are fully aware of my 
personal, intense interest. It also ap
pears to me to be evident that many 
assumptions were made in the course of 
the hearings-and that these assump
tions were re:fiected in the marking up of 
the bill-which are not fully clarified 
by the facts as deduced and concerning 
which the subcommittee, for one reason 
or another, did not obtain accurate and 
sufficient information. 

Mr. Speaker, I hope that we can be 
able to reconsider, in calmer reason. 
three phases of our present-day recla
mation and development program. 

The first of these is the proper place 
of western reclamation in the over-aU 
program of governmental activity. 

The second phase that b(}thers me fs 
the maintenance of a fiction that money 
expended on western reclamation pruj
ects is a subsidy granted to westerners 
for purely political purposes, rather than 
because of any valuable contribution to 

. the national wealth." 
The third, Mr. Speaker, is the general 

impression on the part not only of Mem
bers of Congress but of leaders of the 
administration itself that the l'esidents 
of the area surrounding a development 
.project do not contribute their share to
ward the cost of such development. 

In the course of these remarks I hope 
to shed some light on each of these three 
subjects in the hope that they may pro
vide our further considerations with ·a 
justification for correcting the Interior 
Department appropriations and provid
ing for a workable schedule of progress on 
projects now under construction. 

I shall have to base the bulk of my 
remarks on the two activities of the 
Interior Department which come most 
directly within the scope of my in
terests-the Reclamation Bureau's Co
lumbia Basin project and the Bonneville 
Power Administration. I think I am 
making a very fair assertion when I state 
that, to a great extent, the proper and 
orderly development of the Columbia 
River Basin and of the Northwest itself 
are largely dependent upon the eaxly 
completion of the essential tasks being 
carried out by those two activities. They 
already constitute a tremendous Federal 
investment and the return of that invest
ment to the Treasury depends entirely 
upon completion of the projects. 

Mr. Speaker, on Wednesday of last 
week I introduced into the House of Rep
resentatives a resolution which. in effect, 
calls upon the administration and its. 
Chief Executive to remove the freeze 
order of last August 2. and carry forward 
all projects connected with reclamation~ 
river and harbors work, and flood con
trol, for which the Seventy-nintlt Con
gress and the preVious Congresses have 
authorized funds. · 

I introduced my resolution, House Joint 
Resolution 177, and I am pleased to note 
that I have been joined in that purpose 
by a number of my Republican colleagues, 
for the purpose of calling the attention 
of th~ administration and· of the Nr.tion 
itself, to the fact that, since the end of 
World War II, the United states Gov
ernment has already allowed milli"ons of 
dollars to slip through its :fingers and 
lost further millions of dollars worth of 
vitally needed agricultural and industrial 
products as a result of its failure to give 
a consistent green light to the construc
tion of reclamation and power projects 
in virtua!Iy every part of this country 
which are so badly needed to support our 
expanding economy. 

Being specific-in my own State of 
Washington-a direct result of the now 

. famous Truman freeze order has been a 
crippling and growing shortage of elec
tric power upon which many industries 
depend as their source of prime energy. 
Industries in that State could have today 
been using that power for the purposes of 
converting .our western raw materials, 
timber, alumii:mm, clay and the like into 
wallboard, plaster, and the various con
struction materials we so directly need 
for the veterans• housing. 

This. Mr. Speaker. is only a slight ex
ample of the type of short-sighted econ
omy we are practicing if we accept as 
final the form of Interior Department 
appropriation bill which was passed by 
the House last week. 

On the second day of House debate on 
the Interior bill last week I noticed an 
editorial in a local morning paper which 
in effect said that these cuts on western 
development were all right. It quotes 
the subcommittee's report that "perhaps 
in no other appropriation bin is there 
greater opportunity for sound economy 
and Government spending than in this 
bill." 

1 recall the reaction of this same morn
ing paper to a suggestion of mine a month 
ago; At that time, before a joint sub- · 
committee of these two Houses, the fiscal 
condition of the District of Columbia 
was being aired. Before us then and now 
was a budget for the District of Columbia 
that was some $20.000,000 out of plUm.b. 
I was ve.ry seriously taken to task for 
suggesting that there were other avenues 
of. revenue raising and expense reduc
tion than the Federal contributior which 
should be seriously considered. 

This same paper that today thinks that 
western development is not necessary 
was quite caustic in its comments when 
I indicated that the raising of the Fed
eral contribution was not necessarily the 
answer to the District of Co1umbia•s 
problems . . 

And so I conclude that it merely de
pends on one's opinion. 

Last week, out in the State of Wash
ington, I attended the funeral of our 
late coneague, Fred Norman. Last 
Wednesday at noon I left Spokane and 
flew westward. .In my lap as I flew over 
the Columbia Basin project was the 
morning newspaper. One headline 
read. "Chinese to request a. billion-dollar 
loan .. ; another headline read. "House 
today considers $350,000,000 loan to 
Europe .. : another reads "Senate yester
day voted $400,000,000" to Greece.• As 
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I looked down upon the Columbia Basin 
project and northward to Grand Coulee 
Dam, I recalled another item in the 
President's budget-the State Depart
ment. In 1941 it received $21,000,000. 
This item for 1948 is swelled to a total of 
$276,000,000. But that is not all: the 
total for all of our activities in the field 
of international politics in the Presi
dent's budget for 1948, as it sets today, 
is $2,800,000,000. 

Now I draw no conclusions from that 
total sum. I do not now criticize that 
total sum. But I do want to point out 
that what is in the President's budget is 
not all. For the $200,000,000 aid to 

· Europe and the four hundred million 
gift-loan to Greece are outside of that 
total and so our entire activities · involv
ing foreign nations will be better than 
$3,500,000,000. Furthermore, we are 
told that $100,000,000 of the Greek loan 
is for reclamation and river development 
in that foreign country. 

Compared to these sums, the Interior 
appropriation is a small item in the 
$37,000,000,000 budget before this House. 
The controversial items in the Interior 
bill are far less than one-half of 1 per
cent, and I submit that at a time when 
we are playing fast and loose for credits 
to countries abroad, it comes with rather 
poor grace for us to be restrictive and 
unreasonable with our western United 
States. 

As I looked down upon that rich and 
arid 'land of central Washington, I re
called a speech I had made on the fioor 
of the House when this bill was before us 
last year. I pointed out the need for 
completing this project as soon as pos
sible in order that the time for repay
ment of the Federal Government's invest
ment might be speeded up. We had the 
same argument before us then involving 
the carry-over of funds. 

According to the Department's report, 
the construction schedule which I in
dicated in my speech last year has been 
carried out and the carry-over funds 
available for further construction on 
Columbia Basin as of fiscal June 30 will 
be $1,084,000. To carry on the construc
tion schedule at the same tempo as last 
year would require for this project the 
total of $29,500,000. It is for this reason, 
of course, that those of us from the West 
have complained about the size of the 
item before us last week. For the amount 
allowed must mean the abandonment of 
many projects half completed. In that 
respect, I c<;>nsider it highly significant 
that the President long since released all 
funds earmarked for Columbia Basin 
and Bonneville Administration construc
tion, even while holding some other proj
ects frozen. This should be an indica
tion of the measure of importance the 
administration places upon those proj
ects. That place of importance· is fully 
justified, Mr. Speaker, by the fact the 
entire Northwest is dependent upon the 
completion of those projects as the key 
to their industrial and agricultural 
security. ' 

I intend to touch upon that subject at 
length in a few moments. But at this 
point I want to emphasize this thought: 
The greatest argument for our partic
ipation on the grand scale in foreign af
fairs is that we today are the last re
maining solvent capitalistic nation. 

Our solvency, of course, depends upon 
our ability continuously to produce and, 
in that light, the people of the Northwest 
are begging us to recognize the value of 
the Columbia River developments as a 
distinct asset to this Nation. 

Our future solvency depends upon the 
degree of imagination and enlightened 
self-interes.t with which we undertake the 
task of capitalizing upon the tremendous 
resources which are ours in this great 
country, so that we may continue to be 
the greatest producing, the highest con
suming, the most truly progressive and 
dynamic country in the world. 

No, Mr. Speaker, let us delve beneath 
the arguments and counterarguments 
that have been so liberally used in this 
matter and get at the facts of the case, 
as they relate to the Columbia Basin 
project and Bonneville Power Adminis
tration. 

The general reason given for slashes 
in amounts granted by the House for 
development of projects during fiscal 
1948 was that the President had not al
lowed the expenditure of the full 
amounts appropriated by Congress for 
this purpose last year. As I have pre
viously stated, the Columbia Basin proj
ect was released from this "freeze" al
most immediately, and, as of June 30, 
1947, will have only $1,058,000 in carry
over funds. Almost all of this money 
has been expended in partial payment 
of contracts which extend over a period 
of years and the full amount requested by 
the Budget Bureau is necessary to meet 
the contractual obligations already made. 

In spite of this fact, the Columbia 
Basin allowance was cut- to $11,435,000, 
an amount little more than one-third of 
the budget request. 

Now let us consider what kind of prob
lem that action creates in the Bureau· of 
Reclamation and specifically to the 
great Columbia River, more specifically, 
to the so-called Columbia Basin specific 
subprojects. 

Irrespective of the amounts necessary 
to continue construction on the canals, 
Low Dam, Potholes Dam and pumping 
plant of the project, there is necessary 
an item of $6,000,000 to pay the annual 
progress payments on the construction 
of the six new generators for Grand Cou'" 
lee Dam which the subcommittee report 
states were "scheduled for installation 
to meet the increased demand for power." 

Mr. Speaker, with this small appropri
ation for the entire Columbia Basin proj
ect, the Bureau of Reclamation cannot 
hope to meet this $6,000,000 payment and 
those six generators almost undoubtedly 
will be placed 1 year behind schedule for 
their installation. 

This, in effect, will mean that we will 
have a power dam-completed and in 
actual operation, generating and distrib
uting power but the vital heart that 
makes it truly wealth-producing will 
have been left out and the total, cable 
energy which should flow over the trans
mission lines-which the bill authorizes 
to be built-will not be available. That, 
to me, Mr. Speaker, is a prime example 
of false economy. 

Another item drastically reduced was 
for the operation and maintenance of the 
Bonneville Power Administration from 
$4,700,000 to $2,500,000. In its report, 

the subcommittee criticized certain ac
tivities of the Bonneville Administration 
and mentioned that it was eliminating 
funds or portions of funds used by those 
activities. · The sum total of these criti
cized amounts could not be more than 
$700,000. I suggest that a reduction of 
$2,200,000 based upon an aversion to less 
than one-third of that amount verges 
upon emotion rather than reason. I am 
advised on responsible authority that the 
Bonneville Administration cannot possi
bly maintain an operating organization 
on a budget smaller than $4,000,000 for 
the coming fiscal year. To attempt op
eration on the amount scheduled to be 
appointed can only result in a serious 
loss to the Government through deteri
oration and lack of maintenance. This 
again is ah outstanding item of ques
tionable economy. 

There is another cut which was made 
in the Bonneville Administration appro
priation which grieves me very deeply. 
Mr. Speaker, one of the principal pu·r
poses in constructing these projects has 
been to bring the magic of electric power 
within the reach of millions of little 
people to whom private utilities have 
never been able to make it available. 
The subcommittee eliminated entirely 
the items amounting to $5,699,500 for 
construction of feeder line and lpital 
additional substations which are neces
sary to make power a vail able along rural 
electrification lines. REA lines serve 
the small farms and the so-called little 
people. To me they are vital. I must 
confess that I question the wisdom of 
the subcommittee's action. I sincerely 
hope our future action will keep faith 
with our farmers by restoring those lines 
and substations. 

I now wish to address myself to the 
question of long-range economy in the 
event the proposed cuts are sustained in 
these projects. The amounts authorized 
for Bonneville Power Administration and 
Columbia Basin projects are less than 
sufficient to keep existing contractual 
obligations and maintain these projects 
at their present level. They make no pro
vision for continuing the scheduled con
struction of these projects in line with 
the promises made to the people of the 
Northwest by the Seventy-ninth Con
gress last year on the occasion when 
it reduced appropriations below the 
amounts asked at that time: 

Mr. Speaker, the promises made by the 
Seventy-ninth Congress for completion 
of these projects, according to a speci
fied schedule, were accepted in good 
faith by thousands and hundreds of 
thousands of residents of the Pacific 
Northwest. They believed in the good 
faith of our assertions. Acting upon 
that good faith, they have invested their 
personal fortunes and their own futures 
in enterprises and industries which de
pend upon the completion of these proj
ects on schedule. And, if Congress does 
not now keep faith with them, thou
sands of these individuals, among whom 
hundreds are veterans of this last and 
of the First World Wars, will lose their 
stake in the future of this country and 
may be forced to call upon this Govern
ment for relief, necessitated by the 
short-sightedness of those who would 
obstruct the development of our natural 
resources. 

r 
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Mr. Speaker, I have taken the trouble 
to determine what the effect would be 
of slowing down the completion of Co
lumbia Basin project to the extent ne
cessitated under the proposed bill. 

First, I should like to consider the 
effect upon the agriculture and rural 
economy of the area. Work now in 
progress on some $33,000,000 worth of 
construction and supply contracts for 
the irrigation features of the project 
would have to be reprogramed and work 
on a number of the existing contracts 
will have to be stopped. Experience has 
shown that the stoppage of work during 
the war years has caused an additional 
expense ranging from 20 percent to 30 
percent of the estimated value of work 
involved. 

This additional expense is the result of 
dispersion of organization, deteriora
tion of materials, erosion of uncompleted 
work, the cost of protection on strategic 
projects and the like. -These losses re-· 
suit in an unproductive cost to the water 
and power users of the projects of about 
$10,000,000 during the first year that this 
retarded schedule is in effect. Vitally 
requtred repairs to the Grand Coulee 
spillway bucket probably must be de
layed with a resultant loss which is dUn
cult if not impossible· to evaluate because 
of the uncertainties of the erosion 
which might take place. 

Consider the effect of this curtailment 
of program upon the general economy of 
the Northwest. 

The Northwest · has a power shortage 
on its hands at this moment and unless 
the ·congress permits reasonable in
creases in generation and transmission 
this shortage will become more acute. 

There are several reasons for this ·pow
er shortage. The principal cause is the 
greater use of power among the estab
lished customers. Another cause is the 
unexpectedly large increase in industrial 
load in the postwar period. ·A third 
major cause is the regional lack of gen
erating and transmission capacity. Pri
vate-utility companies have agreed that 
only the Fed~ral Government is capable 
of ~n.ancing the kind of construction 
necessary for harnessing that river. 

More ge~erating capacity could be 
quickly developed from Grand Coulee 
and the lower dams. Other dams such 
as McNary and -Foster Creek are also 
possibilities but only for long range pow
er supply because of the time required to 
build and equip the dams. Grand Coulee 
and the lower existing dams, already in
stalled, have space available for 20 more 
generators. These represent the only 
hope in meeting the current power short
age. At Grand Coulee there is space for 
12 more 108,000-kilowatt generators. 
Three generators are now being installed, 
three are being manufactured, and three 
are in the planning stage. These nine 
generators can relieve most of the power 
shortage up until 1950, but adequate ap
propriations from Congress must be made 
for the 1948 fiscal year to make this pos
sible. The 1948 Interior Department 
budget estimate contains $27,500,000 to 
carry on the work for these generators 
and other work at Grand Coulee, but the 
House has granted only $11,435,000. 

LeaVing the power supply question for 
a moment, let us consider the effect of 

these nine generators on the finances of 
the country. The Grand Coulee Dam 
which was once scorned as a white ele
phant has proven itself as a supplier of 
needed kilowatts and is paying its own 
way. It is now paying back its cost ahead 
of schedule and would, if permitted, pay 
out still faster by completing the gener
ator installation as quickly as possible. 
Nine additional generators would bring 
in $5,000,000 additional revenue yearly. 
It is · difficult to understand how anyone 
could turn down as businesslike a proj
ect as this. 

From both a power supply standpoint 
and a financial standpoint, full appro
priation should be made for additional 
generators at Grand Coulee. 

Without a transmission grid new 
generators would be useless as the power 
must be brought to the market. The 
grid not only serves to bring the power to 
the market but also provides more firm 
power by tying together the Bonneville 
and Grand Coulee plants. An additional 
capacity of from 100,000 to 150,000 kilo
watts has been developed in this manner. 
The Bonneville Act directs that trans
mission lines be built by existing and po
tential markets. In the early days of the 
Bonneville project lines were built to po
tential markets which have subsequently 
developed into actual markets far beyond 
expectations. 

With the present power shortage in 
the Northwest the building of lines to 
potential markets is out of the question. 
It will be well if the actual demand is 
taken care of. All the items in the 1948 
budget of the Bonneville Power Admin~ 
istration are needed for actual loads and 
if the lines are not built, custome1;s will 
be deprived of power. If the region is to 
be saved from an impending power 
browri-out attention must be given · to 
the items cover.ed herein. -

Now, Mr .. Speaker, I should like to dwell 
upon th~ question· of economy of opera
tion of our Government finances. I pro
pose to demonstrate that the Govern.: 
ment will actually lose money by failing 
to grant adequate appropriations for 
Columbia Basin and Bonneville. · 

The Governm~nt will lose very nearly 
the effect of 1 year's potential earnings 
from these projects and that amounts to 
quite a sizable sum-much more than the 
amount of the requested appropriation. 

As two specific examples of direct loss 
of revenue to the Government resulting 
from failure to adhere to construction 
schedules on the Colu~bia Basin proj
ect. I would like to cite the Electro-Met 
magnesium reduction plant at Mead, 
Wash., and the aluminum reduction 
plant at Tacoma, both built by the De
fense Plant Corporation during the war 
and both now standing idle for lack of 
power to operate them. 

The Mead magnesium plant cost the 
Defense Plant Corporation $15,000,000. 
It is now appraised at more than $11,-
000,000 and two private firms have of
fered approximately that amount to take 
it off the Government's hands. The War 
Assets Administration was forced to re
ject those bids because there is not sum~ 
cient electrical power available to the 
area to operate it. 

I would like to stress that the product 
· of this plant is not in competition with 

any other part of the country. Magne-

sium is badly needed for many industrial 
purposes and no other section of the 
country can produce it as cheaply as the 
Northwest. 

The cost to the Government of main
taining that plant in idleness is $60,000 
per year. The Government could earn 
many times that amount by furnishing 
power to operate it at a profit to the tax
payers. The plant in operation would 
provide from 700 to 900 jobs, and the 
resulting return in income taxes would 
further help the United States Treasury. 
I shall not bother to outline the pyra
mided benefits to the Nation through 
taxes on fabrication and sale of the 
products from this one plant. 

A similar situation exists regarding 
the aluminum plant at Tacoma. The 
contract held by Permanente Metals Co. 
with the Bonneville Power Administra
tion guarantees firm power to this plant 
only if the six new generators at Grand 
Coulee are placed in operation on sched
ule. I am informed that the rate of con
struction at Grand Coulee authorized by 
the proposed appropriation would not 
only force at least a year's delay in the 
opening of this Tacoma plant and con
sequent loss of employment and strategic 
material but also would force closing 
down of one-sixth of the capacity of the 
same company's Mead aluminum-reduc
tion plant. 

These, Mr. Speaker, are but two con
crete examples of the direct loss occa
sioned upon the economy of the North
west and the Nation, as well as of reve
nue tn the Federal Government, if the 
progress of this one project is slowed to 
the extent necessitated under the pres
ent bill. Allow me to repeat, if you will, 
that I am quite certain similar results will 
prevail in the case of most other projects 
affected, and I join with Representatives 
of th~ other Western States in their pro
tes~s ~gainst such a rever~al of policy, 
Which cannot be described merely as 
foolish but as a stupid, if not malicious 
e:fl'ort to throttle western development 
at a great loss to the entire Nation. 

Mr. Speaker, allow me to outline brief
ly what the sugge~ted program will cost 
.the United States Government for the 
peri• d affect-.!d by a 1-year halt to new 
construction on the Columbia Basin and 
Bonneville projects alone. · 

The United States Treasury will lose 
$7,462,500 in revenues from power sales. 

The price to the Government of con
structing and installing the six gener
ators at Grand Coulee will be increased 
by $1,150,000. . 

The added cost of programmed con
struction of transmission lines will be 
$560,000. 

These are only the direct losses and do 
not include the value of interest pay
ments on the entire Government invest
ment to date. This interest must be paid 
for an additional year while Grand 
Coulee must sit with water going over the 
top of the dam which could be earning 
profits for the Government. The ifl
terest on this idle dam capacity would 
amount to some $420,000 for a year's 
delay in construction. 

Let us consider briefty the indirect 
costs to the Government and to the 
economy of the region. The delay would 
have a t,remendous effect upon the thou
sands of individuals, many of them ve~-
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erans, who have invested in the future 
of that project. 

In addition to those thousands, there 
are more than 1,700 industrial establish
ments, mostly small businesses, which 
have investments at stake in these proj
ects. They encompass some 48,000 wage 
earners and a total pay roll amounting 
to around $62,000,000 yearly. Failure of 
this Congress to keep faith with those 
peopie wiil result in loss of all the income 
taxes on those pay rolls to the Treasury. 
The value of the products they would 
manufacture would amount to more than 
$200,oeo,ooo yearly-and the Govern
ment will lose all the excise, corporate, 
and other taxes on those enterprises if 
it fails to adhere to its schedule of con
struction: 

So much for the economics involved 
in a considered opinion of H. R. 3123. 

I ~hould like to use the remainder of 
my time to comment upon the principles 
and the judgment concerned in the con
clusions inadvertently arrived at last 
week as to the value of western reclama
tion in our over-all national economy. 

I have been greatly disturbed in study- · 
ing the hearings conducted before the 
subcommittee on Interior appropriations 
on this bill, at the amount of misinfor
mation that crept into the record of the 
subcommittee hearings on various phases 
of the bill. 

Besides the subject of the Presidential 
"freeze order" through which the ad
ministration rendered a most severe dis
service upon the West and upon the 
Nation generally, the two prinCipal ideas 
which seem to have been dominating the 
minds· of those who wrote this bill have 
been that the power developed by the 
projects is created only through a sub
sidy on the part of the Government and 
that the residents of the areas surround
ing reclamation projects contribute 
nothing toward repaying the cost of their 
construction . . Probably the flood-con
trol concessions prevalent in most of the 
eastern areas from which the, majority 
of the subcommittee members derive, 
colored these preassumptions. 

Mr. Speaker, both of these ideas are 
absolutely false and I propose here and 
now to dispel the doubts of any Member 
who s~ill entertains such thoughts. 

I say, Mr. Speaker, that the idea that 
the Federal Government subsidizes rec
lamation power and the industries which 
depend upon it dominated the thoughts 
of some committee members because it 
is obvious from the line of questioning 
and the comments of certain members 
all through the hearings that they be
lieved that to be the case. 

I may cite that portion of the hearings 
regarding the Hungry Horse project i.n 
Montana, in which 1\l r. Corette, of the 
Montana Power Co., charged that the 
aluminum industry in Oregon and Wash
ington was being subsidized through 
cheap federally produced power-page 
1446 of hearings-and I can find no rec
ord in the hearings of any attempt to 
determine whether that charge was true. 
In justice to the Hungry Horse project, 
and to all of the Columbia River projects, 
that charge should have been completely 
investigated. 

On page 1030 of the hearings, the dis
tinguished Representative from Iowa 

[Mr. JENSEN], a member of the subcom
mittee, is recorded to have stated: 

I am sure that everyone in this room knows 
that 2 mills per kilowatt-hour for power and 
$85 per acre for water just will not pay the 
bill under present conditions. 

Mr. Speaker, there are other places in 
the hearings where similar statements 
have been made and it is quite apparent 
that a definite misunderstanding existed 
in the minds of some 'persons on this 
subject. 

Naturally, it is disturbing to.me that 
in view of such statements and such pre
vailing opinions, not one word of testi
mony was taken and not one question 
was asked, so far as I can find in the 
hearings, to determine whether there was 
any actual truth in that impression. 

.It is even more astounding, Mr. Speak
er, to think of this in the face of the fact 
that there is on record complete proof to 
the contrary, namely, that the construc
tion cost of the Columbia Basin power 
features are self-liquidating, and that 
they are · earning for the Government, 
even at this time, an amount in excess of 
that necessary to pay off their share of 
the cost of this project within the time 
specified by the Congress and the Secre
tary of the Interior. 

This subject was raised 2 years ago in 
hearings on this same question. In order 
to clarify the matter I as~ed the Secre-

. tary of the Interior to determine whether 
the charges were true that Columbia 
power rates were too low to repay the 
cost of building the project and that 
Northwest industrial and rural users of 
electricity were being subsidized by the 
Government. 

The Secretary of Interior caused to be 
made a complete study, conducted by an 
experienced private accounting firm, to 
determine the answer to that question. 

On F.:;bruary 12, 1946, as shown on 
page 1248 Of the CONGRESSIONAL RECORD·, 
volume 92, part 1, I appeared before this. 
House and presented a report on repay
ment of operating expenses and con
struction costs of the Bonneville Power 
Administration, the Bonneville Dam 
project, and the Columbia Basin project. 
This report was made as a result of my 
request to the Secretary of Interior dated 
July 6, 1945. It showed that these three 
projects will pay back to the Federal 
Treasury all construction costs, operat
ing expenses, replacement costs, anr. in
terest on the power-facility investment. 
Now that a year has gone by the Bonne
ville Power Administration has issued a 
supplemental report bringing up to date 
the original report by including costs and 
revenues actually experienced during the 
year. I would like at this time to present 
briefly the highlights of this supplemen
tal report which shows that the past 
year's operation has been more favorable 
than forecasted in the original report, or 
in other words, the original report was 
on the conservative side to the extent of 
$28,000,000. 

POWER REVENUES 

Revenues from the sale of power have 
materially exceeded the 1946 forecast. 
Instead of the $11,573,312 power sales 
predicted for 1947, $20,389,500 is now in
dicated from this source. This is due to 
quick recovery of postwar industrial 
loads. In addition, the loads of distrib-

utors have increased very rapidly. These 
increases in load will not only affect the 
current year but will benefit revenues up 
until 1953. The new estimate is more 
than $28,000,000 over the old forecast for 
the years 1947 to 1952, inclusive. It is 
estimated that beginning in 1950 com
plete sale of Bonneville-Grand Coulee 
power in the amount of $25,590,000 per 
year will be realized but only if the Con
gress appropriates funds to compl .. te the 
installation of the nine additional gen
erators. Therefore, it is evident that it 
is good business from the standpoint of 
the Treasury to accelerate Grand Coulee 
generator installations. 

TRANS]).USS!ON INVESTMENT 

A saving has been made in the total 
investment in the Bonneville transmis
sion system as it will be when completed 
in 1956. .The original pay-out report 
estimated this investment at $168,332,-
747. The figure is now reduced to $156,-
510,716. This reduction is made possible 
by a shift in the location of power loads. 
The analysis last year estimated that 
97,500 kilowatts would represent the loss 
of the war industry load at Spokane. 
This has been regained and the power 
used at Spokane during the war wiil not 
have to be remarketed in the Puget 
Sound or lower Columbia areas. Ac
tually the aluminum reduction plant and 
rolling mill at Spokane are back into full 
capacity operation and are being served 
over the same lines that were used during 
the war. This eliminates the need for 
an equivalent number of new lines to 
Puget Sound and to the lower Columbia. 

COLUMBIA RIVER BASIN PR~ECT 

The total expense of this project to 
be met from power revenues for the en
tire pay-out period is estimated at $665,-
044,190 instead of $660,636,190 shown a 
year ago. The increase is entirely in the 
early years from 194G to 1950. The in
creases occur in operation and mainte
nance and replacements due to current 
price increases. Decreases are shown in 
interest as a result of greater repayments 
in the earlier years of the schedule. The 
net increase in expenses of $4,408,000 for 
the whole pay-out period is more than 
offset by greatly increased revenues than 
was anticipated in the 1946 pay-out 
report. 

THE PAY-OUT SUPPLEMENT FOR 1947 

The first supplement to the pay-out re
port reflects increased costs due to higher 
prices but on the other hand shows a 
marked increase in power revenues due 
to the high level of business activity in 
the postwar period. The increase in 
revenues more than offsets the increase 
in expenses with the result that the 
three projects are in a much better posi
tion than last year. The total power 
revenues available for complete repay
ment of all the project costs and legal 
interest are estimated at $1 ,898,543 ,577. 
These revenues are allocated as follows: 
Columbia Basin project------ $6£5, 044, 189 
Bonneville Dam project______ 178, 716,392 
Bonneville Power Administra-

tion_______________________ 860,968,056 

TotaL----------------- 1, 704, 728, 637 

The difference of $193,814,940 is the 
surplus which is estimated at the end 
of the pay-out period after all costs have 
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been paid including interest at 3 percent 
on the power investment. The $665,044,-
189 shown above as applied to the Colum
bia Basin project is broken down into · 
the following components covering the 
full repayment period: 
Power investment------------ $118, 622, 815 
8 percent interest on power 

1nvestn1ent----------------- 63,994,870 
Operation and maintenance of 

power facilities_____________ 142, 908, 707 
Replacements of power facil

it ies--------- - -------------- 70,856,428 
Irrigation subsidY------------ 233, 141, 793 
River regulation______________ 35, 519, 577 

Total------------------- 665,044,190 

Since preparation of the original pay
out report the Bureau of Reclamation 
has reestimated the construction cost of 
the Columbia Basin project at $581,02(-
000 due to increase in current price levels. 
The supplement to the pay-out report 
retains the original cost estimate of 
$506,459,180~ The difference, amounting 
to $74,561,820 can easily be covered by 
the $193,814,940 surplus. Of the total 

' construction cost of $581,021,000, $425,-
878,608 is to be used for reclamation 
alone. Three hundred and seven mil
lion seven hundred and three thousand 
six hundred and thirteen dollars of power 
revenues are used toward paying off this 
irrigation cost. In other words, 72 per
cent of all the reclamation cost is paid 
by the power users and 28 percent by the 
water users. 

This pay-out supplement demonstrates 
even more forcibly than the original pay
out report which I presented last year 
that power revenues at the $17.50 per 
kilowatt-year rate will pay all costs in
cluding interest on the power invest
ment. The surplus of $193,814,940 com
pares with the surplus of $160,629,947 
for last year, which was shown in the 

. table on page 1250 of the RECORD, volume 
92, part 1. This pay-out supplement is 
designed to answer all questions as to the 
ability of the projects to pay out. I be
lieve the subject has been covered from 
every angle in the report. I hope it will 
clarify the misunderstanding that exists 
in some quarters to the effect that the 
$17.50 rate must be raised to pay out. 
The report shows conclusively that this is 
not the case. 

Mr. Speaker, since the date of issu
ance of the first . pay-out &tudy a year 
ago, there has never been a challenge 
made as to its validity. I cited the 
study in hearings before the Public 
Lands Committee recently and it went 
unchallenged. It has not been chal
lenged because it is eminently correct 
and all statements to the contrary are 
unfounded. 

The other prevailing impression which . 
appears to have adversely affected proper 
consideration of these projects is that 
the residents of cities and towns sur
rounding project areas contribute noth
ing toward repaying the cost of those 
projects. 

Mr. Speaker, I fail to understand how 
ap.yone can ·blandly state, on the one 
hand, that property values, production 
of agricultural and other products, in
dustrial activities, taxable pay rolls, cor
porate profits, and all other factors of 
economic life in a community will be 
increased throug,h the development of 
a reclamation project and still naively_ 

bold that the persons who benefit from 
those increased values contribute noth· 
ing to the cost. 

Have any of those who hold to this 
· theory ever heard of the word "taxes"? 
Yes, Mr. Speaker, through income taxes 
on raised wages, through corporate taxes 
on increased profits, through property 
taxes on enriched real estate, through 
excise taxes on nearly every form of eco
nomic activity stimulated by that devel
opment, every single soul who lives with
in the area benefited by a project con
tributes directly in proportion to the 
amount of his · benefit toward the cost of 
repayment and the support of the 
banker-the Federal Government-who 
made it possible. 

That, in the proverbial nutshell, Mr. 
Speaker, is the answer to that charge. 
And I am yet amazed that the subject 
could have been seriously discussed, 
among men conversant with the eco
nomics of reclamation and development, 
without any of them realizing what an 
obvious answer it was. 

I should like to close my remarks with 
a further reference to our relations with 
our brother nations thrcughout the 
world. 

During the past severa:i years, we have 
fought a· tremendous war, costing bil
lions of dollars and hundreds o~ thou
sands of lives, to conquer those whom we 
believed would destroy us. That expend
iture can only be considered worth while 
if w~ can capitalize on it as an invest
ment in the future of our own people. 

We are attempting at the present time 
to feed one-fourth of the world's popu
lation with only 12 percent of its agri
cultural resources. We cannot possibly 
succ~ed in that program if we do not con
tinue to develop and conserve those re
sources, at least at the rate at which we 
expend them . 

The sum total of grants for aid to 
other countries since the conclusion of 
the war, including commitments made 
by the administration but not yet ap
proved by Congress for 1948, total more 
than $15,000,000,000. A generous portion 
of those amounts have been gift-loaned 
to these countries for the same kind of 
reclamation-resource development pro
grams which we now advocate for our 
western United States. 

And in this connection it is interesting 
to note that the Interior budget is but 
some one-half of 1 percent of the total 
before us. Something of the swallowing 
of the camel enters the over-all consid
eration when we realize that the total of 
our foreign relations commitments in 
the present budget mounts to the as-· 
tounding sum of $3,500,000,000. Cur
rent now are reports of upward of 
$500,000,000 for Mexican loans suggest
ed to be for water and river development 

· below the border. Interesting, too, is the 
fact that the administrative costs of the 
State Department have risen from $21,-
000,000 in 1941 to $276,000,000 in the 
present budget. Probably we should 
strain at the gnat:-but it depresses west
erners to see us swallow such a camel. 

I feel that I should point out that I 
would be remiss in my duty to my con
stituency and to my country if I did not 
question the advisability of spending any 
mone~ at all for_ the purpose of. SuPport
ing either the governments or economies 

of foreign nations or for engaging in 
propaganda efforts to tell them about the 
glories of our own Nation before we make 

· absolutely certain that the program we 
follow for development and conservation 
of our own priceless treasures is one 
characterized by sound principle and en
lightened national self-interest. 

Mr. Speaker, as I recently stated be
fore the Reclamation Subcommittee of 
this body's Committee on Public Lands, ~ 
it is not my fault that there are prob
ably more than 45,000,000 horsepower 

· of electricity flowing in the Columbia 
·River. It is there. But I would be ser
iously at fault if I did not do everything 
within the limits of my ability to see 
that that tremendous energy was har
nessed for the national good and welfare. 
I cannot urge too strongly that these 
principles be considered without regard 
to fractional prejudice or sectional in
terest, in making or refusing to make 
appropriations for the development of 
our remaining natural resources. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted as follows: 

To Mr. HARTLEY <at the request of Mr. 
EATON) to attend funeral of a member of 
family. 

To Mr. CARSON <at the request of Mr. 
McGREGOR), on account of serious illness 
of his mother . . 

ADJOURNMENT 

Mr. HALLECK. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; according .. 
ly <at 5 o'clock and 54 minutes p. m.>, 
the House adjourned until tomorrow, 
Thursday, May 1, 1947, at 12 o'c1ock 
noon. 

EXECUTIVE COMMUNICATIONS, ETO. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

623. A letter from the Secretary of State, 
transmitting the fifth report of the Depart
nlent of State on the disposal of United 
States surplus property in foreign areas; to 
the Committee on E!l'penditures 1n the Exec
utive Departnlents. 

624. A letter fron1 the Chairman, the Tex
tile Foundation, transmitting the annual re
port of the Textile Foundation for the fiscal 
year ending December 31, 1946; to the Conl
mittee on Interstate and Foreign Commerce. 

625. A letter from the Secretary of War, 
transmitting a draft of a proposed bill to 
amend the Mustering-Out Payment Act of 
1944; to the Committee on Arn1ed Services. 

626. A letter fron1 the Secretary of the 
Treasury. transnlitting the eleventh quar ter
ly progress report of the Office of Contract 
Settlement; to the Committee on the Judi
ciary. 

627. A letter fron1 the Administrator, War 
Assets Adnlinistration, transmitting the 
progress report for the first quarter of 1947; 
to the Con1mittee on Expenditures in the 
Executive Department s. 

628. A letter from the Acting Secretary of 
the Treasury, transmitting a draft of a pro
posed bill to authorize relief of the Chief 
Disbursing Officer, Division of Disbursement, 
Treasury Department, and for other pur
poses; to the Committee on Expenditures in 
the Executive Departn1ents. 

629. A communication fron1 the President 
of the United States transmitting a revised 
estimate of appropriation for the fiscal year 
1948 amounting to a decrease of $1,010,000 
for the Housing Expediter · (H. Doc. No. 228); 
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to the Committee on Appropriations, and 
ordered to be printed. 

630. A letter from the Comptroller General 
of the United States transmitting report on 
the survey of the accounting system of the 
Federal Public Housing .Authority for the 
years ended June 30, 1945, and June 30, 1946 
(H. Doc. No. 229); to the Committee on Ex
penditures in the E..'xecutive Departments, and 
ordered to be printed. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports 
of committees were delivered to the 
Clerk for printing and reference to the 
proper calendar, as follows: 

Mrs. ROGERS of Massachusetts: Commit
tee on Veterans' Affairs. · H. R. 2181 A bill 
relating to institutional on-farm training for . 
veterans; with amendments (Rept. No. 327). 
Referred to the Committee of the Whole 
House on the State of the Union. 

PUBLIC BILLS AND RE..'SOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BRDPHY: 
H. R. 3264. A bill to amend the Federal

Aid Highway Act of 1944, approved December 
20, 1944, and for other purposes; to the Com
mittee on Public Works. 

By Mr. DIRKSEN: 
H. R. 3265. A bill to amend the Emergency 

Price Control Act of 1942, as amended, relat
ing to actions for civil liabilities for violation 
of the Emergency Price Control Act; to the 
Committee on Banking and Currency. 

By Mr. FARRINGTON: 
H. R. 3266. A blii to authorize the issuance 

of certain public improvement bonds by the 
Territory of Hawaii; to . the Committee on 
Public Lands. 

By Mr. GROSS: 
H. R. 3267. A bill to provide for the con

struction of a country home for the Presi
dent in the Commonwealth of Pennsylvania, 
and for other purposes; to the Committee on 
Public Works. 

By Mr. HAYS: 
H. R . 3268. A bill to repeal section 13b of 

the Federal Reserve Act, to amend section 13 
of the said act. and for other purposes; to 
the Committee on Banking and currency. 

By Mr. HORAN: 
H. R. 3269. A bill to fix the amount of an 

annual payment by the United States to the 
government of the District of Columbia; to 
the Committee on the District of Columbia. 

By Mr. McCORMACK (by request): 
H. R. 3270. A bill relating to the promo

tion of certain officers and former officers of 
the Army of the United States; to the Com
mittee on Armed Services. 

By Mr. KEE: 
H. R. 3271. A bill to provide for reimburs

ing Summers County, W. Va., for the lQSS of 
tax revenue by reason of the acquisition .of 
land by the United States for the Bluestone 
Reservoir project; to the Committee on Pub
lic Lands. 

By Mr. DOLLIVER: 
H. R. 3272. A bill relating to· the computa

tion of length of service, for promotion pur
poses of certain employees who are trans
ferred from one position to another within 
the postal service; to the Committee on Post 
Office and Civil Service. 

By Mr. JUDD: 
H. R. 3273. A bill to prohibit discrimina

tion in employment because of race, religion, 
color, national origin, or ancestry; to the 
Committee on Education and Labor. 

MEMORIALS 

Under clause 3 of rule XXII, memorials 
were presented and referred as follows:. 

By the SPEAKER: Memorial of the Legisla
ture of the Territory of Hawa11 memorializing 
the President and the Congress of the United 
States to provide for the exploration, investi
gation, development, and maintenance of the 
fisl.ling resources and the development of the 
high-seas fishing industry of the Territories 
and island possession of the United States 
in the tropical and subtropical Pacific Ocean 
and intervening seas; to the Committee on 
Merchant Marine and Fisheries. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause · 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. HEFFERNAN: 
H. R. 3274. A bill for t~e relief of Joseph H. 

Dowd; to the Committee on the Judiciary. 
By Mr. JUDD: 

H. R. 3275. A bill to confer a classified 
civil-service status upon certain special-de
livery messengers in the post office at Minne
apolis, Minn.; to the Committee on Post 
Office and Civil Service. 

By Mr. KLEIN: 
H. R. 3276. A bill for the relief of Benedict 

Kleitsch; to the Committee on the Judiciary. 
By Mr. MARCANTONIO: 

H. R. 3277. A bill for the ~elief of Mrs. 
Catherine Maurice; to the Committee on the 
Judiciary. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as · follows: 

405. By Mr. HARLESS of Arizona: Petition 
of the Arizona State Legislature, relating to 
lasting peace; to th") Committee on Foreign 
Affairs. 

406. Also, petition of the Arizona State 
Legislature, requesting Congress to support 
certain legislation beneficial to veterans and 
others; to the Committee on Veterans' Af
fairs. · · 

407. Also, petition of the Arizona State 
Legislature, requesting Congress to create 
the Petrified Forest National Park; to the 
Committee on Public Lands. 

408. By Mr. MURDOCK: Petition of the 
State Legislature of Arizona, relating to 
lasting world peace; to the Committee on 
Foreign Affairs. 

409. Also, petition· of the State Legislature 
of Arizona, requesting Congress to create 
the Petrified Forest National Park; to the 
Committee on Public Lands. 

410. Also, memorial of the State Legislature 
of Arizona, pertaining to legislation bene
ficial to veterans and others; to the Commit
tee on Veterans' Affairs. 

411. By Mrs. SMITH of Maine: Memorial of 
the Senate and House of Representatives in 
the State of Maine to the Honorable Clinton 
P. Anderson, United States Secretary of Agri
culture, petitioning against the order of April 
9 for further reduction in milk prices because 
of the increase in cost of milk production due 
to advances in feed prices in the State; to 
the Committee on Agriculture. . 

412. By Mr. THOMASON: Petition of El 
Paso Post, No. 36, American Legion, urging 
that Public, 663, Seventy-ninth Congress, be 
amended ·to extend the time in which veter
ans who have lost their limbs may apply for 
an automobile to be furnished them by the 
Government; to the Committee on Veterans' 
Affairs. . 

413. By Mr. WOLCOTT: Petition of 24 resi
dents of St. Clair County, Mich., expressing 
interest in proposed legislation which seeks 
to prohibit the transportation of alcoholic
beverage advertising in interstate commerce 
and over the radio; to the Committee on In
terstate Commerce. 

414. By the SPEAKER: Petition of the 
Tulsa County Bar Association, petitioning 
consideration of their resolution with refer· 

ence to endorsement of H. R. 1639; to the 
Committee on the Judiciary. 

415. Also, petition of the board of trustees 
of the National Petroleum Association, peti
tioning consideration of their resolutions with 
reference to taxation of cooperatives, tax
ation of reclaimed oil, and taxation of lubri
cating oil; to the Committee on Ways and 
Means. · 

SENATE 
THURSDAY, MAY 1, 1947 

<Legislative day of Monday, April 21, 
1947) ' 

The Sen2.te met at 11 o'clock a. m., on 
the expiration of the recess. 

The Chaplain, Rev. Peter Marshall, 
D. D., offered the following prayer: 

Our Father, we would not weary Thee 
in always asking for something. This 
morning we would pray that Thou 
wouldst take something from us. Take 
out of our .hearts any bitterness that 
Ues there, any resentment that . curdles 
and corrodes our peace. Take away the 
stubborn pride that keeps us from apol
ogy and confessing fault and makes 
us unwilling to open our hearts to one 
another. For if our hearts are closed 
to our colleagues, they are not open to 
Thee. 

We ask Thy mercy in Jesus' name. 
Amen. 

DESIGNATION OF ACTING PRESIDENT 
PRO TEMPORE 

The Chief Clerk read the following 
letter: 

UNITED STATES SENATE, 
PRESIDENT PRO TEMPORE, 

Washington, D. C., May 1, 1947. 
To the Senate: 

Being temporarily absent from the Senate, 
I appoint JoHN W. BRICKER, a Senator from 
the State of Ohio, to perform the duties of 
the Chair during my absence . • 

A. H. VANDENBERG, 
President pro tempore. 

Mr. BRICKER thereupon took the 
chair as Acting President pr? tempore. 

THE JOURNAL 

On request of Mr. WHERRY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Wednesday, 
April 30, 1947, was dispensed with, and 
the Journal was approved. 

MESSAGE FROM THE PRESIDENT
APPROVAL OF BILLS 

A message in writing from the Presi
dent of the United States was communi
cated to -the Senate by Mr. Miller, one of 
his secretaries, and he announced that on 
April 30, 1947, the President had ap
proved and signed the following acts: 

S. 547. An act to provide for annual and 
sick leave for rural letter carriers; and 

S. 736. An act authorizing the Commis
sioners of the District of Columbia to estab
lish daylight-saving time in the District of 
Columbia during 1947. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Swanson, one of its 
reading clerks, announced that the 
House had agreed to the report of the 
committee of conference on the . dis
agreeing votes of the two Houses on 
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